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THE JOINT-STOCK BANKING INTEREST. 


‘Maxine due allowances for the extraordinary circumstances 


which characterised the last six months of 1857 in the com- 
mercial and monetary world, the accounts rendered by the 
London joint-stock banks of their operations during the half- 
year ending 3lst December are in the highest degree satisfactory. 
Not that the amount of business done has been greater, the 
net profits more, or the losses less, than within any previous 
corresponding period; but, what is, after all, of far greater 
importance both to the shareholders and to the public, the 
reports produced and the explanations given at the half-yearly 
meetings just concluded afford ample evidence that the managers 
of those institutions understand the true principles of banking, 
and have the courage to follow them out. They show that 
while on the one hand they are anxious to extend the operations 
of the institutions over which they preside, and to enhance the 
profits of their respective proprietories, by affording the largest 
amount of banking accommodation to their customers and the 
public that mercantile requirements can legitimately demand, 
they possess firmness enough to resist the temptation to which 
persons so situated are, more especially in periods of difliculty, 
when money is scarce and dear, inevitably exposed, and to confine 
their operations within the limits of prudence and safety. 

In the course of the brief ante-Christmas session, when 
Parliament was called together to sanction the violation of the 
Bank Charter Act which, under the authority of the Govern- 
ment letter had taken place, and to’ take cognizance of the 
causes of the financial crisis, which was then only beginning 
to subside, it was charged against the joint-stock banks, by 
persons of some authority, that to their action much of the 
difficulty the country still laboured under was attributable. It 
was urged that the system upon which these institutions were 
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based was unsound, and that, apart from their note issues, 
which, however open to objection, applies, not to the London, 
but only to certain of the provincial banks, their practice 
of receiving deposits at interest was foreign to the proper 
business of banking, and tended to an undue expansion of credit, 
and the encouragement of unsound trade and unwise specula- 
tion. It was argued that to allow interest on deposits and 
money at call, necessarily implied loaning out of that money 
at a much higher rate, and that that could only be done on low 
class bills and questionable securities; and though it was not 
possitively asserted within the walls of Parliament, it was con- 
fidently stated out of doors, that some of the largest of these 
institutions had, in order to maintain the high profits they were 
in the habit of dividing, preserved so small a margin between 
the amount entrusted to their safe keeping, and the sums so 
advanced by them on securities, which, if not absolutely bad, 
could not be realised without delay, and then, probably, at a 
considerable loss, that in the event of a run of more than 
ordinary severity, they would be compelled to close their doors. 
To avert such a calamity, it was added that application had been 
made for assistance from without, and that the knowledge of 
this circumstance and the great aggravation of the evil which 
would be occasioned by the failure of any one of our large 
metropolitan banking establishments, mainly influenced the 
Government in issuing the letter of the 11th November. 

How far these statements are borne out by the facts we are 
now in a position to judge. The half-yearly meetings of all the 
London joint-stock banks—with one exception, the London and 
County, whose meeting is called for the 4th of this month—have 
been held. Their reports have been published, and the expositions 
which they afford not only of their financial condition, but of the 
manner in which they conduct their business are generally such as 
must confirm them in the confidence of their own shareholders and 
the public, upon whom they have conferred important ad- 
vantages, the withdrawal of which would now be felt as a serious 
inconvenience. We find that in almost every case the precau- 
tions taken by the directors were sufficient to place them in a 
state of security, come what might; and that while the pressure 
was at its height they held in hand and in the Bank of England, 
at call, cash and Government securities immediately convertible 
at the market value ample means for meeting any emergency 
that might arise. 

Beginning with the London and Westminster, which as the 
first established and the extent of its business stands at the head 
of the list, a more lucid, complete, and in every way gratifying 
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statement of careful, prudent, and at the same time liberal and 
business like management than that which the report of the 
directors presented to the meeting held at the bank on the 20th 
ultimo, combined with the supplemental explanations contained 
in Mr. Alderman Salomon’s speech conveys, has rarely been 
brought under our notice. Having regard to the wide extent of 
their transactions and the enormous aggregate of their liabilities, 
it is impossible that their assets could be more safely placed or 
that any bank could have been in a better situation to meet a 
“run” than they were during the whole period of the crisis. 
Their gross liabilities to customers in current accounts, deposits, 
and circular notes are put down at £13,889,000, and to answer 
these they had on the day on which the accounts were made up 
—cash in hand, £2,226,441; Government securities and India 
bonds, convertible on the instant at the market value at which 
they are credited, £2,192,982; and other securities, including 
bills discounted, loans to customers, £10,700,772 ; together, 
£15,120,196 13s. 10d. Under the head of “ other securities” 
are included the £500,000 recently advanced to the East India 
Company at 6 per cent.; £1,389,815 short loans to brokers on 
the pledges of Government stock ; £750,000 guaranteed railway 
shares and debentures; £4,751,368 discounts and loans to 
customers ; £2,194,199 short bills, and £1,115,883 bills of 
exchange on call. It is difficult to conceive how assets of such 
magnitude could be better placed; that is, supposing the heavy 
item of discounts and loans to customers, and which represents 
the ordinary banking accommodation afforded by the concern, 
is guaranteed by parties of sufficient stability. Of the policy of 
the advance to the East India Company there can be but one 
opinion, It was made at a period of dear money, and at the 
then rate, or nearly so; and at that high rate remains perma- 
nent, However low money may fall in the market, the directors 
may fairly congratulate themselves and their proprietors on 
having taken advantage of difficult times to make an investment 
which must far more than compensate them for any temporary — 
loss they may have suffered in consequence of the panic. But, 
satisfactory as is this statement, the supplemental explanation 
volunteered by the chairman of the position of the bank at the 
height of the crisis will to many minds become more so, because 
it shows that, so far at least as this institution is concerned, the 
insinuation that had a “run” been made upon it and external 
aid had not been forthcoming it must have succumbed, does not 
apply. Mr. Salomons informs us that on the 11th of November, 
the day on which the Government letter was sent to the Bank, 
the directors of the London and Westminster had in their own 
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hands and at the Bank of England £2,010,000 in cash, 
£2,000,000 of Government stock and other resources convertible, 
mto money within three or four days, had the necessity for it 
arisen, amounting together to £11,000,000. In the explanation 
of the profit and loss account the estimate of the directors for bad 
and doubtful debts would seem at first sight to be understated ; 
but when the chairman gives his assurance that it is, on the 
contrary, very largely over stated, the wonder is that any 
amount of prudential management should be sufficiently 
effective to limit, in a period of severe pressure and extensive 
failure, the losses of an establishment which has out upon dis- 
count £7,000,000 or £8,000,000 of money to £10,000, the sum 
which the board has put down, much less to the £1,500 which 
the chairman believes will cover them. Supposing that the 
result justifies his view, there will be, after payment of the 3 
per cent. dividend, and the 4 per cent. bonus declared for the 
last half-year, a balance of more that 1 per cent. to add to the 
profits of the current half-year. 

None of the other banks have given to their shareholders the 
same detail of information as the London and Westminster, 
and it is to be regretted ; for, taking their general characteristic 
to be soundness, there can be no doubt that they would have 
risen in public confidence had they followed the example of that 
institution, and published to the world the nature of the securi- 
ties in which the funds intrusted to their safe keeping were 
invested, together with some explanation of the position in 
which they stood, not merely at the end of the year, when all 
apprehension of a run had subsided, but during those few weeks 
when such a contingency appeared imminent. The London 
Joint-Stock, which stands second in rotation in point of date 
and extent of business, but as regards the rate of profit divided 
holds the first place, return for the half-year a net balance, after 
putting aside £19,000 to meet losses, of £83,566 9s., out of 
which they pay a dividend at the rate of 12} per cent. per 
annum, and a bonus of 10s. per share on the £10 paid up, or at 
the rate of 224 per cent. together, the two previous divisions 
having been at the rate of 25} per cent. per annum. Their 
liabilities to customers are £10,737,580, to meet which they 
have a fraction below £1,200,000 in Government securities 
and ‘India bonds and other securities, loans, bills, and cash, to 
the extent of £10,431,664. Here the paid-up capital is 
£600,000, but the somewhat large proportion to which the 
business done bears to the shareholders’ capital, as compared 
with the London and Westminster, where the capital paid-up is 
a million, is scarcely. sufficient to account for the difference of 
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dividend, and we must look for it in the practice which appears 
to be pursued by this bank, of preserving a much smaller 
margin than its rival of cash and securities immediately con- 
vertible into cash, to meet sudden emergencies. They have, 
however, a reserve fund of upwards of £187,000, or nearly one- 
third of their paid-up capital, which, with the ample balance 
shown in favour of the total assets as against the total liabilities, 
will be sufficient to satisfy both shareholders and customers 
that the London Joint-Stock is fully entitled to the high position 
it holds. The proposal of the directors to increase the reserve, 
by adding £16,000 to it, out of the half-year’s profits, met with 
some opposition; but seeing the extent of the losses which the 
bank has experienced during the crisis, the course adopted by 
directors and confirmed by the meeting was politic, and will tend 
to the ultimate advantage of the proprietors. ; 
Upon a capital of £600,000 the Union Bank of London re- 
turns a profit of £50,474 for the six months, out of which they 
pay 74 per cent., carrying over £5,474 to the credit of the 
current half-year. Their total liabilities to customers are 
£9,645,913, and to meet them they have £1,893,670 of cash, 
£1,211,945 Government and other readily convertible securities, 
£7,110,072 of loans and bills discounted, and a reserve fund of 
£150,000. The Commercial Bank of London, whose transac- 
tions are more limited than the others, has a paid-up capital of 
£300,000, and the money in their hands on deposit and current 
accounts is £821,626. With so comparatively narrow a field of 
operations their profits are necessarily smaller than those of their 
great competitors. They pay at the rate of 6 per cent. for the 
past half-year, and maintain a reserve equal to 25 per cent. on 
the paid capital, and their balance of cash in hand and invest- 
ments in Government securities amount to £290,262, while 
their advances on stock, bills discounted, and loans stand at 
£918,293. The City Bank and the Bank of London, which 
are the youngest of the fraternity, appear to be pursuing a career 
which promises to be as successful in the end as any of the 
others. The current and deposit accounts of the former already 
reach £1,388,933, but they have £1,383,906 out in discounts 
and loans, the capital paid up being £300,000, and the reserve, 
which is in course of formation, £28,000. The dividend paid 
by this bank for the past half-year is at the rate of 5 per cent. 
per annum. The Bank of London pays the same rate of divi- 
dend, their paid-up capital being also £300,000, and their de- 
posits and current accounts in their hands belonging to 
customers, £1,114,133. This establishment returns its cash in 
hand and the amount out on loan together at £990,635, and its 
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Government and other securities at £371,291. There is but 
one joint-stock bank that pays no dividend, the Unity, whose 
expenses seem destined for some time to come to swallow up 
the whole of the profits which its confined business produces. 

As a whole, taking the peculiar circumstances of the times 
into account, the results of the last half-year’s working of the 
metropolitan joint-stock banking interest must be regarded as 
gratifying. It has passed through a season of great difficulty 
unscathed, and has come out of the ordeal with increased 
strength. The joint-stock banks of London have been tested, 
and have proved to be not only amongst the most useful, but 
also amongst the safest, of our banking establishments, and the 
public, as well as the bank shareholders, will unite with the 
chairman of the London and Westminster Bank in the wish 
that the result of the forthcoming investigation by the House of 
Commons will not be to interfere with the management of 
institutions which have grown up in the rude times of adversity, 
and, profiting by experience, never receiving favours from the 
legislature or assistance from the great monetary establishments 
previously existing, have conferred great benefits upon the 
mercantile community. 








THE STATE OF TRADING MORALITY. 


Or all the various elements which, operating in combination, 
have tended to the expansion of our trade and the permanence 
of our commercial prosperity, the world-wide confidence which 
the honourable conduct of our merchants has ever inspired, must 
indisputably rank amongst the most potent. The activity of 
mind, the indomitable spirit of adventure and enterprise, the 
quick perception, ready and sound judgment, which, as a rule, 
belong to the people of these islands, have enabled them from 
time to time to discover and create commercial opportunities, 
and to make the most of them; but it is the high character 
which the British merchant has everywhere earned for himself 
for probity, fair dealing, and liberality, which has made these 
opportunities fructify into a rich and permanent harvest of indi- 
vidual and national wealth. Abroad this high and enviable 
reputation has been for centuries enjoyed by the mercantile 
community of this country, while at home the title of “ mer- 
chant prince” has, for time immemorial, been the distinguishing 
appellation for such of our mercantile community as, by the long 
and successful exercise of prudent industry, rise to eminence and 
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affluence ; and by their liberal justice, veracity, and uprightness 
of conduct in all the relations of life won that reverence and 
respect, and attained to that moral dignity which places them, 
in the estimation of their fellow-men, on a level with princes. 

The importance of maintaining that high character for 
commercial morality, which we thus possess, and from which 
we have derived such solid advantages is beyond dispute. But 
it must not be forgotten that national character depends upon 
individual character, and that any lowering of the standard of 
the latter, any laxity of moral principle pervading any con- 
siderable portion of our commercial community, must necessarily 
in the end react upon the former, and operate as the most 
serious national calamity that could, perhaps, occur. 

Without going so far as to assert that the high mercantile 
character of the nation is in immediate danger, it is difficult to 
regard those questionable transactions which have of late become 
somewhat painfully frequent in trading circles, entirely free 
from feelings of apprehension, or to contemplate without alarm 
what may be the ulterior consequences if the unwholesome virus 
be permitted to go on extending its baneful influence unchecked 
and unhindered. Whether in consequence of our more intimate 
and largely increasing relations with the United States, may be 
matter of speculation, but unhappily the fact is beyond question 
that “smartness” and “cleverness” are qualifications which 
with many persons engaged in trading operations go far in the 
present day to compensate for the absence of integrity and truth, 
and in some instances command the preference. Men, or at 
least some of them, for God forbid that it should be a general 
failing, seem to act upon the principle that in all trading trans- 
actions they are justified in making the best bargain they can 
for themselves without reference to the rights of other parties, 
and that if by concealment, false representations, or deception 
of any kind, one man can overreach another in a bargain or 
business arrangement, he is perfectly justified in doing so. 
Some there are, who, in their intercourse with their own clerks, 
dependents, and pupils, do not hesitate to bring this species of 
discreditable sharp practice into play, thus spreading and extend- 
ing the evil in the future to an incalculable extent. Their rule 
is to sail as close to the wind as possible, and provided they keep 
within the law, the pettiest meanness and the most gigantic 
frauds come alike indifferent to them. Take the majority of the 
most prominent cases of bankruptcy that have taken place 
within the last two or three years. "What do they exhibit but a 
system of reckless trading without means, of wild speculation 
based upon fictitious credit, and, in not a few instances, of 
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criminal fraud? . In a perfectly healthy state of commercial 
morals persons once involved in transactions of this description 
would be avoided and shunned, their credit would be gone for 
ever, and they must either transfer their dishonest propensities 
to a more congenial soil, or be content to carry on a life of 
honest industry in a lower sphere. But as itis beyond some tem- 
porary inconvenience, it is rarely (except when the fraud is so 
glaring that the criminal law comes into operation) that any 
actual punishment awaits them. Any change in the bankrupt 
law which should add to their severity in the case of the honest 
trader would be deservedly unpopular ; but it might nevertheless 
be a subject worth consideration, whether in cases where offences 
against the laws of legitimate trading are proved, any certificate 
should be granted until all the creditors under the bankruptcy 
were paid in full. 

It might also, perhaps, be an interesting, though as regards 
the application of a remedy, not a profitable subject for inquiry, 
what have been the causes, remote or immediate, of this seem- 
ing dereliction of commercial principle, or this retrocession from 
the standard of mercantile morality to which we have been 
accustomed to look up? Possibly, were such an investigation 
to take place, it might be proved that over trading— brought about 
by an unwise, though perhaps in these days of excessive com- 
petition, an inevitable extension of credit facilities—may have 
been one of the causes. The vast multiplication of wealth 
which has been accumulating for several years past, and despite 
every obstacle will continue to accumulate, and which has 
engendered a spirit of speculation almost unprecedented in the 
history of the country, must necessarily have had much to do 
with it. A superabundance of money, far beyond the capabili- 
ties of ordinary trade or the usual channels of investment to 
absorb, naturally sought employment in new directions. The 
three or three and a quarter per cent. offered by the public funds, 
and which competition at one time threatened considerably to 
reduce by raising the price, was insufficient to satisfy the 
reasonable expectations of the capitalist. Accordingly new 
fields of enterprise were sought out—schemes were projected, 
many of them of great public utility, and which if not fully 
realising the sanguine expectations—though some of them, as 
for instance, the leading joint-stock banks, have gone far beyond 
them—have sooner or later yielded a fair return upon the funds 
invested in them. As one of the properties of success is to 
beget imitation, the development of these projects encouraged 
others, and the accumulations of unemployed capital continuing 
and being increased by the very means which it was at first 
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supposed would for several years to come demand all the surplus 
resources of the country, those who had large sums lying idle, or 
producing from two to three per cent. only—which was the Bank 
rate during the earlier years of the present half century, were 
ready to embrace speculation, to extend credits, or to fall into 
any plan that afforded a reasonable promise of high interest. 
The profession of the projector then became one of importance, 
and the humble trader or humbler clerk of yesterday, suddenly 
found himself, by the aid of credit and home manufactured paper 
money, elevated to a footing of equality with some of the oldest 
and most opulent mercantile houses in the City. Mere speculators, 
men who were rich and poor on alternate days, as their operations 
were successful or otherwise, and for whom the Bankrupt Court 
in the distance had no terrors, were not only tolerated, but 
courted, and there are instances where two or three more than 
ordinary lucky ventures in rapid succession, have been rewarded 
with the favour of royalty, and those honours of rank which are 
usually reserved for the highest deeds of public patriotism. 
Another growing evil of the present day is the homage 
paid to appearances. In all ranks of society, except 
perhaps the very highest, there is a tendency to exaggerate, 
For when mammon worship so generally prevails, is it in 
any way surprising that men should be found who endea- 
vour to make the outward show of wealth pass current 
for its actual possession? In trade, the old fashioned establish- 
ments, whose proprietors were content to carry on, without osten- 
tation, a snug and profitable business, are fast disappearing. 
The competition of what are termed “ great houses,” is either 
swallowing them up or changing their character. Everything 
must be done upon a large scale, and when a firm commences 
operations now-a-days, instead of fixing the establishment upon 
the scale of the probable business, it at once assumes the pro- 
portions of a house of the highest magnitude, with all the 
appliances of clerks and offices equal to a trade which, in the 
ordinary course of things, it would take twenty years to secure. 
The fashion now is to begin where formerly we left off. It is 
supposed that the first step towards success in mercantile affairs, 
is to commence by displaying all the outward signs of boundless 
pecuniary resources. There must be not only all the appliances 
of business upon an exaggerated and needlessly expensive scale, 
but the appearances of a private fortune ample enough to make 
its possessors entirely independent of trade, and it is by no 
means an unfrequent occurrence to find parties who have not a 
balance of their own money at their bankers sufficient to meet 
the. current week’s expences of an ordinary counting house, 
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located in a mansion in Belgravia or Tyburnia, and maintaining 
a private establishment of servants and an equipage which 
require thousands a year to support. As a matter of course, in nine 
cases out of ten, all this ends in bankruptcy and ruin, involving 
not only those who have heen guilty of the fraud of trading on 
false pretences, but others who have been weak enough to accept 
for reality what was nothing more than hollow and unsub- 
stantial show. How to arrest this decadence of commercial 
morality is a difficult question. That the downward progress is 
in full operation, however much we may desire to conceal it, 
facts, unfortunately multiplied of late, place beyond doubt. 
The first step towards cure, in this as in all other cases of moral 
or physical evil, is to ascertain the cause, and for this purpose 
close and patient investigation is requisite. There may be various 
opinions as to whose province it is to investigate; but seeing 
that amongst the most important of the functions of the legis- 
lature is a duty of making laws for punishing offences against 
morals, and seeing also that they have, on various occasions, 
entered upon examinations with the object of remedying abuses 
touching the morality as well as the physical condition of the 
community, this subject may, at some future time, if not in the 
first instance, appropriately be referred to a parliamentary 
inquiry. 
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THE PROGRESS OF 1857. 


As usual at this period of the year, we present the summaries 
furnished by some of our leading daily contemporaries respect- 
ing the events of the past twelve months. Recovering, as we 
are just now, from the serious effects of panic, it is certain that 
the future course of affairs will be less chequered than of late ; 
but at the same time we must be prepared for fresh revelations 
of disaster whenever any new kind of speculation shall set in. 
Extraordinary as are the occurrences which have been traced in 
connexion with the false expansion of trade witnessed during 
the last four or five years, it is not unlikely that they will be re- 
peated in some similar shape at the expiration of the usual ten 
years, when a crisis is supposed to supervene. 

In this respect, antecedent periods have exhibited remarkable 
phenomena. In 1825-26, the effects of the mania for the Spanish 
American loans and the formation of miscellaneous joint-stock 
companies caused the rapid revulsion then experienced; in 
1836-37, the extension of trade with America and the unfortu- 
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nate consequences attending the negotiation of the bonds and 
shares of the banks and railways then promoted in the various 
states, produced results of the most discouraging nature. In 
1846-47 another mutation occurred ; England became the centre 
of the gigantic speculation associated with the railway system, 
which, coupled with the famine and money pressure, once more 
exerted a baneful influence, and not only disorganised trade, 
but caused the collapse of the majority of the leading mercan- 
tile firms engaged in the East and West India trades. It was 
then discovered that the system of business adopted had been 
most improvident, and that the establishment of duplicate houses 
without representative capital had been followed with the ordi- 
nary results attending speculative trading. After the lapse of 
the customary ten years, it is found that the tide has turned 
in another direction; foreign trade in its various phases has 
been encouraged through a doubtful system of paper accommo- 
dation, which has terminated in acrash so soon as the full effects 
of a pressure for money have been felt, and it is an acknowledged 
fact that the devastation created by this final movement has been 
more severe than any previously witnessed. 


The Times thus remarks upon the course of events alluded 
to :— 


On the Ist of January last The Times, after describing a year of 
apparent prosperity, remarked that if 1857 should pass without any 
symptoms to denote a new reign of recklessness and delusion it would 
be remarkable as the first decennial period in the present generation 
that had been got over without such a result. There was nothing then 
to indicate the possibility of a convulsion except that according to 
experience it had become due. The crisis of 1847 had been plain to 
every one for two years before it happened, but as none could suppose 
the trade of the country had been wrested by the aid of the joint-stock 
bank deposit system into the hands of a band of unscrupulous specu- 
lators, including swindlers and their confederates, the present storm 
came upon us almost without a note of warning. It is true that on 
looking back we may now see many things that should have been 
taken as premonitions. Just as in the political world great distur- 
bances are often heralded by a series of remarkable crimes that disclose 
the latent influences in existence, so on this occasion the almost daily 
exposure of delinquencies in the management of public companies and 
enterprises of every description that characterised the first half of the 
year should have served to notify a debasement of commercial morality 
that must soon end in national trouble. But the inference would have 
been too general to have been heeded, and the penalty of neglecting it has 
accordingly fallen, more or less, upon all classes. Of the “disasters” just 
witnessed two-thirds at least are now admitted to have been palpable 
blessings, purging commerce for a time from the most pestilent beings 
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that ever disgraced its name. The sufferers from the remaining third 
have been struck, perhaps, only from not having kept proper watch, 
and will recover in due time. But neither these nor society at large 
can talk of undeserved misfortunes. We are all answerable in our 
degree for the state of things that has been allowed to grow up. We 
could not detect the hidden machinery with which rogues would work, 
but we might each—by denouncing the admiration shown to successful 
gamblers, the “sympathy” for all who break down in the midst of a 
grand career of spoliation, the tolerance by shareholders of the un- 
scrupulousness of boards, and the readiness of the legislature to prefer 
expediency to principle, to hamper trade with protective restrictions, 
and to make the law a weapon for the fraudulent schemer rather than 
for his victims—have checked the corruption upon which alone such 
creatures find their life. 

With 1858 we enter on a new course, doubtless fancying ourselves 
sadder and wiser than at any former time. The extent of our im- 
provement will soon be tested. Six months after the crisis ten years 
ago the rate of money went down to 34 per cent., and in the following 
year it was at 24. Analogous results are now possible. Indeed, they 
may be more rapid, should the rebound be in proportion to the greater 
suddenness and intensity of our recent struggle. When that time 
arrives—in June next, or June, 1859—what will be our course? 
Previously to any great excitement manifesting itself there will, 
doubtless, be an extraordinary recovery in all the existing securities, 
guaranteed or otherwise, which have long been depressed by the 
absorption of money into discount channels; but when these have 
reached their full value, even reckoning them relatively with the low 
rate of interest obtainable by other means, the throng of dishonest 
adventurers will again be renewed from all parts of the world, and 
some fresh mania will be inaugurated against which past experience 
will avail nothing. It will not be a railway mania nor a discount 
mania, nor anything precisely such as we have witnessed before. It 
will be the same imposture, but in a grand new dress, and all who are 
eager to dupe or be duped will anathematise the few who may attempt 
to tear off its colours and to sermonise on the only sources of honest 
wealth, 

Of course, India seems to suggest one of the most prominent fields 
of future speculation, and China may likewise again prove an attrac- 
tion, since it is impossible to conjecture what may arise out of the ap- 
proaching occupation of Canton. Nearer home there will also be active 
agencies at work, but as these will want novelty, they may perhaps 
prove merely subordinate. Within the next nine years, Russia intends 
to get more than thirty millions sterling to complete her railway system, 
and by the diffusion of western capital to bring her population into 
renewed vigour to grasp again at any political object that may then 
seem ripe. Indeed, the impatience to repair the late abortive attempt 
is said to be such that the progress of our money market is even now 
watched from week to week in order that the first signs of returning 
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credulity should be turned to account for this scheme before other claim- 
ants can step in. 

The dangers of a rage for Indian investments may be averted by the 
Government refusing guarantees, except upon condition of two-thirds 
or three-fourths of each undertaking being carried out by native capital ; 
but, as a general rule, there is no power whatever that can prevent a 
low rate of money from being followed by wild extravagance. The 
question as to the way in which this extravagance will develope itself 
is not of much importance, and there is little use in entering into con- 
jecture regarding it, since it is sure to come in a shape precisely oppo- 
site to all predictions. All that the prudent classes can do is to en- 
force upon the Legislature the duty of seizing an interval of calm 
to bring our financial and commercial laws into a position in which, 
whatever may happen, no one shall have anything to blame but his own 
folly. 

Perhaps there is little hope that any great effort of the kind will be 
witnessed. A month back every man was excited upon the necessity 
of a thorough purification of our commercial system. A month or two 
previously nothing was thought of but our communications with India, 
and not an hour was to be lost in promoting telegraphs and all other 
facilities. A month hence some new question will have arisen, and 
any one talking about the Bank Charter Act, the accommodation bill 
system, or the baleful credit of joint-stock banks, will find himself out 
of place. With the rate of discount down to 4 per cent., the public 
will care no more about these matters than about the last visitation of 
cholera. They will be satisfied that there is a committee spending 
weary days upon them, listening to platitudes which have been ridi- 
culed over and over again, and likely at last to report in harmony with 
all those platitudes, every one being too busy on other things to expose 
and destroy them finally at the critical time. 

Nevertheless, the lesson of 1857 must not pass unrecorded. What- 
ever new avocations may arise, it is the business of the entire commer- 
cial community to recognise, on the opening of the new year, that their 
fame has been more foully stained than at any former period ; and that 
if they are content to let this disgrace rest without a determination 
that the criminal law shall be made henceforth to take within its scope 
the class whose magnificent villanies have just been exposed, allowing 
no screen to be afforded through the social position, the directorates and 
other honours gained by such courses, they must be prepared to accept, 
in the eyes of the world, the responsibility of covert, if not of open 
sympathy, with them. It is also time, whether the Legislature will 
regard it or not, for all leading English merchants to speak out on the 
questions, whether they are prepared to demand that Government re- 
strictions and interference with trade, after the results that have been 
witnessed, should be brought to an end; whether the principle of the 
freedom of every man to manage his own affairs so long as he avoids 
trenching on the rights of his neighbour, shall at last be recognised in 
its entirety, and carried to all its logical conclusions; and finally, whe- 
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ther the currency of the country shall be preserved inviolate, even 
though all who become giants in the City from playing into the hands 
of gamblers should be driven on some untoward occasion to share the 
fate of those smaller men who suffer occasionally from imprudent con- 
fidences, but who, owing to their limited capacity for bringing their 
country into danger and disgrace, never find themselves saved by 
Ministerial interposition. 

The Morning Herald furnishes the appended lucid summary :— 


It is impossible to review the transactions of the year without 
feeling impressed with the importance of the various changes which 
public affairs have experienced. The extraordinary frauds and the 
singular operations which have been traced in connection with trade 
exhibit a loose system of business; and were it not for the unfortunate 
results which have been displayed in connection with these events, the 
past might only be received as a warning for the future. Although 
the expectation was entertained that the year would be one of 
prosperity, from the opening symptoms which were associated with 
the development of trade, it has unhappily proved, on the contrary, 
one of extensive disaster, and calculated to create fears for the 
immediate recovery of business in its several departments. The state 
of the money market in January was uncertain, and the maintenance 
of the rate at 6 per cent. was indicative of the comparative high 
value of accommodation which had been supported throughout the 
close of the previous year. As the Bank directors had, however, 
reduced the rate of discount from 64 per cent. to that point, it was 
thought that the spring would introduce a more favourable period for 
business ; and the expectation that commerce, in its various relations, 
would improve, induced many to believe that there would be a general 
revival. Political affairs did not at this moment assume much 
importance ; but the opening of Parliament, and the reduction of the 
income tax from 16d. to 7d. in the pound, gave rise to an impression 
that the burdens of the country would be in some measure alleviated. 
The question that was agitating the country at this particular moment 
was the policy of the Chinese war; and on the debate in the House of 
Commons, the defeat of the ministry by a majority of sixteen caused 
some excitement. It was, however, soon ascertained that the Govern- 
ment did not intend to resign, but only, through the adverse vote, to 
appeal to the country. Meanwhile the new elections commenced, and 
this for a moment prevented the extension of business. The discovery 
at this period of the liquidation of the London and Eastern Banking 
Company, and the features which the management exhibited, caused 
considerable consternation. The money market, although it exhibited 
occasional symptoms of greater abundance, was not in a satisfactory posi- 
tion ; and the continuous withdrawals of gold from the Bank, both for the 
supplies required by the Bank of France and the remittances to the 
East, checked the increase of the stock of bullion in the Bank of 
England. The weather was tolerably favourable for the operations of the 
harvest ; but as there was no expectation of the supplies of gold reaching 
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a high point, the directors of the Bank of England, in April, advanced 
the rate of discount from 6 to 63 per cent. At this period it was 
evident that the pressure was steadily increasing ; and in consequence 
of the continental demand, the various rates of discount abroad also 
advanced. The Board of Trade returns continued to exhibit a 
proportional increase in the aggregate amount of exports; but the 
circumstances which have since attended the explanation of the excess 
of trading, and the results consequent thereon, show that the augmen- 
tation was not legitimate. 

During May and June the market was more freely supplied with 
capital; but notwithstanding the receipts of treasure from Australia 
and America were considerable, they scarcely produced any important 
influence upon the rate of accommodation. A tendency, nevertheless, 
was manifested on the favourable side, and from 6} the rate on the 
18th June was reduced to 6 per cent.; the Bank of France lowering 
their terms from 6 to 54 per cent. In the interval the state of busi- 
ness appeared satisfactory ; but some few suspensions occurred in the 
provinces which, however, were supposed to be produced by irregular 
operations. The outbreak of the Indian mutiny in June, and the sub- 
sequent intelligence of the spread of insurrection, caused some appre- 
hension ; and although the Government authorities professed to view 
the disaffection with little alarm, the public were inclined to estimate 
the consequences as much more serious. On the 16th July, the direc- 
tors of the Bank of England made a further alteration in the rate of 
discount—from 6 to 5} per cent.—the influx of gold from Australia 
and other sources having been sufficient to supply the continental 
demand and leave a large balance in this country. At the same time 
the Bank of France were ameliorating their restrictive measures, the 
terms for advances on public securities having been brought down 
from 6 to 5$ per cent. The prospects of the harvest were considered 
to be very encouraging; but the succeeding advices from Calcutta and 
Bombay arrested any positive tendency to improvement. The state of 
mercantile and financial concerns at this moment was not discouraging, 
though an unfavourable feature that presented itself in connection with 
the general condition of the money market was the tendency exhibited 
by the banks in Germany and the north of Europe to elevate their rates 
of discount. 

August brought the termination of the Parliament; and notwith- 
standing the accounts from the provinces with respect to business were 
supposed to be favourable, some doubts were entertained of the pros- 
pects of the close of the year. The enormous increase which had 
taken place in the export of silver to the East exercised a considerable 
effect upon the money market, but towards the close of the month 
greater confidence was exhibited, and it was expected that affairs 
would not be further liable to disturbance. A fresh cause for appre- 
hension now unfortunately arose, the intelligence having been received 
of the commencement of the crisis in the United States; and the 

rapidity with which failures followed from the date of the announce- 
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ment of the fearfully insolvent state of the Ohio Life and Trust Com- 
pany, caused the advices from New York to be awaited with great 
anxiety not unmixed with sombre forebodings. The codperative 
influences of the intelligence from India, the vacillating policy of Lord 
Canning, and the undoubted increase of the intensity of the American 
financial revulsion, produced much stagnation in general business. In 
consequence of these unsatisfactory symptoms the value of money again 
showed an upward tendency, and the result was a decline in the value 
of most public securities. October was accompanied by further mani- 
festations of pressure; and the accounts from America continuing to be 
of the most alarming description, several firms of importance in Scot- 
land were compelled to suspend. The antecedent failures had been 
marked with very discreditable circumstances; but those connected 
with the north presented unequivocal evidence of unsound trading, 
based upon an extensive system of accommodation transactions. Some 
houses showed 20s. in the pound, but they were exceptional instances, 
the majority exhibiting very unfavourable assets, the realisation of 
which, it appeared, in every instance, would be attended with 
difficulty. 

The intensity of the pressure, and the effect it was exercising upon 
the value of money, were forcibly illustrated by the rapid rise in the 
rate of discount by the Bank of England, the authorities having ad- 
vanced the terms from 54 to 6 per cent. on the 8th, and between that 
date and the 19th having again raised the terms from 7 to 8 per cent. 
While this sudden mutation was proceeding in London the rates in 
France, Holland, and Hamburgh were also quickly advancing, and 
increased from 6 to 94 per cent., whereas in former years they had 
averaged about half the amount. The American failures were still of 
the most alarming character, and the suspension of specie payments by 
the Banks of Pennsylvania, New York, and other states, added to the 
general excitement. A favourable item of intelligence received about 
the end of the month was the announcement of the fall of Delhi. The 
failure of the Liverpool Borough Bank was the first event that, at this 
juncture, gave a heavy blow to confidence; and immediately after- 
wards, in November, cecurred the failure of the Western Bank of 
Scotland and the City of Glasgow Bank. There now appeared to be 
an abandonment of all reliance in the stability of mercantile houses, 
and the Bank having again raised the rate of discount to 10 per cent., 
the panic feeling became general. The number of failures had 
seriously increased, and involving as they did, important interests, the 
prevalent apprehension was that credit was shaken to its foundation. 

Suggestions had been made for the intervention of the Government, 
and rumours were circulated that an effort to afford relief would be at- 
tempted, but every endeavour was exercised to prevent any measure of 
succour being adopted. The Government, nevertheless, stepped in at 
the last moment, and on the 12th of November they forwarded a letter 
to the directors of the Bank of England, authorising the issue of an 
increased amount of notes should it be required to meet the emergency 
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of the moment. The full effect of this concession was not immediately 
apparent, and failures continued to take place, the principal occurring 
among the mercantile firms connected with the north of Europe. 
While this disastrous state of affairs existed the accounts from 
America were more satisfactory, and the subsidence of commercial 
catastrophes seemed to produce a strong feeling of confidence. The 
Bank of England, under the power granted to it, issued an extra 
amount of notes, which, serving to meet the demands upon the re- 
sources of that establishment for discount, contributed eventually to 
ameliorate the stringency experienced. A steady change for the 
better subsequently occurred, and notwithstanding throughout De- 
cember the failures were of an extensive character, the feeling of ap- 
prehension which had been previously so extensively exhibited became 
partially allayed. Remittances having been received in large amounts 
from America, and the Bank of France being in an easier position, 
with an increase in the stock of bullion, the return to a more favourable 


“state of things was generally anticipated. Several banking failures 


took place, principally small private establishments, but they were those 
of exhausted firms which could not encounter any lengthened pressure. 
On the 24th December the Bank directors, finding themselves in a 
much more satisfactory position, reduced the rate of discount from ten 
to eight per cent.; and in compliance with the arrangement made with 
the Government they transferred the two millions nominally issued in 
excess from the issue to the banking department. The Bank of France 
having reduced the rate of discount to five per cent., and the influx of 
bullion continuing on an extensive scale, the public were encouraged 
to look for a recovery, which has since taken place, and which promises 
to be of an enduring nature. Such is a record of the past twelvemonth, 
which, considering the amount of property sacrificed and the heavy 
engagements of the failed houses, seriously contrasts with the previous 
periods of panic in 1847 and 1837; and may be said, in the violence of 
its aspect, to have far exceeded any convulsion which those periods 
presented. The Bank of England rate in 1847 did not exceed eight per 
cent., and when the suspension of the charter then took place the 
privilege allowed by Government of an excess of issue was not exer- 
cised. Upon this occasion the mimimum rate has reached ten per cent., 
and the total of notes nominally issued in excess of the authorised 
amount has been two millions. In 1847 the letter was withdrawn 
within a period of four weeks; but during the recent panic it was 
allowed to be in operation nearly seven weeks. 

The stock of bullion in the Bank of England at the commencement 
of the year was £10,182,406 ; in July it reached the highest point of 
£11,592,160; and on the 9th of November, when the directors raised 
the rate of discount to 10 per cent., it had descended to £7,170,000. 
Between the date of the issue of the Government letter and the 24th of 
December, when the reduction in the rate of discount took place from 
10 to 8 per cent., the total had again recovered to £10,753,000. The 
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bullion in the Bank of France has fluctuated between £11,390,000, the 
highest amount in the middle of the year, and £7,581,000, when the 
rate of discount was at the most enhanced point. It has again rapidly 
increased, and is now believed to be upwards of £11,000,000. English 
stocks have fluctuated about 8 per cent., the difference between 86} and 
944, and foreign stocks and railway shares have presented a variation 
ranging from 3 to 15 per cent. 

Concluding the retrospect thus furnished, it will be found at this 
moment that affairs are assuming a much more favourable appearance. 
The advices from India show that the power of our arms in that quarter 
of the globe is again triumphant. In America the banks are resuming 
specie payments, and the state of business is more settled ; and amongst 
our own mercantile community endeavours are being made to conso- 
_ lidate trade, and some of the houses at Liverpool who recently suspended 
have resumed operations. 








MONETARY AFFAIRS IN THE UNITED STATES. 


Tue latest advices from New York speak of monetary and com- 
mercial affairs continuing to improve, and hold out a prospect 
of trade being conducted on a more sound and satisfactory 
basis, as soon as the effects of the late disastrous convulsion 
have subsided. Already far more caution appears to be exer- 
cised, not only in mercantile transactions, but in the conduct of 
banking operations in particular. Whether, however, the severe 
lesson they have been so recently taught will have any benefi- 
cial effect upon the banking community beyond the moment, 
remains to be seen. If the history of previous panics is to be 
taken as the test, there is but too much reason to fear that the 
present improvement will be but transitory. 

As one step in the right direction, it 1s announced that the 
following banks have complied with the amended law of 1855, 
and have deposited securities with the Treasurer of State to an 
amount, at their market value, of not less than 50,000 dols., 
and 10 per cent. in excess of their circulation:—Bank of 
Goshen ; Bank of Gosport; Bank of Mount Vernon; Bank of 
Paoli; Bank of Rockville, Wabash; Bank of Salem, New 
Albany; Bank of Salem, Salem; Bloomingtcn Bank ; Cam- 
bridge City Bank; Exchange Bank, Greencastle; Farmer’s 
Bank, Westfield; Indiana Bank, Madison; Indiana Farmer’s 
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Bank, Franklin; Kentucky Stock Bank, Columbus ; Lagrange 
Bank, Lima; Park County Bank, Rockville; Prairie City Bank, 
Terre Haute; Salem Bank, Goshen ; Southern Bank of Indiana, 
Terre Haute. 

The following banks have complied with the amended law, 
but have since given notice of their intention to withdraw their 
circulation. Their notes are payable in coin:—Bank of 
Indiana, Michigan City; Canal Bank, Evansville; Central 
Bank, Indianapolis—redeemed by the Treasurer of State; 
Crescent City Bank, Evansville, 

The following banks have given notice of their intention to 
close prior the 1st day of March, 1858, in preference to comply- 
ing with the provisions of the amended law, their notes being 
redeemable at par:—Bank of Elkhart, Brookville Bank, 
Hoosier Bank, Huntington County Bank, Indiana Stock Bank, 
Bank of Monticello, Fayette County Bank, Merchants’ and 
Mechanics’ Bank, Bank of Syracuse, and Indian Reserve 
Bank. 

The following rather curious statistics with reference to the 
recent panic, have just been issued by a New York mercantile 
agency. They estimate the number of firms in the United 
States at 204,061; the number of swindling failures as 317, 
with an indebtedness of 5,222,500 dols. ; ‘the number of failures 
that will pay nothing except confidential, 512, with an 
indebtedness of 20,309,000 dols. ; the number of firms that will 
pay from 40 to 50c. 3,839, owing 197,080,500 dols.; and 435 
houses owing 77,189,000 dols. which will be paid in full. The 
total amount of the liabilities of the 5,123 failures is put down 
at 299,801,000 dols.; but there will be realized from those who 
will pay in full 77,189,060 dols; and on the amount of “ ordi- 
nary” failures, 197,080,000 dols., at 40 cents 78,832,000; 
together, 156,021,000; leaving a final loss of 143,780,000 dols. 








THE EXPORT OF BULLION. 


TE following statistics relative to the export of bullion from London to 
the undermentioned countries, for the six months ending the 31st of Decem- 
ber, are taken from a statement published by Messrs. Haggard and Pixley. 
They exhibit some remarkable facts, the total specie exports for 1857 hav- 
ing been £28,477,590, against £17,806,940 in 1856. The shipments to 
India, principally silver, have been £11,780,510, against £9,045,010 in the 
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previous year, showing an increase in this respect of £2,700,000. Inthe case 
of China and the Straits the increase has been £1,542,000, the exports in 


1856 having been £3,976,700, and in 1857, £5,529,580. 


In these two 


instances alone there has been an increase of £4,242,000, which will account, 
in a measure, for the great drain experienced. 




















Total Total of Total Total 
1857. Gold and Corresponding | of Exports, | of Exports, 
Silver. Period 1856. 1857. 
last year. 
£ £ £ £ 
*India, including Ceylon «e-| 6,140,600 | 5,027,000 | 9,045,010 {11,780,510 
+China and the Straits ......| 2,363,400 | 2,808,200 | 3,976,700 | 5,529,580 
Cape of Good Hope and 
Mauritius ..........ss-e000, 169,000 12,500 34,500 | 431,500 
Australia, Tasmania, and 
New Zealand ,,......+s00+0+ — — — — 
United States ........... moeaaen 1,566,300 — — 1,566,300 
Hamburgh, Belgium, and 
Rotterdam .......... sodeeses 1,512,400 | 2,711,600 | 3,179,470 | 1,923,900 
tFrance, vii Boulogne, 
Calais and Dunkirk ......) 2,587,800 | 249,100 | 253,590 | 4,572,800 
Peninsula and Mediterra- 
nean, with Constantinople} 448,900 171,100 549,790 852,200 
West Indies .......ssececereee] 484,400 161,600 273,300 917,900 
Bragils....ccccccccccsceccecseccce] 282,700 171,100 | 483,930 | 892,300 
BETICA .oscerccccceccccscsoscovess 15,700 5,000 10,650 40,600 
Total ......seeseeeeseee{15,571,200 {11,317,200 |17,806,940 |28,477,590 
* ¢ These amounts do not include the 
large sums sent from the Mediter-| Total, 
ranean Ports, and which during the 
past year amount to— 
India, including Ceylon............ssssese«.| 2,133,580 | 1,001,600 | 2,133,580 
China and the Straits ..... posueees pesuetes 1,398,820 | 1,027,550 | 1,398,820 
} The above total is irrespective of the 
large sums sent by way of Folke- 
stone and Dover to France, during 
the same period, and which, accord- 
ing to the Customs return, amount to| 4,346,800 |13,589,500 | 8,654,500 
Ditto, corresponding period last year ...}10,117,900 — — 
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THE REDUOTION IN THE BANK RATE OF DISCOUNT. 


Tue value of money has at last experienced a favourable 
amelioration, and the reduction of the rate of discount has 
already been progressive from 10 to 5 per cent. Before the 
publication of the last number of the Bankers’ Magazine the 
government letter had been rendered inoperative by the im- 
proved resources of the Bank, and the ability of the directors 
to relax the terms of accommodation from 10 to 8 per cent., 
and the result was an immediate improvement in the money 
market. It was felt that this change would be speedily followed 
by further reductions, the contraction of trade, together with 
an influx of bullion, not alone from Australia but also America, 
having assisted to exercise considerable influence. At the same 
time the subsidence of the panic on the continent, the cessation 
of failures at Hamburg, and the continuous reduction of the 
rates of discount by the Bank of France, produced a general 
impression that the prospects of the future were more favour- 
able, and consequently, notwithstanding the apprehension of an 
Indian loan for ten or twelve millions, the easiness of money 
has since progressively increased. The first variation in the 
rate of discount, since the elevation to 10 per cent. on the 9th of 
November last, was on the 24th of December, when a reduction 
took place to 8 per cent. On the 7th of January a further altera- 
tion to 6 per cent. was announced, while on the 14th the terms 
were once more reduced to 5 per cent. Concurrent with this move- 
ment the rate of the Bank of France now stands at 5 per cent., the 
rate at Hamburg has receded to 2 to 24 per cent., and at Ber- 
lin and Amsterdam the official quotation is about 5 per cent., 
with the expectation of even an additional declension. Although 
this abundance of money may continue for some short period, 
it is scarcely believed that it will prove permanent, a partial 
revival in the activity of trade, with the introduction of various 
public companies, being calculated to effect an absorption which 
must eventually lead to an increased demand. Between the 
present period and the harvest a plethora may be experienced, 
but later in the year, whatever may be the state of affairs in 
other respects, the value of money will, in all probability, be 
again in the ascendant, and rates will no doubt return to their 
more legitimate level of 5 and 6 per cent. 


The City writer in the Times, when the first alteration was 
announced, remarked as follows :— 


The Bank of England have reduced their rate of discount from 10 
per cent., at which it was fixed on the 9th of November lastyto 8 per 
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cent. The reduction will also apply to advances on Government 
securities, &e., till the dividends. Of course, simultaneously with 
this movement, repayment has been made of the £2,000,000 of over 
issue sanctioned by the Bank Indemnity Bill. The circulation, there- 
fore, now resumes its former condition, and the amount of Bank of 
England notes in excess of £14,475,000, will be regulated entirely by 
the efflux or influx of bullion. The present measure was generally 
looked for by the public, and it will doubtless be fully justified by the 
Gazette return to be published to-morrow evening. Since the preceding 
return, the arrivals of gold have been continuous, and there is little 
prospect of their inamediate cessation. In the panic of 1847 the 
maximum rate of 8 per cent. was maintained only for four weeks. On 
this occasion 10 per cent. has been continued for nearly seven weeks. 


The writer in the Morning Herald thus observed :— 


The Bank directors, as expected, reduced the rate of discount to-day 
from 10 per cent., at which it has stood since the 9th of November, to 
8 per cent., the rapid accumulation of their resources having enabled 
them to transfer the £2,000,000 from the issue to the banking depart- 
ment. The operation of the Government letter has therefore now 
ceased, and a communication has doubtless been made by the Governor 
of the Bank to the Treasury, stating that the strengthened position of 
that establishment will permit of the withdrawal of the privilege 
allowed under the date of the 12th of November. Great satisfaction 
has been generally expressed at the promptitude evinced by the di- 
rectors in relieving the mercantile community from the uncertainty 
which would have existed had they maintained the rate, since the exer- 
cise of caution might have induced them, with the prospect of the 
January dividends in view, to have deferred the alteration to the close 
of the year. The Gazette return, to be published to-morrow, will, it 
is consequently anticipated, present very encouraging features, and 
looking at the nature of the repayments which continue to be made, 
together with the important influx of bullion, a further reduction of 
the rate is, at no distant date,‘ considered probable. The private 
advices from the Continent to-day are of a much more favourable 
character, and should the Bank of France, as is stated, lower their 
terms of accommodation to 5 per cent., a partial revival of activity 
will at once take place. The rise in English stocks and railway shares 
which occurred early in the week, was produced by the expectation of 
‘this change, and hence no great additional improvement was noticeable 
to-day. It has, however, had the effect of further stimulating opera- 
tions in low-priced securities, and has also exerted some slight influence 
in the produce markets, where business has latterly been exceedingly 
depressed. 


On the 7th of January, the Times observed :— 


The Bank of England have reduced their rate of discount from 8 per 
cent., at which it was fixed on the 24th of December, to 6 per cent. 
As the measure had been regarded as certain for the past eight or ten 
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days it produced no effect upon the stock market. The bullion now 
held is believed to be between one and two millions in excess of the 
total in May, 1856, when the rate was reduced from 6 to 5 per cent., 
and nearly, if not quite, equal to the amount attained in the following 
month, when a further reduction took place to 44. The influx still 
continues, and is likely to be maintained for some time. The question, 
therefore, of another downward movement is likely to be entertained at 
an early date. 


The writer in the Morning Herald remarked :— 


The reduction of the rate of discount by the bank directors from 8 to 
6 per cent., was announced to-day. The measure having been fully 
anticipated, it created, little effect upon Public Securities, and although 
the operations have been extensive in relation to the settlement, the 
fluctuations have not been very important. It is asserted that the 
propriety of a movement to 5 per cent. was suggested in the course of 
the discussion which took place at the meeting of the finance committee 
yesterday, but that it was over-ruled. An impression, however, still 
exists that a return to that point will shortly take place, the appearance 
of affairs on the Continent, and the anticipation that the Bank of France 
may intimate a further favourable alteration, inducing the belief that 
money will at least be temporarily abundant. 


On the 24th of January, the Times remarked :— 


The Bank of England to-day have reduced their rate of discount from 
6 per cent., at which it was fixed on the 7th instant., to 5 per cent. 
This is the lowest point touched since the 6th of October, 1856—a 
period of 15 months. Many persons expect a further reduction, but 
that must depend on the present influx of bullion steadily continuing 
for some few weeks. The total at the last return was £12,643,193, 
and, notwithstanding the payment of the dividends, it has probably 
since received an increase. Still that amount is rather below the 
average held at periods when 5 per cent. discount has prevailed. 
During the last ten years this has been the rate for 101 weeks, or 
nearly a fifth of the whole time, and the average stock of bullion 
throughout those weeks was £13,225,000. The range, however, was 
between £10,000,000, and £15,000,000, the directors of the bank 
having in 1847 indiscreetly kept their charge at 5 per cent. when the 
total held was even under the former sum. The number of weeks 
during the ten years in which 4 per cent. has prevailed was 44, and the 
average of bullion in those cases was about £14,100,000. An addition 
of about a million and a half to the existing stock will therefore be 
requisite according to precedent to bring us to that point. From all 
appearances scarcely a month can elapse before it will be reached. The 
Persia on Saturday is likely to bring a large sum from New York, more 
than half a million may be expected from Australia, £200,000 is on its 
way from Russia, and considerable supplies from Panama, Mexico, and 
elsewhere will also probably come in. Meanwhile, although the 
demand for India and China has partially revived, it does not threaten 
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at present to assume its old proportions. Any requirements for the 
Continent will therefore be on a limited scale, and hence, looking at the 
contraction of business that must be practised for the next few months, 
there is nothing to affect the immediate prospect of general ease. 


The Morning Herald again observed :— 


The reduction of the rate of discount by the Bank directors from 6 
to 5 per cent. early in the day created little surprise, as it was fully: 
anticipated. The position of the bullion, and the decrease of the pri- 
vate securities, will, it is expected, when the next Gazette return shall 
be published, completely justify the authorities in adopting the course 
they have pursued. The movements of affairs in this respect are now 
so closely watched, that, with few exceptions, the public are almost as 
well aware as the Treasury Committee themselves of the probable 
future value of money, and consequently the effect upon prices is 
usually unimportant. The bank now will scarcely gain any business 
except from their regular customers, the charges in the open market 
being from one-half to three-quarters per cent. below the present mini- 
mum. The expectation appears to be that the directors may vet have 
to recede another half or even one per cent., but it is hoped that any 
additional declension will be well considered before it is determined on, 
since it would lead to speculative activity and be attended with very 
dangerous results. 








OF THE FUNCTION WITH WHICH GOLD IS INVESTED BY THE 
MONETARY LEGISLATION IN FRANCE, 


By M. Micuet CHEVALIER, 


WE arrive at the second division of our subject, viz., an examination 
of the monetary legislation of France, with a view to determine what 
is in reality the standard metal of the system, and whether gold has, 
of right, any claim to this prerogative. If, from what follows, it 
should appear that this quality has been rather conferred upon silver ; 
if, in addition, it should be shown that the irregular irruption of the 
guld into our circulation menaces with disaster a vast number of im- 
portant interests, and by its consequences is of a nature to trouble the 
‘tranquillity of the State, it will undoubtedly furnish a strong argument 
for the adoption of instant and energetic measures to relieve that metal 
of the functions which, although unrecognised by the law, it has been 
suffered to usurp in our commercial system. 

In order to afford a just conception of this part of the subject, it 
will be necessary to go back to the year 1798, for the purpose of judg- 
ing of the “ ancien regime” in a financial point of view. From the fall 
of the Roman empire, until the approach of the French revolution, 
there had existed on the subject of money a species of total eclipse in 
the minds of men occupying the highest positions in the political 
world. In this regard common sense was almost completely obscured. 
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In the councils of the various governments the grossest illusions were 
substituted for truths consecrated by secular traditions ; and the in- 
fluence which these deplorable conceptions had acquired remained long 
after the thick darkness into which the middle ages had plunged 
Europe had been dissipated. In vain a philosopher, by whom at that 


time all the world were willing to swear, and who will ever rank 


amongst the highest intelligences which it has produced (I mean 
Aristotle), had expressed himself on this question in terms which leave 
nothing to be added by modern economists.* The spirit of routine 
engrafted on the rapacity of the treasuries perpetuated in official ma- 
nagement the triumph of error, and the impetuous current of the 
French revolution was at length necessary to dislodge the idol from its 
pedestal. 

Long before the time of Aristotle, however, at the very commence- 
ment of civilisation itself, the part which the precious metals perform in 
the exchanges was exactly known and appreciated. The patriarch 
Abraham was as well aware as the doctors in political economy of the 
present day, that silver is an article of merchandise selected by common 
agreement from among others, but in preference to them, on account of 
certain qualities proper to it, to be employed in transactions as an 
intermediary for facilitating the exchange. When he purchased a field 
to make of it a place of sepulture, he paid for it by weighing an amount 
of silver as described in the Bible. It is in this way also that the 
Chinese proceed ; little matter whether the silver may or may not be in 
the form of coin, which we have adopted in the West; all that is 
necessary for them is the weight and standard, i.e., the degree of fine- 
ness. On the contrary, in the official doctrine of the European 
Governments, and particularly of that of France, from the succession of 
Charlemagne or of Hugh Capet, the form was considered to be the 
essential point. The face of a king or of some divinity impressed upon 
the coin was the guarantee of its weight and fineness, or in the words 
of the Stagirite, the “sign of its value.” In the barbarism of the 
middle ages this practice, convenient and useful in itself, became 
strangely travestied ; by an impudent sophism they imagined it was 
the figure of the Sovereign alone which conferred on these money 


‘pieces all their value. The monetary legislation of the “ancien 





* “Tt is agreed,” he says, “to give and to receive a substance which, while 
useful in itself, is readily available for the ordinary usages of life, such, for ex- 
ample, as iron, silver, or such other material of determined weight and dimen- 
sions; and which, in order to avoid the inconvenience of continual measurement, 
is marked with a particular stamp, the sign of its value.”—Aristotle’s Politics, 
Book 1, Cap. 3. 

The moderns, in their definition, have only recapitulated this, and say, with 
Lord Liverpool, for instance—“ Money is an instrument which, in the ex- 
changes, serves as a common measure of value, and is in itself an equivalent.” 
They insist on the addition of equivalent to that of measure, in order to indicate 
that, apart from the monetary attribute, it is a commodity possessing its own 
proper value. 
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régime’ was, I hesitate not to declare it, in its erude and monstrous 
pretensions, an insult to good sense, and a systematic robbery to 
property. : 

Charlemagne, who was in many respects a great prince, had estab- 
lished a monetary system conformable to true principles. The monetary 
unit, the livre of silver, was under his reign, a quantity of fine silver 
equal to the unit of weight, thus, as its name implies, the same as the 
as of copper among the Romans. Such was also the monetary unit of 
William the Conqueror, but in the course of time the livre of silver was 
from motives of expediency diminished, and under St. Louis it had lost 
about three parts of its weight. St. Louis, the firm friend of justice, 
was desirous of establishing the silver livre at the point where he had 
found it, and his money remained celebrated among the people. They 
long continued to demand the money of “ Monsieur Saint Loys,” but 
in vain. In the interval of about five centuries which separates 
St. Louis from the French revolution, the livre was successively 
debased by more than nineteen-twentieths of its weight of silver.* 
Notwithstanding the enormity of this diminution, M. Natalis de 
Wailly remarks in an excellent work upon the variations of the 
“livre tournois,” ‘it furnishes only an incomplete idea of the 
disastrous consequences arising from the variations in money.” 
If the reduction had preserved a gradual course, the loss, not exceed- 
ing one-fifth every century, would have been supportable for each 
generation. It is in this way that the Osmanlis have proceeded ; they 
have modified their money always in the same proportion, by reducing 
the quantity of metal contained in a piastre. It was reserved for the 
cupidity of western princes, especially the kings of France, to devise 
for the debasement of the coinage, a system somewhat original: they 
were accustomed, from time to time, to retrace their steps, not from 
any regard to justice, but with the idea of gaining by the inverse 
operation. When, for example, they were in expectation of receiving 
an extraordinary subsidy,t by attributing a higher value nominally to 
the old coins, the Treasury would receive for one livre only, the pieces 
which before were denominated two, and the sovereign gained conse- 





* The livre of St. Louis was equal to 20 francs 26 cents of present a 
weight for weight. The livre of 1789 contained no more than 99 cents (exact 


98,53 cents). 

op Tore are the examples:-—“‘In January, 1311, a fresh debasement of the 
“money, which lasted until September, 1313, lowered the livre to 13 francs 66 
cents. To this succeeded a rise to 18 francs 37 cents, effected at the moment of 
levying the extraordinary subsidy to which Philip le Bel had recourse, when, 
according to the usages of the time, his eldest son was about to be made “ armé 
chevalier.” Four years had scarcely elapsed when another subsidy was exacted 
on the occasion of the marriage of the Princess Isabella, and at a time, too, 
when only “forte monnaie” had circulation. Accident could scarcely have 
contributed to such a result twice following, and it would be doing injustice to 
the politics of the time, to believe the Government a stranger to such a ha py 
combination of circumstances.”—Memoire de M. Natalis de Wailly, sur la Vark- 
ation de la Livre Tournois.— Page 3. 
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quently, over again, the excess of the original depreciation. In this 
way the history of the French currency presents frequent instances of 
the raising of money by a public edict, after it had been previously 
debased. If, therefore, we would estimate the damage which the falsi- 
fication of the money has occasioned the nation, it is not sufficient to 
compare it with that which has taken place in Turkey, where the 
piastre of about 5 francs 50 cents has been successively debased to 
about 22 centimes, and limit ourselves to the statement, that, from the 
time of St. Louis to the French Revolution, the livre has diminished 
to the 20th part of what it was; it is necessary also, to take into 
account that it has several times traversed the distance which separates 
the point of arrival from that of departure. In the nineteen last years of 
his reign, Philip le Bel subjected money to twenty-two variations. 
He left the livre tournois at very nearly an eleventh of what it was at 
his accession, but, in the interval, it had been valued at less than a 
third. There have been periods when the value of the livre has 
changed several times in the course, not merely of a year, but even of 
a week ; this was witnessed under the reign of King Jean, whose mis- 
deeds in the matter of debased money have surpassed even those of 
Philip le Bel. (lt was the latter monarch whom Dante introduced 
into his “ Inferno,” with the epithet of “base coiner” imprinted on 
his front.) During the reign alluded to, in the space alone of ten 
years, from 1351 to 1360, the “livre tournvis” changed no less than 
seventy-one times ; of this number, the years 1359 and 1360 furnished 
the one sixteen and the other seventeen; by way of aggravating the 
evil also, the rise alternated with the fall, in the manner before 
described, eleven times. 

In the midst of this saturnalia of ignorance and rapacity at the same 
time that they changed in a manner the most arbitrary the legal value 
of silver, they altered without more shame or intelligence the relation 
between the two precious metals :—the value of gold under St. Louis 
was in reality twelve times that of silver; a little later in the reign of 
Jean and his successors it had fallen to ten times. Taking no account 
of this proportion established by the free course of commerce, they 
instituted for it an imaginary relation agreeably to that which they 
believed it to have-acquired ; thus, in the first years of the reign of 
Charles VII., the official proportion of gold to silver instead of being 
what it ought to have been, a tenth, was only about 34. In January, 
1360, it was arbitrarily fixed at 4, (or exactly 3,65,); in the month of 
March, they suffered it to decline to nearly 1, (exactly 14,5), that is 
to say, it was pretended to establish the par between the two metals at 
equal weight; the edict of 27th March, 1360, decupled the value of 
gold from one day to the next. 

In the memoir to which I have already referred, M. Natalis de Wailly 
remarks with truth, that, “if we study attentively this page of our 
history, we shall perceive that never were revolutions more frequent, 
or crises and reactions of all kinds more violent and rife; so that it 
‘would be difficult to determine if the régime of the assignats itself was 
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more disastrous for the country than the practices of king Jean, in the 
matter in question.” 

From Louis XL., to the accession of Louis XV., the depreciation of 
money continued, slowly, however, and without entailing any of those 
disorders subsequently, which were as onerous to the public as the 
diminution of the coins. In the period of two centuries and a-half, the 
decrease was from 6 francs to 1 franc 25 cents,* interrupted only by a 
few trifling and passing reactions. The right to alter the money was 
numbered among the many inalienable prerogatives of the French 
crown; and the kings would no more consent to its abrogation than 
that of the power with which they were also invested, of touching for 
the evil. This depreciation was greatly increased during the minority 
of Louis XV., at the period of the famous system of Law; and in 
support of the arbitrary variations by which the money was debased, 
penal dispositions, recalling by their severity the ordinances of Philippe 
de Valois, were also adopted. At the same time they recommenced 
alternately to augment and diminish the money, the variations suc- 
ceeding one another with extreme rapidity, according to the require- 
ments of speculation during the extremity of the system. In 1720, 
during a period of four months, from June to September, the “livre 
tournois ”’ was valued successively at 60 cents, 66 cents, 74 eents, 41 
cents, 47 cents, and 55 cents. In December, it returned to 66 cents, 
and remained fixed at this rate until the month of July, 1723; thenin 
the space of three years it sustained eight variations, which elevated it 
progressively to 1 france 25 cents ; it declined, however, in May, 1726, 
to 1 franc -02 cents, which value it preserved until 1785. 

From the year 1789 a complete change was effected in the spirit 
and the letter of the French legislation with reference to money. In 
the place of notions as destitute of good sense, as they were contrary 
to the commonest principles of equity, succeeded ideas, sound, clear, 
and precise, conformable alike to justice and to the traditions of the 
wisest people of antiquity. These ideas were recognised by most of 
the eminent men of Europe, at the end of the 18th century, and are 
the same to which the greater part of the governments have since 
given their adherence. In France, particularly, it was proposed 
in the new legislation to provide against the return of abuses so 
numerous and prejudicial as those which had characterised the 
monetary system of the “ancien régime.” The Legislature was 
occupied especially with the necessity of substituting for a disastrous 
variation in the monetary unit, an absolute fixity.. This is the idea 
which we shall find constantly impressed in the exposition which I now 
approach, of the modern legislation of France on this subject. To 
render a faithful account of the spirit of this legislation it would 
suffice, strictly speaking, to take the text of the law of 7 Ger- 








* Here, as elsewhere, when a comparison is made of the livre with the frane, 
I have taken the quantity of fine silver contained in the former, and the amount 
(44 grammes) which constitutes the franc. 
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minal, an. 11 (28 March, 1803,) by which our monetary system has 
been definitively constituted. This law was long in the course of pre- 
paration. Several important documents served as a basis for its com- 
position : one, a report presented by Gaudin, at that time Minister of 
Finance, to the Consuls of the Republic; a report referred to the 
Council of State, and on which, conformably to its constitution, that 
corps proceeded to the task of compiling the text of the law; the 
second, was a report made to the Council of State itself, by M. Béren- 
ger. ‘There followed a second work of Gaudin, and a second report by 
M. Bérenger, both excellent for reference; but these were not all. 
Anterior to the Consulate, the question of the currency had occupied all 
the deliberative assemblies which had succeeded each other during the 
Revolution: the franc, which is the base of the system, had been 
determined by various laws in its nature and consistency. A complete 
project of law had been discussed under the Directory ; it had given 
place in the Council of Five Hundred to a report, in which the author, 
Prieur (de la céte d’or) had entered into great detail; and in the 
Council “des Anciens,” to another remarkable document by M. Cretet, 
the same who under the Empire was Governor of the Bank and 
Minister of the Interior. Besides this, the administration of the Mint, 
composed of the best informed men, amongst whom we remark the 
celebrated chemist Guyton de Morveau, had given and regiven its 
advice ; and the Institute itself, consulted by the Council of Five 
Hundred, had deliberated in a body and drawn up an opinion. 

If reference be made to these several documents, they will be found 
unanimous with respect to the greater part of the questions involved; 
and, particularly upon this, that there should exist by right money ofa 
single standard only, or, in other words, that the monetary unit should 
be of a metal specially denominated. This is conformable to the sim- 
plest rules of good sense; for how can a certain quantity of merchandize 
have for equivalent indiscriminately a certain quantity of gold and a 
certain quantity of silver, and preserve constantly between themselves 
the same relation, if there is not and cannot be a fixed proportion 
between the two metals ?—The value of gold and of silver depends in a 
very considerable degree upon circumstances peculiar to each ; the same 
as the value of iron, of copper, of corn, or of provisions. No doubt it 
would be an exaggeration to say, they are absolutely independent, for 
whenever two substances have a common usage, the value of the one 
always exercises a certain amount of influence over that of the other; 
but between gold and silver the relation is not more intimate than 
between corn and wine, or between bread and meat; and it must be in 
the experience of all, that between these last named commodities, for 
example, the connexion is so close, that the price of the one being 
given, that of the other can be calculated by it. It was remarked long 
since by Locke that ‘‘ Two metals such as gold and silver cannot serve 
at the same time, and in the same country as a measure of exchange, 
because it is necessary that this measure should be invariably the same, 
and maintain the same proportionate value. To take for the measure 
of commercial values, things which possess not between themselves a 
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fixed and constant relation, is the same as if we were to select for a 
measure of length, an object which was subject to expansion and con- 
traction. It is necessary that there should be in each country a single 
metal only, which may serve as the money of account, the pledge of 
agreement, and the measure of value.” It is notorious, that a great 
part of the frauds, and the violence committed by the “base coining” 
kings, and especially by Philippe de Valois and Jean, were rendered 
practicable from the play afforded by the two metals, admitted on the 
same footing into the monetary system and alternately quoted the one 
for the other. 

Secondly, the metal which since 1789 has been regarded as a 
standard, is out of all doubt silver. In the arguments of all those 
whose previous works had assisted to prepare the law of 7 Germinal, 
an. 11, and what is more important in the Legislature of that year itself, 
gold notwithstanding the high price attached to it, was treated only as 
a subordinate metal. It would be a superfluous digression here to 
expose the reasons for the preference thus bestowed upon silver; be- 
sides the reader may readily supply them for himself :—in the various 
treatises which have appeared on this subject, it has frequently been 
proved that silver possesses at least as much aptitude as gold to fulfil 
the office of a standard, and I thercfore refer to them.* It is needless 
also to observe that the choice of silver for the money standard does 
not necessarily exclude gold from the circulation ; it would be very 
possible in this system to have even an abundance of gold pieces. 
Before concluding this treatise I shall take an opportunity of enu- 
merating the principal combinations which have been carried into 
practice or proposed for this object. 

A third proposition, with regard to which there exists no less accord 
in all the documents accumulated since the year 1789, and which were 
embodied in the law of 7 Ger. an. 11, is that in order to establish 
the fixity of the monetary unit, and render it immutable (as far at 
least as it is possible for men to impress this character upon the insti- 
tutions which emanate from their hands), it was desirable to effect an 
indissoluble lien between the monetary system, and the system 
metriqué. From the moment that attention was first directed to this 
object, the monetary unit has been classed amongst the various units of 
measure; nothing could be more logical or opportune. 


I now proceed to furnish in chronological order the necessary proofs 
in support of that which has been asserted with reference to the spirit 
of the various documents alluded to. 





* The reasons by which silver is recommended for this purpose have been 
exposed with great force and lucidity in a document written at the instigation 
of the Dutch Government in French, and distributed throughout Europe in 
order to explain its monetary reform. This composition is from the pen of M. 
Vrolik, since become Minister of Finance, and abounds with much interesting 
and valuable information, 
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In 1789 Mirabeau constituted himself the eloquent interpreter of 
the public sentiment, in the Constituent Assembly, by a discourse 
which forms one of his happiest inspirations, and which, from the 
research and knowledge it displays, may be regarded as a valuable 
treatise on the subject. The Constituent Assembly did not come to a 
resolution on the question, any more than the Legislative Assembly ; 
but the Convention decreed a solution by means of a succession of 
various laws which I am about to enumerate, and of which the greater 
part of the dispositions remain still in force. By a preliminary 
measure the monetary unit was comprehended in the general system of 
weights and measures, a proceeding calculated to establish a very desi- 
rable uniformity in practice. The decree of Ist August, 1793, which 
offers the first edition of the metrical system, enacts that the monetary 
unit shall consist of a piece of silver weighing the hundredth part of 
the “grave:” the “grave,” which in this draft was constituted 
the unit of weight, would have equalled one thousand times the 
“‘oramme” agreed upon some time later (or, properly speaking, 
the kilogramme). Thus the franc, such was the name assigned 
from that time to the monetary unit, would have weighed ten 
grammes, As to the fineness, that was a point which remained unde- 
termined ; but a note, inserted in the same decree, leads to the supposi- 
tion that it was intended to be nine-tenths, conformably to the decimal 
system. The law of 18 Germinal, an. 3, which introduced the defini- 
tive denominations of the metrical system, such as those of the “ stére,” 
the “litre,” and the “gramme,” limits itself, with regard to the 
question of silver money, to the statement—“ that the monetary unit 
shall bear the name of franc;” but another law which followed closely 
after, that of 28 Thermidor, an, 3, contains all the details necessary on 
the subject. After repeating the above declaration, that “the unit of 
money shall henceforth take the name of franc,” it enacts that, ‘ the 
standard of silver money shall be composed of nine parts of that 
metal, and one part of alloy,” and that, “the franc piece shall be of 
the weight of five grammes.” From this moment the franc, such as 
we possess at the present day, was perfectly determined.* Another 
law of the same date decides further the question of the gold pieces ; 
it provides that they shall be of the standard of nine-tenths fine, and 
ten grammes in weight. The task of determining the current value 
of these gold pieces, in frances, was to be left to the operations of 
commerce, Mints were organised by the law of 22 Vendémare, an. 4. 

We thus arrive at the Directory, under which a considerable quan- 
tity of five france pieces was struck, conformably to the law of 28 
Thermidor, an. 3.t On the 4 Floreal, an. 6, the Council of Five 
‘Hundred adopted the project of law presented by its Commission, 





* With this single exception, that the weight of the gramme was not as yet 
exactly ascertained. 

t Prieur states in his address of 17 Ventose, an. 6, that there had been coined, 
up to the end of the previous year, 41,398,945f. in five-franc pieces. ; 
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headed by Prieur. This project introduced no change in the arrange- 
ment already arrived at for silver money. With regard to gold, after 
confirming the principal dispositions of the law of Thermidor, an. 3, 
it added two provisions intended to regulate the rate at which the gold 
piece should circulate between the Treasury and the public at large, 
t.e., the number of franes at which it should be valued. This was 
necessary in order to prevent disputes at each payment between the 
debtors and creditors of the State. For this case, specially, the gold 
piece of ten grammes, the only one then struck, had a legal value, 
fixed every six months, from the quotation of that metal with relation 
to silver. Apart from this, .e., in private transactions, gold circulated 
according to agreement, or, as formerly, at a price they were free to 
impute to it. In the course of after deliberation, the Commission 
retired these two articles in declaring its intention to present a project 
of law specially with a view to regulate the value of gold pieces; and 
matters on this point were provisionally reduced to the dispositions of 
the law before mentioned. 

From the Council of Five Hundred, the project of law was trans- 
mitted to the Anciens. Here the rapporteur, as we have said, was 
M. Cretet, who, in the name of the commission, proposed its rejection.* 
At the same time, however, the Commission did not hesitate to adopt 
the fundamental ideas which the project introduced. It proclaimed 
that the monetary unit was and should remain a piece of silver of the 
weight of 5 grammes, of the standard nine-tenths fine; and added, by 
virtue of this character, ‘it was destined always to be worth a france, 
even when future circumstances might arise to debase or increase the 
intrinsic value of the metal of which it is composed.” 

As to gold, the Commission des Anciens, equally with that of the 
Five Hundred, regarded as definitive the disposition of the law of the 
year 3, establishing that the piece of gold should be 10 grammes, of the 
standard 9-10ths fine. It declared that the system of having gold pieces 
of a fixed weight and variable value was “at present recognised as 
incontestably preferable ’”’ to that by which they would be necessitated to 
recoin these pieces from time to time, in order to proportion their weight 
to a fixed value, determined once for all. It objected to the decision of 
the Five Hundred to leave undetermined the value of the gold money 
with relation ,to silver. The promise of future legislation on the 
subject appeared in its eyes insufficient. The matter was one which, 
in its opinion, demanded instant regulation. For this object it went 
beyond the provisions contemplated in the before-named articles, 
which, at the last moment, had been effaced from its project by the 
Commission of Five Hundred. Recognising unreservedly that the 
value of the gold piece must be variable from the force of cireum- 





* The Council des Anciens had not the power of amending the projects of 
law which were referred to it by the Council of Five Hundred ; it could simply 
adopt or reject them. In this respect its legislative functions were confined 
nearly within the same limits as that of the present Senate. 
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stances, it was desirous that this value should be determined every 
year by a general law, not only for the payments to be effected between 
the state and its debtors and creditors, but in every instance, according 
to the course of exchange, and the variations arising in the relation 
between gold and silver in the principal markets in Europe. Con- 
formably to the conclusions of the commission, the Council “ des anciens”’ 
rejected the project of law. This occurred in Messidor, an. 6. 

Let us next revert to the Administration of the Mint and the 
Assembly General of the Institute. These two bodies we find 
were no less in favour of the propositions already mentioned. The 
former in a report of the year 8 professed the same opinions as 
the Commission of the Five Hundred on the subject of the 
periodical settlement of the value of the gold pieces for the public 
service. The Institute in a report nearly contemporaneous with 
the project of the Council of Five Hundred, and annexed to which we 
find the illustrious names of Borda, Legendre, Lagrange, Laplace, 
Prony, Coulomb, selected with others as commissioners, considered the 
standard unit, together with the adoption of silver for this function, and 
in consequence the subordination of gold as axioms and facts irrevocably 
established. As to the value of the gold pieces it pronounced “it to 
be useless that the law should establish any relation whatever between 
the two monies; it is sufficient that it determines the value in franes of 
the new gold coin at the time of issue, and that it changes this nominal 
value as often as circumstances may require it.” It remarked also that 
if gold pieces were struck of the weight of eight grammes, of the 
covenanted fineness nine-tenths, they would possess almost exactly the 
value of twenty-five francs of that period, a very convenient division of 
the sum of 100. It suggested the adoption of this piece of eight 
grammes in lieu of that of ten grammes as decided by the law of the 
year 3; and added that such a proceeding would be no derogation from 
the system “ metrique,” then commonly designated the dectmal system. 

We now arrive at the Consulate. In a report furnished to the 
Consuls by the minister of finance, Gaudin, we recognise the three 
principal characteristics already enumerated, and which united render a 
return to the abuses by which the “ancien régime’’ was dishonoured 
in matters relating to money absolutely impossible. Among other 
passages worthy to be extracted from the report in question the follow- 
ing exhibits a rare significance :—“ The project of the monetary system 
which I have the honour to present to you, citoyens Consuls, appears 
destined permanently to fix the price and the value of silver. This 
price will afford a shelter from the variations which it has successively 
experienced from remote periods until the present moment; the 
abundance or scarcity of the metal will in no way affect either the 
weight, or fineness, or value of the frane piece. We shall no longer 
be called upon to witness repayments effected with values less than 
those which may have been advanced; the denomination will cor- 
respond with the weight. He who lends 200 francs cannot at any 
time be satisfied with less than a kilogramme of silver in return, 
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which will always be worth 200 francs, and will never be valued at 
more or less.* The supply will necessarily influence the objects of 
commerce and property generally, their prices will be regulated of 
themselves in relation to money, but the price of silver will remain 
the same. Thus will the system be characterised both by stability 
and justice. ‘The métre will be the regulator of the weight of the silver 
franc, the value of which will determine that of the other pieces of 
money. Gold will rate with silver in the proportion of 1 to 154; if in 
the course of time circumstances should arise to occasion a change in 
these proportions, gold alone will have to be recoined ; the cost of fabri- 
cation, which will amount only to half of the unit per cent, will be 
at the charge of the proprietors of the money.” 

The report of Gaudin was transmitted to the Council of State, con- 
formably to the constitution of the time, in order that that body might 
prepare the project of law to present to the legislative corps. The 
examination of the question was required by that section of the finances 
to constitute it the subject of a report to the Council. It had for 
“rapporteur” M. Béranger, a man of rare intelligence, and one of the 
best versed in political economy of his time. The two reports suc- 
cessively made by this gentleman compose, notwithstanding their 
brevity, a theoretical and practical treatise upon money. The necessity 
of the single standard particularly is there established by irresistible 
power of argument. Not contented with proving that the double 
standard is a chimera, since it is impossible to possess for the measure 
of values two metals of which, by the force of circumstances, the 
reciprocal value is variable, he shows that the admission of gold and 
silver into the monetary system of a state upon the same footing, 
would be an injustice to every creditor, inasmuch as he would always 
be paid with the one of the two metals, the value of which would be 
the least at the moment. 

He insists, also, upon another consideration which is important. If 
the two metals should be at par in the eye of the law, the Government 
having the option of employing either one or the other, will be exposed 
to the irresistible temptation of resorting to the same mancuvre, and 
will thus be enabled to lighten its charges by acquitting its obligations 
in that metal of which the relative value may have fallen. It will 


only be necessary, for instance, to bring up alternately the value of © 


gold to that of silver, and the value of silver to that of gold, to diminish 
successively the burden of the national debt, to the injury of the 
creditors of the State, the great scandal of public morals, and not 
without occasioning considerable derangement amongst private interests. 
For example, when gold may have risen in value as compared with 
silver, the State will naturally be disposed to effect its payments in the 
latter metal; and the law authorising it, private debtors will not fail to 





* The kilogramme of fine silver yields 222 francs 22 centimes, but in the 


py A proportion of alloy being a tenth, the kilogramme of money must not 
only be worth, but actually be always 200 francs, 
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follow the example. Circumstances change, abundant fields of gold are 
discovered, and, in consequence, gold, instead of being valued at 154 
times its weight of silver, is worth no more than 14 or 13, descending, 
perhaps, to 12 or 10; things are permitted to follow their own course, 
and one day, probably under the pretext of confirming facts already 
accomplished, it is decided by law that the legal proportion between 
the two metals, in place of being expressed by 154, shall be 14 or 13, 
or even 10; henceforth, therefore, debts may be acquitted with 10 kilo- 
grammes of gold, where the creditor had reckoned upor. receiving 154 
or an equivalent quantity of silver. A little later and the silver mines 
may have become more productive, the extraction of the metal is stimu- 
lated, and its value, in consequence, declines :—retracing its steps, 
therefore, from the ratio of 1 to 10, it ascends successively to that of 
1 to 12, 13, 14, or 154, &e. :—the State and other debtors now pay 
only in silver, or if in gold, then by a quantity diminished in comparison 
to that which would have been necessary in the preceding period to the 
extent of the fall in the former metal. At each of these oscillations 
the creditor is despoiled little by little, until at last he finds himself 
destitute of everything. The franc which originally contained 5 
grammes of silver of ;%,th standard, would now represent only 4 or 3, 
and constantly less and less. By favour of the cheating hypothesis of a 
double standard, and the alternate selection for a type of that metal 
which may be relatively debased, they would arrive at exactly the 
same result which the princes of the “ancien régime” sought and 
attained when, either clandestinely or with reckless effrontery, they put 
copper into the crown pieces, or changed by edict the denomination in 
“ livres” of the old coins. In this way, says M. Béranger, we should 
descend to the 76th part of the franc, as the “royal coiners” of the 
“ ancien régime” had reduced the livre to its 76th part.* 

Amongst the authors of the law of 7 Germinal, an. 11, there reigned 
then a perfect accordance as to principles, i.e., the absolute necessity 
of a single metal standard; the choice of silver for such function, im- 
plicating thereby the subordination of gold; and lastly, the incorpo- 
ration of the monetary unit into the system “metrique.” The 





* Let us explain this by means of a suppositious calculation. The franc con~ 
cone 5 grammes of silver of 9-10th fine, its equivalent in gold consists 
actually of 32} centigrammes of the same standard. If the value of gold fell to 
10 times that of silver, it would be arranged that the franc should remain com- 
posed of this quantity of gold, and it would be necessary to reform the silver 
money, so that the franc in that metal would contain no more than 3} grammes, 
always of 9-10ths standard. As the silver falls in its turn, and the decline is 
such that the proportion between the two re-ascends to 1 to 15}, by this system 
they would conserve the 3} grammes of silver for the franc, and gold nae 5 have 
to be recoined, the equivalent in that metal being now reduced to 21 centi- 
= A new decline in gold supervening, by which the proportion is again 
rought down to 1 to 10, by a like operation the franc will not contain more 
than 2}, grammes of silver. In this way, therefore, we see it is possible rapidly 
to retrace the steps of Philippe le Bel, Philippe de Valois, and their emulating 
in the art of debasing the money. : 
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project of the law had passed through seven editions, characterised 
invariably by these fundamental ideas. As to the formula of the 
subordination of gold, this appeared to them a point of secondary 
importance, on which they differed in opinion, as I proceed to relate. 
The question is no doubt open to discussion whether gold would not 
have been as eligible as silver to sustain the part of a standard. In 
1816 the English were of opinion that it was more so, and that metal 
at present forms the basis upon which thcir monetary system is 
founded; the ounce of gold of the standard 44th fine, containing 
£3 17s. 104d. sterling. Silver is consequently the subordinate metal. 
With gold for a standard the necessity for silver in the circulation 
becomes very limited, since it is practicable to coin pieces in the 
former metal of a denomination so low as 10 francs, (in France even 
they have essayed to fabricate them for the half of that amount). 
Under these circumstances also silver may without inconvenience be 
allowed to circulate as “ billon” 7.e., of a value intrinsically less than 
its nominal one,—which in consequence restricts its use to small pay- 
ments. This is the case in England, when by the law of 1816 the 
silver pieces in circulation contain 8 per cent. of alloy, but are only 
legal tender for payments not exceeding £2 sterling. On the contrary, 
in cases where silver is the standard, gold, from the advantage it 
possesses of being more portable, is applied concurrently with bank 
notes specially to the service of large payments, under circumstances 
which actually necessitate the conveyance of money. It constitutes in 
this way an essential part of the currency, whilst by the hypothesis 
of a gold standard silver may be reduced to an employment so entirely 
secondary as not, properly speaking, to come under the denomination of 
money at all. 

The eventuality of the variation in the value of gold pieces was 
distinctly foreseen and provided for by the Legislature of the year 11; 
it may not, however, here be out of place to enter into some further 
details on the subject. I will recall, therefore, in as succinct a manner 
as possible, the reasons for the measures which were definitively 
adopted with reference to the form and consistence of gold coins, by 
tracing them to their source, 7.e., the reports emanating from Gaudin, 
the interpreter of the Government in this matter. In his eminently 
practical views, a great inconvenience was to be apprehended from the 
gold coins not representing a specific number of francs. He argued 
that it would be extremely vexatious for the public that it could not 
“ change a gold piece without receiving all kinds of small change,” 
and to be compelled, whenever they had to do with an account in which 
gold pieces were concerned, “to have recourse to the pen and the 
pencil.” To this objection the section replied that it would be a still 
greater inconvenience to resort, as Gaudin proposed, to the re-coinage 
of the gold pieces every time that their value should have sustained a 
mduification, considering the variable relation between the two precious 
metals, and the enormous expense for those at whose expense the 
operation would be effected. Gaudin replied by denying that the 
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necessity of the re-coinage would be so frequent as was represented, or 
that the expense attending it would be so great. On the first of these 
points he asserted that a re-coinage would only take place once in fifty 
years at most, citing, in support of his opinion, the experience afforded 
by the period comprised between the years 1726 and 1785. With 
reference to the expense he was more positive still, and demonstrated 
from calculations he had made, that it would amount to a comparatively 
insignificant sum, not exceeding 3 per cent., or dividing this by the 
fifty vears in question, only +4,th per cent. on the amount of that coin 
circulation. 

Gaudin was correct in his estimate of the unimportance of the 
expense attending a re-coinage; he was in error, however, in the 
conclusions which he drew on the subject of the frequency of such an 
operation. Experience appeared to him to prove that the proportion 
between gold and silver might become modified and departed from in a 
degree very materially from that which might have been agreed upon, 
without either of the metals being withdrawn from the circulation. 
‘From the circumstance that gold pieces fabricated in 1726 in the ratio 
of 1 to 144 of silver, remained in circulation when the proportion 
between the two metals had altered to 1 to 15, he judged that 
similar pieces of 20 and 40 francs would continue to be employed even 
on a large scale, when for that of 1 to 154 another relation might be 
substituted, such for instance as 1 to 16. For a practical man his first 
error was in arriving at so positive a conclusion from a single and 
isolated fact, without inquiring whether the ‘financial history of the 
country has not furnished others of a contrary character. The 
second consists in applying to modern France a conclusion drawn 
from the practice of the “ancien régime,” when commercial trans- 
actions were of an extremely limited character, when the coinage 
was under the influence of abusive regulations, and trade in the precious 
metals subjected to very restrictive and vexatious laws. The example 
which he has cited as an authority on the question will be found to tell 
against him. In the year 11, when the law of 7 Germinal was 
passed, which established the proportion of 1 to 153 between the two 
metals, such proportion actually existed in commerce; by degrees, 
however, it became modified, and gold continued to value generally a 
little over 154 times that of silver, sometimes even exceeding 16. 
The variation in question which has ranged from about 2 to 3 per cent,, 
equalling very nearly that which was manifested subsequently to 1726, 
ought not to have produced any effect on the circulation, if the con- 
clusions of Gaudin had been correct; on the contrary, however, they 
have had a very considerable one, sufficient in fact to effect the retire- 
ment of gold from the circulation. It had become in consequence a 
merchandise to be purchased of the money changers, by parties 
desirous of exporting pieces of this metal. The parallel circulation of 
these pieces ceased to exist a few years after the passing of the law. 
The coinage consisted entirely of silver. 

Gaudin was also mistaken upon another point; he imagined that the 


VOL. XVIII. ll 








122 Monetary Legislation in France, &c. 


possible variation of gold with relation to silver would not exceed a 
few hundredths ; the change in the proportion from 1 to 14} to 1 to 15, 
is equivalent to 34 per cent., and that it would be accomplished once 
for all, after which it would be considered as preserving a stationary 
condition, or nearly so, during another and considerable period. This 
was to suppose that the nineteenth century would, in this respect, 
closely resemble the eighteenth, without reference to former periods when 
the variation between gold and silver had been more marked ; a danger- 
ous hypothesis, and one which a practical man like himself ought to 
have mistrusted. Certainly there was nothing to lead Gaudin to foresee 
the almost simultaneous discovery of the Californian and Australian 
mines ; but apart from this, and arguing from facts less exceptional, his 
conclusions would be completely overturned. If, in place of a fall of 
3 to 4 per cent., in the value of gold with relation to silver, we can 
imagine one of 10 to 12 which must inevitably be accomplished in the 
course of 10 or 15 years, what, then, becomes of Gaudin’s calculations ? 
After a first decline of 3 to 4 per cent., or rather even before if it were 
desired to retain silver in the circulation, it would be necessary to pro- 
ceed to a recoinage of the gold. The operation would not be terminated 
before it would be found requisite to resort to another, before the con- 
clusion of this, to a third, and so on. Is such a condition of things one 
which any practical man would be willing to recommend ? 

In conclusion, then, it results from the French monetary legislation, 
that the creditor of the State, a proprietor, for instance, of 100 francs 
revenue derived from the funds, possesses an inalienable right to receive 
annually 100 times 5 grammes of silver of the standard ;%; fine. He 
might, in point of fact, be paid in gold, but on the express condition 
that he receives a sum which, after the compared course of the two 
metals, shall be at the moment of payment, the commercial equivalent 
of the above quantity. It would be a robbery were it pretended to pay 
him with anything less than this, equally as if tender was made him of 
80 or 75 silver coins of 5 grammes each, or again of 100 coins contain- 
ing 4 grammes of fine silver instead of 44. It is true there exists no 
tribunal before which the State could be arraigned, or jurisdiction by 
which it could be enforced to pay its creditors in silver, or the real 
equivalent of that metal; however, if no such jurisdiction has been 
instituted (and its very absence implies the supposition that the State 
would prove a conscientious interpreter of the law as well under adverse 
as favourable circumstances), there is at least a tribunal to which it is 
amenable, the decrees of which, although rendered tardily, and divested 
of a material sanction, are not on that account less sacred or obligatory. 
I mean the tribunal of history ; before this august tribunal all Govern- 
ments know they must sooner or later be judged with an impartiality 
which is oftentimes their hope, and which should always be in some 
degree their warning and restraint. 
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THE RETIREMENT OF MR. D. B. CHAPMAN. 


THE announcement of the retirement of Mr. David Barclay Chap- 
man from the firm of Messrs. Overend, Gurney and Co. has not 
occasioned much surprise, since, although he has not arrived at an 
advanced age, his lengthened connection with that important firm must 
have placed his pecuniary recources in a very advantageous position. 
During a partnership of something approaching forty years it is 
reasonable to conclude that his share of the profits, notwithstanding 
the heavy losses that must be made in the course of periodical 
revulsions like those recently experienced, will have been very great, 
and consequently the estimate of the property he has acquired, which 
is placed at from £300,000 to £400,000, is not probably exaggerated. 
Although it is impossible, in the course of such a business as that 
connected with bill discounting, to avoid contact with disreputable 
parties, the operations of trade, however extensive, bringing within 
their sphere unprincipled characters, still the unfortunate notoriety 
which Messrs. Overend, Gurney and Co. obtained through their trans- 
actions with Messrs. Cole, Davidson and Gordon has occasioned severe 
comments, and created a feeling against the gentleman who is now 
quitting the scenes of active business life and seeking repose in private 
retirement. 

The questionable proceedings which arose from this long litigated 
case and the extraordinary exposures which took place connected 
with it no doubt seriously affected the health of the late Mr. Samuel 
Gurney, whose death some short time since left Mr. Chapman at the 
head of the firm. The operations of the house which, nothwithstand- 
ing the competition of the Joint Stock Banks, and the discount com- 
panies is as large as ever, will be carried out under the efficient super- 
intendence of Messrs. Gurney, Mr. E. W. Chapman, jun., and Mr. Pelly, 
all of whom from their business aptitude and experience will con- 
tribute to support the reputation of the establishment. As the firm 
possess a very old and lucrative connection, it may be found con- 
venient under a reorganization of management to dispense with those 
branches of business which may be supposed to be attended with 
risk. No doubt can be entertained that with care and prudence the 
younger members of the firm have an honourable career before them, 
and that their prospects are, in a financial point of view, as satisfactory 
as could well be desired. 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns may henceforth be expected, until a new 
reign of speculation shall have been established, to present totals which 
will represent the natural trade of the country. We must, therefore, 
for some time bid farewell to the grand figures with which we have so 
long been deluding ourselves, The statement for November was issued 
on the 24th December, and under the circumstances gives exactly 
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the results that might have been looked for. Compared with the cor- 
responding month of last year, the declared value of our exportations, 
notwithstanding the pressure for money, which must have caused ship- 
ments to be made to every quarter where the slightest chance of an 
immediate market still remained, shows a falling off of £1,986,260. 
This diminution has affected every branch of business, but the most 
eam instances are in cotton, linen, silk, and woollen manufactures. 

etals have been influenced, but to a less extent. With regard to the 
colonial trade, haberdashery, hardwares, and leather furnish the best 
tests, and in the two first there has been a great decline Annexed is 
a table showing the exact increase or decrease under each head :— 


DectareD VALUE OF ExporTATIONS. 





Month ding Nov. 
onthe ending Nov: 29; 855 | soe, | rear. | increase. | Decrease 








Apparelandslops ... ... ...} £186,463 | £178,098 
Beerandale ... ... 1c. see} | =.128,214 } 101,097 
Books ... .. ile blip <a 42,618 30,273 
ED seis, aun. “eee. (aes. uk ce 61,556 41,952 

aa dee » des 23,602 13,953 
17,183 5,962 
196,587 | 253,514 
"| 11,166 | 25,216 
.| 2,909,043 | 2,205,354 
681,568 613,575 
132,938 93,928 
59,102 | 47,505 
° ons 22,930 22,199 
OE ai abi - 49,340 46,103 
Haberdashery . * e| 257,651 172,300 
Hardwares ... .. we =e] 371,564 315,092 
Leather ° con’ seo “cop | SeuuEee 165,555 
Linens... ... coe coe eee © 497,539 300,066 
Linen yarn ... 2.0 see see vee] 128,170 139,998 
Machinery ... ... es ses oee| 273,765 | 294,956 
Iron and steel... ... 0. ...| 1,077,718 | 950,855 
Copper and brass... . soe eee] 239,642 257,629 
Lea a a aoe 56,717 33,390 
ae peaem: km 
Oil seed a et > > ca ae 33,612 
Painters’ colours... ...0 ...  .. 33,681 24,593 
Pickles and sauces... ve 29,016 22,428 
Plate and jewellery ... ... .. 51,115 40,287 
eget Be 17,322 
Pea soe eee} =219,814 103,069 
Soap iw. “a J 18,320 18,107 
Soda : 62,637 | 51,704 


£8,365 
27,117 
12,345 
19,604 

9,649 
11,221 
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703,689 
67,993 
39,010 
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3,237 
85,351 


197,473 


nore 
— 
cee) 
& orn 
«J = CO 


126,863 


23,327 
82,842 
79,590 
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Spirits... 1. 1. 1c we cc] 88,235] 85,486 


Stationery nme el ae 
Sugar, refine vite. dom” air. cane 73,686 27,365 
TE dks ikh uhh cone eis cad 69,971 14,180 

WU on ke kee’ ak «| 708,710 605,644 

Woollen Yarn... ... soe soef 262,358 184,725 
Uaenumerated articles ... ...| 692,189 668,263 

















Total... ... .. ss. «s-|10,272,075 | 8,285,815 
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The total of our exports for the first eleven months of the year has 
been £115,007,196, showing an increase of £9,161,565, or about 8 per 
cent. The changes have occurred in the following order :— 


Increase. Decrease. 
£1,083,319 
1,587,293 
1,007,778 
500,918 
2,648,904 


2,233,306 
885,513 
852,203 
318,838 


Janua: 
Saeenty 
March 
tz 

a 
J oo 
July 
August 
September 
October 
November 1,986,260 


. Compared with the midieianiael eleven months of 1855, the increase 
is £28,159,916, or rather more than 32 per cent. 

With regard. to imported commodities, there has been a proportionate 
falling off in the general consumption. Grain and flour have arrived 
in full quantities, and in most other cases the arrivals have been con- 
siderable, but the supplies taken into use show a great diminution. 
This is especially observable in wines, spirits, cocoa, and spices. The 
totals of sugar, coffee, tea, fruit, and tobacco, all show likewise a reduced 
consumption. In the course of the present month this contraction must 
have made further progress, and for some time forward its effects will be 
visible in the Customs and Excise receipts. 

Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 


£30,247 





Imported. Home Consumption. 


Months ending Nov. 30, 1856, 
and Nov. 30, 1857. 





1856. 


429,882 
279,995 
125,537 
205,997 
37,363 
$2,514 
eee 26,788 
-| 5,389,800 
«| 163,448 
-| 5,067,810 


1857. 


456,804 
349,092 
152,770 
267,218 
15,379 
65,071 
39,359 
6,645,000 
233,235 


1856. | 


429,882 
279,995 
125,537 
205,997 
Free. 
75,165 
ee. 
5,399,200 
353,711 
2,739,651 


1857. 


456,804 
349,092 
152,770 
267,218 
Free. 
61,521 
ee. 
6,645,000 
140,520 
2,595,940 





Grain, wheat, qrs. .. 
Grain of other descriptions, ars. 
Indian corn, qrs....  ... 
Flour and meal, cwt. . 
Provisions—Bacon, &e. &e., "owt. 
Butter and cheese, cwt. ... 
org No. a ae ake 
ee ae 
Geen, ne ca Soom: Gao heen 
Coffee, Ib. ... ‘ 


Sugar, cwt. ... 
Tea, lb ie 
Rice, ewt. ... 
Spirits, gallons 

ae gallons ... 

bacco, Ib. . ei 

j scamered figs ‘and raisins, ‘ewt.. 
Lemons and — — a 
Spices, lb ove 
Ditto, CWt. ... 200 cco eee 


363,526 


...| 8,554,392 


193,891 
429,447 
897,062 


v 10,000,276 


145,179 
62,632 


| 1,011,159 


1,535 








7,457,794 
514,993 
3,724,278 
312,497 
500,693 
638,488 
7,552,380 
163,748 
58,486 
746,066 
1,219 


526,611 
4,909,707 
126,498 
462,677 
643,344 
2,775,004 
119,635 
63,064 
436,929 
1,244 





502,406 
4,883,534 
135,879 
390,162 
508,413 
2,630,629 
77,116 
62,073 
348,037 
1,067 
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The following are the comparative imports and exports of raw 
material, showing a large increase in the importation of every article 
except hemp. With diminished consumption; our stocks, therefore, ° 
must have considerably increased, and the prospects of the foreign 
exchanges are to that extent improved :— 














Months ending Nov. 30, 1856, Imported. Exported. 
aE ee. SS, SEY 1856. 1857. 1856. 1857. 
eae. me 181,109 — = 
Hemp, cwt ... 0 soo coe coe} 146,498 143,776 — — 
Raw silk, Ib. ae ot Ge. | ee 480,257 68,846 69,943 
Cotton, Cwt.... eo seo seo coo} 231,595 487,486 110,613 30,666 
Wool, Ib... see eee we wee} 5,960,204 [21,927,999 | 2,732,396 | 1,700,728 
Tallow, cwt. ... ss» so» +e] 158,671 | 196,946 9,632 7,798 











Of silk manufactures the totals stand thus :-— 





Months ending Nov. 30, 1856, Imported. Home Consumption. 
and Nov. 30, 1857. 





1856. 1857. 1856. 1857. 





Silk manufactures of Europe, Ib.| 36,841 24,492 33,772 19,974 
Ditto of India, pieces | 46,111 7,437 10,204 5,476 























REMARKS ON THE DIFFICULTY OF INTRODUCING DECIMALS 
INTO OUR COINAGE, ON THE PLAN KNOWN AS THE POUND 
AND MIL SCHEME. 

(FROM A CORRESPONDENT.) 


1. This scheme requires the introduction of a new copper coinage, 
of rather smaller value than the present, such, that whereas 96 farthings 
are now worth two shillings, we should then have 100 mils equal to two 
shillings. Thus every piece of copper would be of 4 per cent. less 
value than at present. The old copper could not be wholly called in, 
because the Mint would have no new coin of such a value that they 
could repay the holder of a penny piece without robbing him of 4 per 
cent. of his property. It would, therefore, be necessary to pass a law 
that from and after a day named every penny piece, henceforth to be 
called four mils, should be worth, not as before, the 24th part of two 
shillings, but the 25th part of two shillings. This would be a direct 
robbery to the amount of 4 per cent. upon the holders of copper, who are 
generally the poor, and in favour of the holders of gold and silver, 
who are always the rich. 

2. After the change of value in the copper coins, it would be no 
longer possible to pay with strict justice any debt or part of a debt 
that was less than six pence or 25 mils. It would be therefore necessary 
for the enactment to declare that in the caso of every such small debt 
or part of a debt contracted before the day named, and paid after the 
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day named, the creditor should lose and the debtor should gain 4 per 
cent. of the amount. This enactment, or any similar enactment, would 
create such a disturbance in the minds of the poor throughout the 
country, that it is difficult to believe that Parliament could ever be 
persuaded to pass it. 

3. In the case of the owners of bridges, canals, and other private tolls, 
it would be necessary to pass an enactment committing a similar in- 
justice on one side or the other. In such cases it would be necessary 
to declare that the owner of the tolls must submit to a loss of 4 per 
cent. on such portion of his income as was derived from tolls smaller 
than six pence. For any number of farthings less than 24 he must be 
required to accept the same number of mils. This, however, is an 
injustice which might be remedied, if Parliament voted a sum of money 
by way of compensation to the owners of such tolls. 

4. Yet more numerous than the above would be the cases wherein 
injustice, if not real, would be imagined. The change of coinage 
would produce an inconvenience and a loss to the poor man, which he 
would feel as a tyrannical injury. At some seasons of the year the 
watermen ferry boat-loads of passengers across the river at 
for a half-penny a piece. The charge seems to be rather too low. It 
is fixed not only by the laws of demand and supply, but by the size 
of the coins in use. If farthings or half-farthings were in common 
use, they would perhaps charge somewhat higher, and get a better 
livelihood. . But whenever, for reasons best known to themselves, they 
think proper to charge a penny, their business is wholly gone—the 
passengers then walk over the neighbouring bridge. To such poor 
men the change of coinage would bring the same loss of 4 per cent. 
upon their income, and Parliament would have no power of offering 
them a compensation. Countless similar instances might be given 
where the poor man’s pay is so far fixed by custom and the size of 
the coin, that he would feel a lessening of the value of the copper coin 
as a direct robbery. When the gold coinage was lowered from the 
guinea to the sovereign, the physician was able to claim that a silver 
shilling should be added to save him from the loss of 5 per cent. upon 
his fee; but no such claim could be made, or would be granted, in the 
case of the poor boy who is paid threepence a day for standing at the 
corner of the field to frighten away the sparrows; nor in the case of 
the London porter at the Hackney-coach stand, who is paid a half- 
penny by every coachman on driving away from the stand. 

5. Hitherto the size of our coins has been fixed for the convenience 
of those who use them and handle them with their fingers, and not 
for the convenience of the accountants who add up their numbers upon 
paper. It seems hardly fair that the coinage should be altered because 
a number of able mathematicians find the present less convenient for 
keeping accounts than the new coinage proposed. We ought rather, 
as hitherto, to consult the convenience of those who pay and receive 
weekly wages, of those who buy and those who sell articles of small 
price in the shop, and of those clerks who pay and receive small 








128 Decimal Curréncy. 


change at the counter, rather than of those who enter thé sims in the 
ledger. 

6. It has been found by experience, in respect of our silver coinage, 
that the piece of five shillings is inconveniently bulky, and the piece of 
threepence inconveniently small. Ifthe Mint and the Bank of England, 
which acts on behalf of the Mint, were to allow the public the free 
choice of their own coins, the five-shilling piece and the three-penny piece 
would, I fancy, both be allowed to drop out of use; I think also that 
in the same manner a four-shilling piece would be found too bulky for 
convenience. Not so, however, the half-crown and four penny piece. 
They, I consider, are both favourites, though of course not so impor- 
tant to us as the shilling and the sixpence. The one is not fuund too 
large nor the other too small for common use. Those who pay away 
large sums of silver would be sorry to lose the half-crown, and those 
who pay away small sums would be sorry to lose the four-penny piece. 
Now this convenience is overlooked in both cases by the friends of 
the pound and mil system. They would allow us no silver coin 
between a two-shilling piece and a four-shilling piece; and for our small 
silver they would withdraw the four-penny piece and the three-penny 
piece ; and in their place would issue a yet smaller silver coin worth 
the 10th part of two shillings, or 10 mils, or, according to our present 
mode of reckoning, 23d. So much is the publie convenience interested 
in the size of the coins, that the present limited circulation of two-shilling 
pieces would certainly not have been so large as it is, had not the 
Bank of England often refused to issue half-crowns to those who asked 
for them. 

7. As for the superior convenience of decimal arithmetic, I think 
its admirers bave forgotten the difference between using it in an as- 
cending scale and using it in a descending scale, between using it for 
amounts larger than the unit and for amounts smaller than the unit. 
Observation teaches us that we seldom omit to use decimals when 
mounting to high numbers, and that, on the other hand, we very seldom 
use them in the case of broken quantities. As the very name implies, 
we find vulgar fractions more convenient than decimal fractions, 
though we should wish to use nothing but decimals in multiplication 
and addition. Now this convenience our present system of coinage 
grants to us. It enables us to divide our unit into halves, thirds 
‘and quarters. Each system, it will readily be granted, has its own 
convenience in particular cases. We enter a shop end learn the 
price of an article; the rich man is perfectly satisfied with the use of 
decimals, when he orders 10 pounds or 10 yards of the same, while 
decimals would be equally inconvenient to the poor man who should 
order a quarter of a pound or a quarter of a yard. 

8. Thus the inconveniences as well as the conveniences of decimals 
are sufficiently known without making a new and most troublesome 
experiment to discover them. Our stockbrokers might at present, if 
they chose, quote the price of stocks in pounds and tenths; but they 
find it much easier to divide the pound into eighths and in some cases 
into 16ths and 32nds. Our astronomers might, without consulting 

















The Bank of France. 





129 


either Parliament or the public, divide their circle or their quadrant 
into 100ths; but they prefer the division by 60. They refuse to divide 
the thermometer between boiling point and freezing point into 100 parts, 
according to the French fashion, though nothing but long habit 
opposes the change. Let us therefore not overtask the slender arith- 
metic of the poorer classes, and make a change which would be sure to 
bring upon them both loss of money and discontent; and this only 
in the uncertain hope of being able to lessen the trouble of the more 
educated classes, who ought to find no difficulty in either method of 


arithmetic. 


SamMuEL SHARPE. 


Clement’s Lane, 6 January, 1858. 








THE BANK OF FRANCE. 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, January 14 :— 






DEBTOR. F. c. 
Capital of the Bank ...... 91,250,000 0 
eee 91,250,000 0 
Profits in addition tocapital 

(Art. 8, Law of June 9, 

een wee —:1, 485,505 74 
Reserve of the Bank +. 12,980,759 14 
New reserve ....csccsssesees - 9,125,000 0 
Ditto in landed property... 4,000,000 0 


Bank notes in circulation 534,687,500 0 
Ditto of the branch banks 46,780,750 0 


Bank notes to order ...... 5,674,431 38 
Receipts payable at sight 2,982,311 0 
Treasury account-current, 

GUE... .ccstninnininaciniion 62,779,723 38 


Sundry accounts-current... 146,078,672 29 
Do. with the branch banks 28,955,815 0 


Dividends payable ......... 5,601,445 25 
Discounts and sundry in- 

COPEBES ..cccercccccccccecees 8,405,202 19 
Commission on deposits... 2,188,723 52 
Re-discounted during the 

last six months ......... 2,209,982 52 
TE ceks guts 2,270,455 32 








F. 1,053,656,267 73° 








CREDITOR. F. c. 
Cash in hand  ........s0e006 70,900,076 69 
Cash in the branch banks 180,453,690 0 
Commercial bills overdue 715,011 82 
Do. discounted, but not due 292,119,080 29 
Ditto in the branch banks 251,815,490 
Advanced on deposit of 
ee ee 2,614,200 
Do. by the branch banks 2,133,300 
Do. on French public secu- 
SEY dénial sicapaapieeans 
Do. by the branch banks 
Do. on railway securities 
Do. by the branch banks 
Do. on Crédit Foncier scrip 
Do. on branch banks scrip 
Do. to the State on agree- 
ment of June, 1848 ...... 
Government stock reserved 
Ditto disposable ............ 
New shares, not settled .. 
Hotel & furniture of the Bk. 
Landed property of the 
branch banks «00000800 
Expenses of the Bank 
Premium on the purchases 
of gold and silver 
Sundries 


24,092,700 


x 
o 
— 
c 
3 
o ecocooo $9 © 


45,621,848 0 
4,000,000 0 


5,641,334 0 
110,228 40 


1,153,858 36 


F. 1,053,656,267 78 





Certified by the Governor of the Bank of France, Dz GERMINy. 


These figures are moderately favourable. 


There is an increase of 


£613,000 in the bullion, the total of which now stands at £10,054,000. 
There has also been an increase of £1,967,000 in the note issue, of £1,298,000 


in the discounts, of £1,132,000 in the deposits, of £276,000 in the advances 
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on stocks, of £710,000 in those on railways, consequent on the recent 
arrangements with regard to the issue of obligations, and of £75,000 in the 
advance to the Orédit Foncier. The balance to the credit of the Treasury 
shows a decrease of £440,000. 





THE ESTATE OF MESSRS. HERMAN SILLEM AND CO. 


A meetine of the creditors of Messrs. Herman Sillem, Son, and Co., in 
the Hamburgh and German trade, was held on the 22nd December, Mr. 
J. H. W. Schroder in the chair, when the following statement was pre- 
sented by Mr. Quilter, of the firm of Messrs. Quilter, Ball and Co., the ac- 
countants :— ; 
Dr. 
To sundry creditors unsecured, as per statement ... ---£61,084 6 7 
Creditors in — of bills receivable, 
to be given up .. soe soe -» 33,033 11 5 








To liabilities on acceptances... -»-£344,851 19 10 








Actually cancelled oes oes . £67,934 13 5 
Interfered for, referred, or guaranteed... 153,431 12 10 
Not interfered for at ante but believed 
to be good - 101,388 6 10 
Estimated to be claimed on this estate .. 22,097 6 9 22,097 6 9 
£344,851 19 10 
Liabilities on bills receivable and bills 
negociated, as per statement— 
£171,274 18s. 9d., of which those 
considered likely to prove claims 
amount to a 10,889 8 5 
Less—secured by "palance at bankers’, , 
and an amount due on bills negociated 1,023 2 9 
—_——-—__ 9,866 5 8 





£93,047 19 0 


Cr. —— 
By cash at banker's ... -. £9,281 7 0 
Less liable to pay bills receivable consi- 
dered bad per contra ... a 517 17 10 
£8,763 9 2 








Bills receivable on hand at the date of 
the suspension a aoe ee -. £66,512 2 5 














Less bills to be given up . ove e. 33,033 11 5 
33,478 11 0 
By sundry debtors— 
Considered good ... soe eo 42,444 18 11 
Ditto doubtful, £6,736 6 1 
Estimated to 0 produce soe coe ww «2,455 5 1 
Ditto bad - 1,037 15 1 
44,900 4 0 
Lease of house, No. 2, Crosby-square_... - 31710 0 


Surplus of the private estates of the partners, estimated at 2,000 0 0 
£89,459 14 2 


ee 
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This estate showed nearly 20s. in the pound, and the expectation was 
that a dividend of 6s. 8d. might be paid at the end of February, when the 
position of the bills not interfered for shall have been ascertained. There 
was cash at the banker's, bearing interest £25,000 ; balance at the banker’s, 
£5,000; cash at the Bank of England, not bearing interest, £7,000; with 
good bills on hand, £8,000, making a total of £45,000. The amount of the 
capital of the firm was £32,000, and this, together with a further slight 
sum, has been wholly absorbed through the disasters which have taken 
place in Hamburgh and Germany. Previous to these events the house, as 
proved by the accounts, was solvent. Although the liabilities on accep- 
tances have reached the large total of £344,851, the estimate of the amount 
to be claimed on the estate was £22,097. The sum not interfered for was 
£101,388, but the character of the houses they represent led to the expec- 
tation that they would be paid. A distribution cannot be made before the 
end of February or the commencement of March, as some of the bills will 
not run off before that date. In answer to questions, it was stated that 
the open credits have been granted to first-class houses in the regular 
course of trade, against consignments, &c., and that it testifies greatly to 
their stability to find that the estimated loss, so far as can at present be 
ascertained, will be only £22,000. The proposal for a liquidation under 
inspection was moved by the chairman, a immediately seconded, the gen- 
tlemen appointed to act being Mr. T. Baring, M.P., Mr. J. H. W. Schroder, 
and Mr. L, Miéville. 





THE ESTATE OF MESSRS. DRAPER, PIETRONI AND CO. 


Tue creditors of Messrs. Draper, Pietroni and Co., in the Mediterranean 
trade, assembled on the 22nd December, Mr. Fitzpatrick, of the firm of 
Maudsley, Field and Co., presiding; when the subjoined statement was 
presented by Mr. J. E. Coleman, the accountant :— 


Dr. 
To creditors on open accounts . oe on -- £40,467 14 7 
To bills payable ... coe ves see £189,369 18 4 
of which it is expected there will be 
provided for by the parties for 
whose account the bills are ac- 
cepted wee rns owe «:1384,284 5 10 


Leaving to rank on this estate ... wae ame eo» 55,085 12 6 
.ditors partly secured :— 

= yo te L. ae eee «» £19,639 0 1 
Security held ... vee eos -. 18,895 8 3 


Deficiency oe ee ts eee 743 11 10 

To creditors fully secured :— 
Security held... eos ° +» £120,022 3 8 
Claims... oon dus ae «- 106,440 8 6 
Surplus to contra... po -. £13,581 15 2 


To liabilities on bills receivable eos £175,237 16 11 





96,296 18 11 
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Of which it is expected there will be 
duly honoured at maturity ee 171,984 14 9 


Leaving to rank on this estate ... cee ott as 3,253 2 2 





£99,550 1 1 





Further liabilities on account of the Transatlantic Steam Navigation Com- 
pany in respect of credits opened for their account against bottomry bonds 
on the vessels of the company, £26,440; of which amount the company 
have accepted bills to the extent of £8,460. 


- Cr. 
By cash at bankers’, subject to bills discounted now run- 
ning, considered good... par oe sina -. £3,465 4 2 
Bills receivable on hand... coe tee eee bee 5,325 9 6 
Debtors, good... eee eos coe eee 11,734 12 11 
Amounts for which parties will be debtors after 


taking up the bill accepted for their account ee =—:10,598 13 11 
Debtors, doubtful, £18,385 11s. 9d., estimated at 3s. 6d. 

in the pound ... se we eee a — 3,217 9 4 
Debtors, bad eos eee coe £22,897 18 5 

Silk on hand, &c. eee coe eee eee coe 3,456 11 0 

Surplus from creditors holding security, contra ... 13,581 15 2 

Shares and sundry assets vee eee one ae 2,477 0 0 

£53,856 16 0 

Less creditors to be paid in full ... per wie cee 294 19 0 

£53,561 17 0 











Amount claimed by Messrs. Draper, Pietroni, and Co., of the Transat- 
lantic Steam Navigation Company, exclusive of all liabilities, £33,000, 
subject to the delivery of 1,285 shares to the company. 

rom the explanations afforded. by Mr. Coleman it appeared that there 
was a prospect of a dividend of from 10s. to 12s. 6d. in the pound, and 
that 10s. at least might be considered certain, The solidity of the con- 
nections of the house may, it was thought, be estimated by the fact, that 
of the —_ amount of the bills only an amount equal to 2 per cent. of the 
total is likely to come against the estate. The creditors on open account 
included £15,000 on behalf of the Transatlantic Steam Company. With 
respect to the assets, the cash and bills were considered good, the debts 
stand secured, and the surplus from silk would, it was expected, be realised. 
The connection of Messrs. Draper and Pietroni with the Transatlantic 
Company was entered into at length, showing how their claim against the 
directors arose, and it was distinctly alleged that the neglect of the com- 
y to provide remittances had necessitated the suspension of the firm. 

t appears that Messrs. Draper and Pietroni entered into an arrangement 
with the Transatlantic Company to provide one-fourth of the capital. A 
contract for the construction of seven vessels was then entered into. Four 
vessels were built at a cost of £260,525, the contract being for £400,000, 
but since it has not been carried out, instead of taking the 3,000 shares, 
as originally intended, they accepted 1,715 shares, and claim £33,000, the 
difference between that number and the quantity for which they at first 














The Estate of Mr. Thomas Melladew. - 133 


subscribed. These and other points would be submitted to the considera- 
tion of parties who might have to determine the question of account, 
‘Messrs. Sueno and Pietroni being quite ready to meet the Transatlantic 
Company on fair business ground. It was stated that the company were 
about to settle with the contractors an amount of £13,000, and if such was 
the case, the liabilities would be diminished to that extent. The deficiency 
shown by the statement was £42,000, which was fully accounted for 
through bad debts and liabilities, the capital of the firm having been 
about £45,000. No definite proposal could be made, but a liquidation 
through the process of inspectorship would permit facilities for arrange- 
ment. A considerable dividend it was believed may be paid in February, 
and then the partners would be in a situation to see what further can be 
done in settling fixed terms by their promissory notes for future payments. 
.The assets in hand were about £12,500, and the collection of everythin 
would proceed as expeditiously as possible. After some conversation it 
was agreed that the estate should be wound up under a deed of inspection, 
and the following representatives of creditors were selected to act :—Mr. 
Rennie, Mr. Yames, Mr. Fitzpatrick, and Mr. Price. 





THE ESTATE OF MR. THOMAS MELLADEW. 


A meetine of the creditors of Mr. Thomas Melladew, commission agent, 
who recently failed, was held, on the 22nd December, when the following 
unsatisfactory statement of the debtor’s position was presented by Messrs. 
Turquand, Young, and Co. A proposal was made to pay 3s. in the pound 
cash down, and a committee of two creditors was appointed to investigate 
and to report to an adjourned meeting :— 


Dr. 

To creditors unsecured pon ove 
Creditors holding security, partly 
covered eee sos coe oo £714 8 1 

Deduct estimated value of security .. 555 2 0 


coe eos eo £19,544 6 2 


i 159 6 1 
To Creditors holding security, fully 
covered coe sen eee eee £17,295 18 3 
See contra. 
Liabilities on bills payable, over and 
above amount included in creditors... 7,370 18 8 
Deduct amount considered likely to be 
retired by parties for whom same 
were accepted eos eee vee 914 15 3 
—————-_._ 6,456 3 56 


To liabilities on bills receivable ... ... £10,011 8 
(None of which it is expected will be 
claimed against estate) 





£26,159 15 8 


—_—_— 
ES 


Cr. 
By debtors, good sotto 


ae " 
: ditto oubtful ai aoe --£1,2388 3 7 

Considered worth about i ‘ie one is 200 0 0 
ditto bad eee see see eee 7,896 4 2 


Carried forward ... oo §«=§.: £2,057:-«O0 11 
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Brought forward... w. £2,057 011 


a am unencumbered ... coe . cae -. 1,785 0 0 





ills receivable in hand ... wa rere én on 54 3 5 
Property held by creditors— 

Estimated value on was --17,598 15 8 
Deduct creditors’ claims ine 20017,205 18 3 

—___—__ 302 17 5 

£4,199 1 9 

Deduct creditors to be paid in full ... ©... nee aes 32119 7 

£3,877 2 2 





At the L eaaaa meeting on the 5th January, a composition of 3s. 
was accepted. 





THE ESTATE OF MESSRS. E. SIEVEKING AND SON. 


A meetine of the creditors of Messrs. E. Sieveking and Son, connected 
with the Swedish trade, who failed in December, took place on the 23rd of 
the same month, Mr. Meinertzhagen in the chair, when the subjoined state- 
ment was presented by Mr. Quilter, of the firm of Quilter, Ball, and Co., 
accountants :— 


Dr. 
To sundry creditors, as per statement oes oo +o | £77,229 3 10 
Sundry creditors partially secured, as 


per statement one £18,000 0 0 
Less estimated value of security .. 15,866 0 11 
—_——_ 2,133 19 _ 1 
Sundry creditors fully secured :— 
Amount of claims éos oes £4,970 9 2 
Value of security ove eee 7,000 0 0 
Surplus to contra ose ses £2,029 10 10 


Liabilities on acceptances, as per list £454,690 2 4 


Of which it is e ted claims will arise on ... ee 125,014 1 4 
Liabilities on bills receivable, as per 
statement ose ond ene £348,956 12 0 


Of which those reckoned as bad and 
claimable on us amount to... £57,110 4 8 

Deduct securities in the hands of holders, 
as per statement eee ees 


3,122 


53,988 1 1 
£258,365 5 4 
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Cr. 
By bills receivable on hand, as per list :— 
Considered good 


re one aes £26,191 15 2 
Ditto doubtful — £9,041 3 6 








Estimated at 2,000 0 0 
28,191 15 2 
Sundry debtors, as per list :— 
Considered good... ons eee £56,900 13 1 
Ditto, being represented by merchandise 
on hand, as per statement wes 45,195 4 0 
Ditto, doubtfu «. £24,810 1 3 
Estimated at... = oe 10,800 0 0 
Ditto, bad... as £7,667 2 7 
112,895 17 1 


Surplus securities in the hands of creditors ... ... 2,029 10 10 








£143,117 3 1 


—-.--. 





This estate shows a dividend of from 10s. to 11s. in the pound, and it 
was immediately agreed that the most satisfactory mode of proceeding 
would be a liquidation under inspection. The deficiency which the accounts 
exhibits is fully explained by the losses incurred through failures since 
October, amounting to £206,603; the capital of £72,000, with a small 
balance of £2,000 for commissions and interest, being likewise swept away. 
Of the £182,000 represented by bills, £125,000 have reference to Sweden, 
£18,000 to Hamburgh, and £39,000 to the West Indies and other places. 
There is no separate property of the partners except furniture, and this it 
is believed will be little more than sufficient to satisfy private claims. 
With respect to four of the largest items of liability connected with estab- 
lishments at Stockholm and Gottenburgh, amounting to £36,555, it was 
mentioned that the partners take a more favourable view than the account- 
ants of the probable result. Much sympathy was expressed for the position 
of the firm, and the representatives of Messrs. Hambro and other influential 
houses intimated a desire that the furniture and plate belonging to the 
partners should not be interfered with. The inspectors appointed to 
superintend the liquidation of the estate were Mr. H. Huth, of the firm of 
Messrs. F. Huth and Co., and Mr. W. H. Géschen, of the firm of Messrs. 
Fruhling and Gischen. 





THE ESTATE OF MESSRS. HIRSCH, STROTHER AND BRISI. 


A meetine of the creditors of Messrs. Hirsch, Strother and Brisi, who 
suspended in the early part of the month, was held on the 23rd of Decem- 
ber, when the following balance sheet was presented by Mr. Maynard, the 
accountant :— 


To creditors unsecured neve — pon aa ee £12,198 15 1 
» Ditto partly secured poe pe £10,472 6 3 
» Securities valued at ae “a 7,383 10 9 
————————._ 3,088 15 6 
» Do secured con 9,416 14 9 


Securities valued at... 10,048 18 11 








Surplus carried to contra 632 4 2 15,827 10 7 


CC __ 
SS ST 
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LIABILITIES. 
On Bills payable... 0 aust (£25,481 0 2 
Whereof t erehas 

oe is ex- 

pec to be 
~ provided for by 

other obliga- 

tions ... 
Included in un- 

secured credi- 

tors ... ee 7,612 19 10 


3,706 10 6 


. 
. 
. 


11,319 10 4 





as 14,161 9-10 
» Do on bills receivable 80,502 17 9 
Whereof there has- 
been provided 
for by other 
obligatvons +e,26,697 4 9 
‘Expected further 
to be provided 
for by others... 39,918 17 5 
——— 64,616 2 2 
———— 15,886 15 7 
»» Do on rope oil oe 1,000 0 0 
., Bought abroad for delivery in London ong on the vendor’s enforc- 
ing delivery. 
» Doon contracts for forward f 
delivery of tallow ... 1,000 0 0 2,000 0 0 





32,048 5 5 
» Do on contingencies 5,000 0 0 


£47,335 16 0 








Note.—It is probable that other contingencies will arise, out of which 
‘claims may be made against the estate to the extent of (say) this amount. 


Ledger balances. Estimd. Value. 
By oil and seed on hand... £67713 10 £677 13 10 


» Cash and bills receivy- 
able on hand eee 1,775 3 3 1,775 3 3 


‘-y, Do. at bankers retained 
. against advance ... 264 15 2 


» Contracts... eee 5,171 18 8 4,000 0 0 4 
The realization contingent 
on the business being 
continued and our firm 
being able to make de- 
liveries in conformity 
therewith, and of the 
parties being able to 
_ pay differences. 





Carried forward \... ee «©9£6,452 17 1 
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Brought forward ... w. £6,452 17 1 
By Debtors, good... es 4,210 0-7 38,000 0 @ 





-+» Do. doubtful... 7,541 18 11 1,000 0 0 


» Bills receivable eee 269 16 0 
Belonging to other parties. 
», Surplus securities ... 632 4 2 
Held by creditors. 10,452 17 1 
902 0 2 





Deduct salaries, rent, and 

sundries, Culverwell, W., 

1 year's salary to 31st 

December, 1857 sian 80 0 
Less paid on account. 78 19 


ao 
— 
o 
3 


Moens, S. W., 1 year’s 
salary to 3lst December, 
1857 eee eee 250 0 0 

Less paid on account per - 
ledger ... ove . 240 18 6 91 6 





Reynolds, Thomas, Great 
Saint Helens, 1 quarter’s 
rent to 3lst December, 
1857, at £75 per annum 18 15 0 
Queen’s taxes (say) ‘ete 30 0 0 
Creditors, under £1 pe 66 4 0 
Sundries ... ee o~ 150 0 0 216 4 0 275 1 





1 

10,177 16 0 

Deficiency oe eve «» 37,158 0 0 
0 


£47,335 16 





The operations of the firm were considered in some respects to have been 
of an irregular character, but still it was proposed to wind up through the 
process of inspection. A proposal to make a composition of 3s. 6d. in the 
pound (2s. 6d. down, and 1s. 6d. in six months), a release to be given on 
the payment of the last instalment, was well received, but one creditor 
objected, and it remains to be seen whether it can be carried out. 





THE ESTATE OF MESSRS. HADLAND, SHILLINGFORD 
AND CO. 


Ar a meeting of the creditors of Messrs. Hadland, Shillingford and Co., in 
the Manchester trade, held on the 23rd December, the appended statement 
was presented by Mr. O. F. Kemp, the accountant. After some discussion, 
a resolution, agreeing to accept a composition of 16s. in the pound by three 
instalments of 6s., 6s. and 4s., at three, six, and nine months’ date, the 
last secured to the satisfaction of three of the principal creditors, was 
adopted. 
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Dr. 
To creditors as per list ... ove : 


Ditto under £10 on ee ile 


.. £29,063 17 6 


184 18 1 
£29,248 15 7 


Liability on bills receivable £7,300 5s. 8d., 
of which it is estimated will come 


against this estate 


Less balance held by Fuller and Co. ... 13 10 6 


£1,968 6 8 
1,954 16 2 


Surplus ... soe ove eee eee ee eee 639 0 10 


Cr. 

By debtors, good... nee naib 
Ditto, doubtful and bad ane 
Estimated to realise .., ie 

Cash on hand i = 
Bills receivable, on hand _ 
Estimated to realise ... ea 
Stock on hand, at cost ... ont 


Fixtures ... oat oe — “an 








£31,842 12 7 


_—_—_—— 
a. 


| 


coe «+ £10,473 4 3 
£4,334 14 2 

vee 941 11 8 

eee vee §«=«.-«d424 1220 Ds OO 
3,930 1 8 

eos 3,537 1 6 

16,108 5 9 

eee 200 0 0 

£32,380 3 2 


Less salaries, taxes and rent, to be paid in full ove 537 10 7 


Surplus... ove eee vse 
And Mr, Hadland’s private estate, 


— 





£31,842 12 7 
eee eee -- £639 010 


ee 





THE ESTATE OF MESSRS. LICHTENSTEIN AND CO. 
A meetine of the creditors of Messrs. Lichtenstein and Co., who failed in 
the German trade, was held on the 23rd of December, Mr. Brown presiding, 
when the following statement, prepared by Mr. J. E. Coleman, the 


accountant, was submitted :— 


Dr. : 

To creditors on open accounts 

To creditors on bills payable 

Less debit balances due by the parties 
for whose accounts the bills were 
accepted coe eos eos 


To creditors partially secured ... 
To security held... eee ove 


To creditors fully secured— 
Security held... coe tees 


Carried forward ... sais 





coe eee «» £4,967 15 10 
£14,597 13 6 








12,071 12 8 

2,526 0 10 
£5,540 6 5 
3,621 0 0 


—___ 1,919 6 5 
£4,470 10 11 





£4,470 10 11 §=6£9,413 3 1 
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Brought forward ... £4,470 10 11 £9,413 3 1 
Claims és oh <i ra 4,330 2 7 


Contra i oon ool ae £140 8 4 


Direct liabilities ... oon a os ees 9,413 3 1 

To liabilities on bills discounted, nego- 
ciated, &c. ... ‘iia — -- £47,680 4 8 
of which it is expected there will be 


met at maturity ... cee ww. 32,601 17 11 

















; —————_ 15,078 6 9 
To liabilities on open contracts en nar mn 1,010 0 0 
£25,501 9 10 
Cr. 
By cash balances ee eee =e a, ae £2,845 14 7 
By debtors, good ar ann i a 3,498 0 6 
By debtors, doubtful... coe £121,124 0 0 
Estimated to produce 10s. in the pound eee 60 16 2 
By goods, &c., in hand... wie met ae oad 3,960 7 3 
By bills receivable in hand ... eee er soo 484 2 0 
By surplus seeurities with creditors per contra... 140 8 4 
By amounts due from parties after taking 
up the drafts for their account ... ooo woe 155 9 5 
£11,144 18 3 
Less amounts to be paid in full oe eee 119 18 3 
In respect of tho bills amounting to £15,078 6s. 9d., 
which will at present rank on this estate, it is expected 
that reeclamations will be made from the acceptors to 
some extent, in which case such reclamations will be 
available for division amongst the general creditors. 
£11,025 0 8 





Policy for £2,000 on the life of 8. Lich- 
tenstein, effected in 1853, in the 
Scottish Widows’ Fund Assurance. 


It was explained that the difficulties of the house had wholly arisen from 
the failure of individuals abroad, and that a dividend of about 10s. in the 
pound was anticipated. The cash balance of goods in hand represent 
together £6,805 ; consequently a distribution of 5s. in the pound might be 
made by the Ist February. At the commencement of the year the capital 
was £8,000, but the disasters in Hamburgh have entirely absorbed it, and 
left them with an additional large amount of responsibility. Both Mr. 
Coleman aud Mr. Nicholson, the professional representative of the house, 
bore testimony to the legitimate character of the operations, and it was 
finally resolved to carry out a liquidation under inspectorship, Mr. Carey 
and Mr. Schroder being appointed to act for the creditors. 
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THE ESTATE OF MESSRS. CHARLES NICHOLSON AND Co. 


A meetiING of the creditors of Messrs. Charles Nicholson & Oo., of 
Cannon-street and St. Paul’s Churchyard, who failed, in the Manchester 
trade, was held, on the 24th December, when the following statements of 
affairs were presented by Mr. Parrinton, of the firm of Parrinton, Ladbury, 


& Co., the accountants :— 
Dr. 

To creditors, as per list 
Liabilities on customers’ bills. discounted, ” which 
will be claimed on this estate ane 
Liabilities on bills for which value has been received by 
Messrs. ©. Nicholson & ©o. ... 
Liability on joint promissory note eee 

Liabilities on customers’ bills dis- 
counted, considered good 
Liabilities on bills to provided for 
by other persons eed 


- £20,637 11 11 


1,337 13 0 


Cr. 
By stock in trade at Oannon-street, cost... £17,267 13 9 
Stock in trade at Angel-street, cost . 6,270 10 11 


Book debts :-— 
Good ae — sa 
Doubtful x ah 
Bad 


os Se 7 2 
eee eee . ae 13 6 
Estimated to produce ini ove - eee 
Cash and bills on hand ... coe m2 
Lease of premises, Nos. 39 and 40, Cannon- street West, 
and No. 20, Friday-street, held for a term of about 
90 years, from Christmas, 1856, at the annual rent of 
£1,200, cost with fixtures, &c. eee 
Held by Messrs. Candy & Co., as a collateral secu- 
rity for customers’ bills discounted. 
Lease, fixtures, and utensils at Angel-street, cost ae 
Ten shares in the Unity Bank, on which £50 per share 
has been paid, estimated at 
Surpius expected from customers’ bills, ‘claimed in the 
sum of £4,482 5s. 2d., per contra 


eee 


Less rent, taxes, gas and salaries 


By debt due from Messrs. Charles Nichol- 


son and Co., St. Paul’s Churchyard £13,387 5 6 


--- £15,428 5 9 


Dr. 
To creditors as per list 
Less security held by “creditor on this 
estate 
To liability on bills receivable :— 
Discounted, considered good 
Ditto, ditto, bad 


4,140 0 0 
£601 18 6 


coe see eee coe 


£47,317 10 7 
4,482 § 2 


4,314 15 9 
200 0 0 


~~. 


£56,314 11 6 


£23,538 


13,414 
569 
150 
150 
973 


582 0 0 


150 0 0 
1,944 12 5 


£50,225 15 3 
1,515 11 5 


£48,710 3 10 


£11,288 5 9 
282 7 1 
£11,570 12 10 
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To debt due by this estate to C. Nicholson 
and Oo., Cannon-street... <a --. £13,387 5 6 
———— 
Cr. 
By stock in trade at cost ‘ : oe ts «» £14,482 18 
Book debts :— 
Good an an nes sae a -. 2,620 19 
Doubtful ... see eee . “a 330 9 
Bad _ coe coe oes eos 
By lease of No. 61, St. Paul’s Churchyard, 
held for an unexpired term of about eight 
years, at £350 per annum. 
By lease of No. 62, St. Paul’s Churchyard, 
held for an unexpired term of about thir- 
teen years, and of Nos. 58 and 59, Pater- 
noster-row, held for an unexpired term of 
about five years. The whole at a rental of 
£405 per annum, estimated with fixtures 
in the last balance-sheet at ae --- £6,962 0 
Deduct— 
By mortgage debt due to Cap- 
tain Bague’s executors ow- 
ing by C. Nicholson and Co., 
Cannon-street = --£1,815 0 0 
And mortgage debt and in- 
terest owing to Messrs. C. 
Candy and Co. by CO. Nichol- 


son and Oo., St. Paul’s 
Churchyard ... er --- 4,140 0 0 5,955 0 1,007 0 0 





£18,441 6 4 
Less rent, taxes, gas, salaries... 206 ane soe 823 15 0 


£17,617 11 4 


Although there are two estates, it was proposed to treat them as one, 
with the view of obviating difficulties in an arrangement. Mr. Nicholson 
has a partner in the Cannon-street business, and also one in the London 
Mantle Company, in St. Paul’s Churchyard, and the accounts have been in 
a great measure kept distinct. The assets exhibit nearly 19s. in the pound, 
but the valuation of the stock, as made by Mr. Parrinton, could not, Mr. 
Nicholson asserted, be realised; and, therefore, he considered himself only 
in a position to make an offer of 12s. 6d. in the pound, payable by instal- 
ments, extending over a period of sixteen months. The stock, which was 
stated to be extensive and of a peculiar description, especially in St. Paul’s 
Churchyard, would require to be cautiously dealt with, and could not be 
for a lengthened period disposed of. The time consequently asked for the 
ultimate payment was stated to be not too long, considering the difficulties 
Mr. Nicholson will have to contend with in completing this composition. 
The failure is attributable to over-bought stock and trading beyond due 
limits, his capital in his early career having been very limited. Consider- 
able discussion took place respecting the proposal, and it was eventually 
accepted by the great majority—the order of payment being 3s. 6d. in the 
pound at four months, 3s. at eight months, 3s, at twelve months, and 3s, at 
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sixteen months, the last payn ent to be secured to the satisfaction of the 
three principal creditors, the estate to go to bankruptcy, if the arrange- 
ment be not concluded within a specified period. e necessity of co- 
operation among the creditors was strongly urged to prevent litigation, and 
the certain sacrifice of assets. 





THE ESTATE OF MESSRS. SVENDSEN AND JOHNSON. 


A MEETING of the creditors of Messrs. Svendsen and Johnson, coal and iron 
merchants at Newcastle-on-Tyne, and general commission merchants in 
London, was held on the 30th December, when the following statement was 
presented by Mr. Ball, of the firm of Messrs. Quilter, Ball, and Oo., the 
accountants :— 


Dr. 
To creditors unsecured ose eos eee oo ee £17,745 14 7 
Creditors secured— 
Estimated value of securities « £2,258 6 4 
Amount of claims... = a 2,119 3 4 
Surplus per contra ... ee 139 3 0 
Liabilities on acceptances, £78, 828 10s. 4d. Of which 
it is expected claims will arise on... --- 34,286 2 4 


Liabilities on bills receivable, £74,389 ls. “6d. Of 
which it is estimated will prove claims on this estate 40,993 16 2 








£93,025 13 1 





By bills receivable on hand . oes - ia -. £1,417 18 0 

Debtors considered good * ove "£7,939 4 6 

— £5,748 10s. 10d., estimated 

at ° 1,437 2 & 

Bad, £3, 737 16s. "10d. ooo woe vee 00 0 
9,376 7 2 
Share of ship, estimated value ... ee --- 1,000 0 0 
Merchandise and sundries on hand, estimated at eee 23114 2 
Surplus securities in hands of creditors ove eee 139 3 0 
£12,165 2 4 











It appeared from the general explanations that the firm commenced 
business in Newcastle about September, 1854, with £381. A branch was 
subsequently ~~ ened in London and business extended, but the system of 
blank credits had again proved unfortunate, involving the partners in 
heavy engagements. They had also been connected in bill transactions 
with Messrs. Hoare, Buxton, and Oo., and Messrs. Rew, Prescott, and Co. ; 
and the amount of loss which had thus altogether accrued was upwards of 
£75,000, out of a total deficiency, as shown by the statement, of £80,860. 
At the commencement of the year the accounts of the London house showed 
an adverse balance of £3,000, but those of the Newcastle establishment 
presented a surplus of £3,000. The assets consist of a share in a ship -— 
good debts in Sweden and Norway. To collect the latter one of the 
ners proposed to visit those countries, and it was thought that he mi t be 
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successful in realising a considerable proportion. The books of the firm 
had not been well kept, but it meinen to be considered that they pretty 
accurately represented the general results. Some of the creditors were 
desirous that the debtors should make an offer of composition, and it was 
suggested that 2s. 6d. in the pound would probably be accepted. It 
seemed, however, that they were not prepared to make any definite pro- 
posal, owing to the uncertainty of the realisation of some of the estates 
with which they have had transactions. After general discussion and 
further explanation with respect to matters of detail, it was resolved to 
wind up under inspection, Mr. W. Geipel, of Newcastle-on-Tyne, and Mr, 
Quilter, the accountant, being appointed inspectors. 





THE ESTATE OF MESSRS. KIESER AND CO. 


A meetine of the creditors of Messrs. Kieser and Co., lately engaged in 
the continental trade, who failed on the 3rd December, was hell en the 
20th January, Mr. Valentine Corrie in the chair, when the following state- 
ment, prepared by Mr. G. H. Jay, the accountant, was presented, 


rT. 

To sundry creditors— 
Open account... eee ‘ite eos £1,435 17 
Brokerage commission and exchange 650 0 
Grunelius and Oo., subject to their 

retiring our drafts on them w. 2,410 5 


8 
—_———_— £4,496 2 9 


om 


To sundry creditors partially secured— 
Amount of claim “ on ee 2,523 8 
Securities estimated at eee w» 2,341 16 


ww 


181 12 1 
To sundry creditors fully secured— 
Amount of claim... ae «. 2,600 0 0 
Securities estimated at ann eo §«=>©.-s«o@2, 8399 «14 55 


Surplus carried to contra eee 239 14 5 





To liabilities (our acceptances) --- £18,660 7 6 


Less amount accepted for, and since 
retired by drawers... ove os 

Less amount accepted for, and will 
be retired by drawers at maturity 1,400 0 0 

Less amount accepted against securl- 
ties lodged in the hands of Jacob 
and Son, and which are reported , 
of sufficient value ... sae - 4,500 0 0 

Leaving to rank upon the estate ... 4,104 1 6 4,104 1 6 


£8,656 6 0 





£18,660 7 6 


SS 
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To liabilities on bills receivable— 


Foreign drafts... 20s 100 eo. £22,201 16 7 
Considered good ... eos ooo eo «12,259 15 9 


9,942 10 


Less securities held against Messrs. 


7,585 17 9 


0 
Dependorff’s drafts for aa -. 2,356 3 1 
9 


Ditto, inland bills, considered good ... 4,334 
Note—Cash held by Messrs. Cohen, against 

£3964 3s. 5d. of the above, carried to 

contra 1,200 


To liabilities on sundry open contracts, estimated at , 900 0 0 


5 


£17,267 14 1 
Cr. 


By cash at banker's and in the house £2,160 2 3 
By bills receivable, considered good 2,309 2 8 
By sundry merchandise— 

In hand, at market value iil - £5,884 

Sundries, estimated at ... - sua 100 


5,684 15 4 
By sundry debtors— 
Considered good ... eos e» £3,485 16 IL 
Doubtful ... eve £392 15 9 
Estimated at... eee eee 200 0 0 
Bad eee eee 260. 5 3. 
3,685 16 11 
By surplus value of securities held by creditors per contra 239 14 5 
By surplus to be received of Messrs. Cohen, per contra ... 1,200 0 0 


£15,279 11 7 


Note.—Further assets may be expected to arise from reclamations to be 
made on other parties through whose suspension claims have arisen per 
contra, and the amount, as far as at present can be ascertained, will enable 
Messrs. Kieser and Co. to pay 20s. in the pound. 

Although the liabilities of the firm represent about £50,000, the amount 
which will be proved against the estate is not likely. to exceed £17,267. 
The assets are expected to realise 20s. in the pound; but the creditors 
appear inclined to refuse the acceptance of more than 17s. High testimony 
was afforded to the conduct of Mr. Kieser, whose transactions have been 
regulated by a scrupulous regard to honour. The failure has been caused 
by the Hamburgh y erode ; but notwithstanding the firm could have pro- 
ceeded for some months longer, it was considered essential for the interests 
of the body of the creditors to suspend. At the termination of the proceed- 


ings most favourable resolutions were passed, of which the subjoined is an 
abstract :— 


“ That the partnership now subsisting between Messrs. Kieser and Jacob 
being dissolved, Mr. Kieser be at liberty to resume and carry on his busi- 
ness ; and that the creditors, notwithstanding the desire of Mr. Kieser to 
undertake the payment of 20s. in the pound, accept payment of their demand 
by three instalments, amounting together to 17s. in the pound ; the first 10s. 
in the pound, on the sanction of the creditors being obtained to this ar- 
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rangement ; the second of 3s. 6d. in the pound at four calendar months ; 
and the third and last instalment of 3s. 6d. at eight calendar months front 
the date thereof. That the creditors beg to express their sympathy with 


Mr. Kieser under his present position, and their entire approval of his 
conduct throughout.” 





THE ESTATE OF MESSRS. REW, PRESCOTT AND CO. 


A NuMEROUS meeting of the creditors of Messrs. Rew, Prescott and Oo., 
engaged in the Swedish trade, who suspended on the 14th December, took 
lace on the 15th January, at the Guildhall Coffee-house, Mr. Prescott, the 
de in the chair, when the following favourable statement was presented 
by Mr. J. E. Coleman, the accountant :— 
Dr. 

To creditors on open accounts... sie oon = 
Ditto on bills payable ... eee £81,625 1 8 

Of which it is expected there will 

be provided for by the parties for 

whose acccount the bills were 


accepted ... eee eee --» 52,708 18 11 


£33,008 10 11 


Leaving to rank on this estate... coe coe eve 28,916 2 9 
To creditors fully secured— 

Security held ove oe -- 3,004 18 2 

Claims coe ° -- 935 8 0 


Surplus to contra ... ove --- 2,069 10 2 
To amount due to the executors of the late H. J. Prescott 25,963 0 8 
Liabilities on bills receivable ... .-. 69,057 9 11 
Of which it is expected there will 
be taken up by the drawers or 
endorsers ... in oe --. 61,241 10 1 


Leaving to rank on this estate ser 7,815 19 10 


see eee coe eee 


Liabilities... Pr ne “ £95,703 14 2 

Cr. ———Sa 

By cash and short bills in hands of bankers... a £5,108 11 8 
Cash at Bank of England, &c.... 


mn a inia 58S 3 6 
Bills receivable on hand, expected to be duly honoured 


at maturity ... io ue ts we nae 10,682 16 4 
Bills sensual on hand, the payment of which may 

be deferred, but which are expected ultimately to 

be paid in full see ove soe ose oo 5,778 16 11 
Debtors considered good eos eos ooo eee 73,403 18 1 
Ditto doubtful... Pos eas £14,979 3 
Bills receivable on hand, doubtful ... 2,680 16 


17,660 0 
Estimated at sae wine pier ; 6,623 


Surplus from creditors, contra... “as aie 7 2,069 


£103,725° 
Less creditors under £10, and to be paid in full... 274 


ec ns te £103,451 
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The cash and short bills with the bankers will be retained by them until 
the bills which they have discounted arrive at maturity. 
Pro-forma Balance Statement from January, 1847, to December 14, 1857. 
Dr. 
To liabilities, as above _... ove ove see ee £95,703 14 2 
Capital at commencement... 48,295 18 10 


Profle cc sce £128,574 3 6 


Less charges, &c. ... £26,740 8 1 
Less losses, &c. ae 19,061 5 7 
————— 45,801 13 8 


82,772 9 10 
£226,772 2 10 


Cr. 

By assets, as above ... iii rm nn ae -» £103,451 3 3 
Amounts drawn out by the partners ... ave 45,817 3 11 
Portion of the late Mr. Prescott’s 

capital paid to his executors --- £30,000 0 0 

Ditto now due ... oe see eo» 25,963 0 8 
55,963 0 8 

Estimated losses in 1857, by doubtfuland bad debts, and 
bills receivable eee oe oe we oe 
Liabilities on bills that have been dishonoured which 
ought to have been provided for by other parties ... 7,815 19 10 


13,724 15 2 


£226,772 2 10 


The estate, it will be noticed, exhibits 20s. in the pound, and a surplus 
of about £8,000. The assets and liabilities have been carefully examined, 
and Mr. Coleman asserts that there is every prospect of these results being 
realised. The operations of the house, which is of old standing and great 
respectability, have been conducted with prudence, and have not been based 
upon irregular bill transactions or open credits, which have unfortunately 
distinguished many other recent cases. The debts due in Sweden are con- 
nected with firms of the highest character, the trading relations of Messrs. 
Rew, Prescott and Co. abroad being of the most undoubted description. 
The profits during their trading of eleven years have amounted to £82,000, 
or at the rate of £7,500 a year, and the drawings of the partners have been 
£45,000, or at the rate of £4,150 a year, leaving £37,000 to be carried to 
capital. The losses during the last year, including liabilities on bills, 
amount to £21,540. It is proposed that Messrs. Rew, Prescott and Oo. 
shall continue business, taking the management of their affairs entirely 
under their own control, and that they shall pay 20s. in the pound, with 
interest at the rate of five per cent., to the whole~of their creditors. The 
first payment is to be 5s. in cash, on or before the 31st of March, 1858, 
with subsequent distributions, at the rate of 2s. in the pound, at intervals 
as speedy as the realisation of the assets will permit. Great sympathy 
was expressed for the position of the firm, and the resolutions approving of 
the plan of liquidation were moved by Mr. Burmester and seconded by Mr. 
Tottie. 
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THE ESTATE OF MESSRS. WILLIAM DRAY AND OO. 


A meetine of the creditors of Messrs. William Dray and Oo., agricultural 
implement makers, who failed on the 19th December, was held on the 
19th January, when the following a ty meng by Messrs, Tur- 
quand, Youngs, and Co., was presented. n the part of the debtor an 
offer of 10s. in the pound was made, and r- cane of creditors was 
appointed to investigate and report to an adjourned meeting. 


Dr. 
To creditors unsecured ... ren ~~ aa oe «=». £41,546 5 
Creditors holding security partly 
covered oe -- £1,887 17 7 
Deduct estimated value of secu- 
— ~~ a - BOS 


To creditors fully covered eee we 4,392 4 2 

(See contra.) —_——_——— 

To liabilities on bills receivable, expected to become 

claims against the estate... eee 
Liabilities to bankers on overdrawn 
accounts, and on bills receivable, 
expected to become claims _ 

the estate ... eo. £5,515 1 2 

Less estimated value of security 3,652 13 9 


Liabilities to Deane, Dray and Co., uncertain as to 
amount until the partnership accounts are closed... 


Total liabilities ... eee eee eos ooo £44,493 13 8 


Cr. 
By debtors, good... £8,605 11 2 
Less 10 per cent. oes -» 86011 0 


Doubtful _ ee §«€6. 914.17 5 
Estimated to realise mee 
Bad oo oa ’ «» 1518 17 8 
Distillery accounts o . «- 4,355 2 1 
Estimated to realise ee on “ae 
Cash inhand ... “— ses 
Stock at Swan-lane and: various ‘warehouses ine 
Stock and debts at Paris aaa 
Ditto at Vienna... on nn 
Ditto at Farningham ... cee 
Farming stock at Farningham 
Horses and carts in London ... 
Shares in Oxford Distillery... 
Consignments, estimated at ... 
Property held by creditors ... 

Deduct amount of their claims 


i) 
—) 


— 


coonostT On ONS 
_— 


oomooooooo 


Lease of farm at Farningham... 
Lease of warehouse Swan-lane 
Licences of distillery patent ... 


£25,948 15 4 
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Deduct creditors to be — in _ amount, under £5, 
rent, taxes, &c. ... 793 1 5 


Total assets ... sl oo aon ne iia w» £25,155 13 11 





THE ESTATE OF MESSRS. POWLES BROTHERS AND CO. 


A meetInG of creditors of Messrs. Powles Brothers and Co., South’ 
American merchants, whose suspension was announced on the 4th of Nov., 
was held on the 19th of Jan., when the following balance-sheet was sub- 
mitted by Mr. Moates, the accountant :— 


_ Dr. 
To creditors unsecured... aoe ‘al sia -. £154,441 6 7 
Creditors secured— 
Claims coe eee coe £18,384 6 1 
Value of security ... coe ++. 15,267 10 0 
-———__——_. 3,116 16 1 
To liability on bills bearing our endorse- 
ment, which will be paid by the 
acceptor at maturit - 14,823 18 5 
To liability on bills which a are re expected to be teeaee on 


this estate 2,811 9 10 


To liability on shares pan sii ‘ai en .. £160,369 12 6 


Cr. 
By cashinhand ... eee eee eee £13 14 I1 
Bills receivable in hand, “accepted ie woo oie 2,902 
unaccepted see --- £6,485 
Shares... ee. ove eee ee eee eee 908 
Book debts ees asia eae ne 62,787 
Capital in firms in New Granada i at na 26,738 


£87,350 
Rent, taxes, and small debts, om to be rhgmeges in 
full... eve 100 


£87,250 
By value of private estate, estimated at... eee eos 1,000 


£88,250 
The dividend will thus be rather more than 10s. in the pound, but will 
depend upon the fair realisation of the assets in South America, which 
form a large portion of the estate. Liabilities may also accrue from Mr. 
Powles being a shareholder in several companies which are now in process 
of liquidation. It was resolved to wind up the concern under inspection. 


——$_$_—_______ 
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THE LAW OF SPECIAL INDORSEMENTS ON BILLS OF EX- 
CHANGE, PROMISSORY NOTES, AND CHEQUES. 
Srrcrat indorsements are very objectionable on banking and 
commercial bills and documents, and are therefore avoided as 
much as possible, but as they do occasionally find their way 
into bankers’ hands, some information on the subject will be 

useful. 

A special indorsement imposes upon parties acting under it, 
the necessity of seeing that the money they advance or pay on 
the bill reaches the proper hands. 

The case of Sigourney v. Lloyd,5 Bingham’s Reports, 525, 
is a leading authority on this question, and is an instance of 
the hardship of the rule and the danger of such indorsements. 
There the plaintiff was a merchant residing at Boston in the 
United States of America. The defendants were bankers in 
London, carrying on business under the firm of Messrs. Jones 
Loyd, and Co. Before the trial the parties agreed that the 
plaintiff should take a verdict by consent for £3,164 11s. 8d., 
subject to the following case, with liberty for either party to 
turn it into a special verdict. This was accordingly done, with 
the approbation of Lord Tenderden, C. J., before whom the 
cause came on for trial. In the month of July Captain 
Attwood, who commanded a vessel belonging to the plaintiff, 
took in payment of a cargo of flour, the property of the plaintiff, 
which he sold at Rio Janeiro, a bill of exchange for £3,164 
1ls. 8d., drawn in a set of three by March, Sealey, Walker and 
Co. of that place, on March, Sealey and Co. of London. This 
bill was payable to the order of Messrs. Hendricks, Weirss and 
Co., who indorsed it to Captain Attwood. The following are 
copies of the first and third parts of the bill :— 

“ £2,971, due 28th November. 

“ For £3,164 11s. 8d. 

* Rio de Janeiro, 12th July, 1825. 

At sixty days’ sight, pay this first of exchange, second and third 
not paid, to the order of Messrs. Hendricks, Weirss and Co., three 
thousand one hundred and sixty-four pounds, eleven shillings, and 
eightpence, value of the same, which place to account as per advice 
from “ Marcu, Szaty, WALKER and Co.” 

This bill was indorsed by the payees to A. Attwood. 

“ For £3,164 11s. 8d. 

“ Rio de Janeiro, the 12th July, 1825. 

“ At sixty days’ sight, pay this third of exchange, first and second 
not paid to the order of Messrs. Hendricks, Weirss and Co., three 
thousand one hundred and sixty-four pounds, eleven shillings, and 
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eightpence, value of the same, which place to account as per advice 
from “ Marcu, Seaty, WAvKER and Co.” 


This was indorsed by the payees to A. Attwood, by Attwood, 
to the plaintiff, by the latter in the following words: “ Pay to 
Samuel Williams, Esq., of London, or his order for my use,” 
and by Samuel Williams to Jones and Co. Attwood sent the first 
of the set to the correspondent of the plaintiff, Mr. Samuel 
Williams of London, who was an American agent and factor for 
merchants and planters, carrying on such business to a very 
great extent, inclosed in the following letter :— 


“Sir,—I herewith have the honour to enclose to you the first of 
exchange for £3,164 11s. 8d. sterling, at sixty days’ sight on Messrs. 
March, Sealy and Co., in London, in favour of myself, it being the 
proceeds of a cargo of flour in brig ‘ Swiftsure,’ belonging to Henry 
Sigourney, Esq., Boston, America, which you will please to present 
for acceptance, and keep at the disposal of the second or third.” 


But he did not indorse the bill. Williams received the letter 
and bill on the 26th September, 1825, and procured the accep- 
tance of the bill in due course. The third of the set was 
remitted to the plaintiff, and he having indorsed it as aforesaid, 
“Pay to Mr. Samuel Williams, or order for my use,” remitted 
it to Williams in the following letter of the 17th September, 
1825 :— 


“Captain Amaziah Attwood, of my brig ‘ Swiftsure,’ arrived here 
yesterday, Rio Janeiro, whence he sailed about the — July. He 
informs me that he left a letter directed to you, to be forwarded to you 
by the next English mail, containing the first of March, Sealy, 
Walker and Co.’s, draft on March, Sealy and Co., London, dated 12th 
of July, at sixty days’ sight, for £3,164 11s. 8d. sterling, in favour of 
Messrs. Hendricks, Weirss and Co., and by them indorsed to said 
A. Attwood. He thinks he did not indorse the draft, and, if received, 
it can only be accepted. Enclosed you have third bill of the set 
indorsed to me by Captain Attwood, and to yourself by me. I presume 
that if the other should have been previously received and accepted, 
that a receipt on the one now transmitted would be accepted at 
maturity. Have the goodness when you advise the receipt, which I 
trust will be as soon as possible, of the present, to inform me of the 
standing of the acceptors. 

“ Henry Sicourney.” 


The letter and bill were received by Williams, on the 21st 
October, 1826. The defendants had no notice of the before- 
mentioned letters of Captain Attwood, of the plaintiff. Williams 
stopped payment on the 24th October aforesaid, and a docket 
was struck against him on the 25th of the same month, upon 
which a commission dated the 27th of the same month was 
issued, and he was declared a bankrupt immediately afterwards, 
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At the time Williams received the bill in question, as well as at 
the time of his bankruptcy, the balance of account was in favour 
of the plaintiff, tothe amount of upwards of £3,000, exclusive of the 
before stated bill. On the morning of the 22nd of October, when 
the discount hereinafter mentioned was made, the balance in 
favour of Williams with the defendants was £3,784 10s. 10d., 
About eleven o’clock on that day Williams indorsed the bill in 
question, with others, amounting in the whole to £7,081 17s, 9d. 
to the defendants, who were his bankers, and in the habit of 
discounting for him very largely; and the said bills were 
bona fide discounted for him, and credit given to him for the 
amount, less the discount; and subsequently, viz., at the 
Clearing House, about five o’clock in the evening of that day, - 
the defendant paid Williams’s acceptances due that day to the 
number of thirty-two, and three drafts, amounting to £10,683 
18s. 1d. The bill in question was honoured at maturity, and 
the amount received by the defendants on the 28th November, 
1825. 

After much argument, it was decided that the bankers must 
refund the money to Sigourney, the plaintiff. The following 
judgments were delivered by the Court :— 

Lord Tenterden, C. J.—I am of opinion that in this case the 
plaintiff is entitled to recover. It appears from the report of 
the case of Snee v. Prescott, that in 1743 an indorsement in 
this form was not unusual; and it appears to have been the 
opinion of Lord Hardwicke in that case, and also to have been 
the opinion of Mr. Justice Wilmot in the case of Edie v. The 
East India Company, that such an indorsement will have the 
effect. of preventing a subsequent transfer of the bill for the 
benefit of any other than the person for whose use it is expressed 
to have been made by the indorsement. The case of Archer 
and others v. The Bank of England, Doug]. 637, is an authority 
to the same effect. The indorsement was not precisely in the 
same form as in the present case, but the effect of it is the 
same. The indorsement there was :—“ The within must be 
credited to Captain Moreton L. Dahl, value in account.” An 
indorsement purporting to have been made by Dahl was afterwards 
forged, and the Bank of England discounted the bill. The ac- 
ceptors did not pay it before it came due; they had failed, and 
one Fulgberg paid it for the honour of Archer and Co., the 
plaintiffs, and upon the grounds that the indorsement had 
restrained the negociability of the bill, they brought an action 
for money had and received against the bank. Lord Mansfield 
directed a nonsuit, but upon a rule to show cause why there 
should not be a new trial and cause shown, Lord Mansfield, and 
Justices Willes and Ashurst thought the indorsement restrictive, 
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and the plaintiffs were entitled to recover ; but Justice Buller 
thought otherwise, upon which Lord Mansfield said, the whole 
turned on the question whether the bill continued negociable, 
and if they altered their opinion, they would mention the case 
again ; but it was never mentioned afterwards, and upon a new 
trial Lord Mansfield directed the jury to find for the plaintiffs, 
which they did. 

- It has been said, that the indorsement “ Pay to Williams for 
my use,” is a mere direction to Williams to apply the money pro- 
duced by the bill to Sigourney’s use; but the words taken in 
that sense would be useless, for whether the words be on the 
face of the indorsement or not, as soon as Williams received 
the proceeds of the bill, he must necessarily apply them to 
Sigourney’s use, and place them to his credit in the account 
between them ; so that those words will have no effect whatever, 
unless they have that of restraining the negociability of the bill, 
or at least of making the first indorsee, (if he takes the bill with 
those words on it, as Williams did in this case,) a trustee for the 
original indorse. The case of Evans v. Cramlington, when duly 
considered, does not seem to me to be sufficient to countervail 
the authorities to which I have already adverted. The bill in 
that case was drawn by Cramlington upon Ryder, payable to T. 
Price, or his order for £500, for the use of T. Calvert. Ryder 
accepted but did not pay the bill; Price indorsed it to Evans for 
value. The latter brought an action against Cramlington the 
drawer ; he pleaded that Calvert (who was named in the bill as 
the cestuique use) was an officer of the excise, and indebted to 
the king in such a sum, and that upon an Exchequer process at 
the suit of the king, this £500 was extended in his hands. To 
this plea there was a demurrer. It appears, therefore, that 
Cramlington in answer to the claim of Evans, the indorsee, set 
up what is sometimes denominated the jus testii, and the only 
question which it was necessary for the court to determine, was 
whether the bill being in trust only for the use of Calvert, was 
liable to be seized under the extent against him. The court was 
of opinion that it was not the proposition of Cramlington that the 
jus testii intervened failed entirely, and it became unnecessary 
to decide any other point. That case, therefore, as it seems to 
me, is not of sufficient weight to countervail the opinions 
delivered in Snee v. Prescot, Edie v. The East India Company, and 
Archer v. The Bank of England. The use of indorsements of 
this kind is not small, nor are they as it seems to me, inconsistent 
with the interests and convenience of commerce. Such an 
indorsement will not prevent the indorsee from receiving the 
money from the acceptor when the bill becomes due. If he pa 
it to his principal all will be well, but the indorsee must look to 


et Sas 
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him for the application of it. It will have the effect of prevent- 
ing a failing man from disposing of the bill before it becomes 
due, and from pledging it to relieve himself from his own debts at 
the expense of his correspondent. I cannot see that the 
interest of commerce will be prejudiced by our holding that 
such an indorsement is restrictive. On the contrary, I think 
that the interest of commerce will thereby be advanced. It is 
said that it cannot be expected that bankers or others when 
requested to discount such bills as this should look into the 
accounts between the principal and his agent. I agree it cannot 
be expected they should; but still, if they take the bill so 
indorsed they take it at their peril, and must be bound by the 
estate of the accounts between those parties. 

Justice Bailey.—The indorsement in this case is in the words 
** Pay to Williams or his order for my use.’ The question is, 
whether the words “for my use,” have or have not any effect with 
reference to the bill itself. The person who remits a bill may 
give private directions to his correspondent in the letter in 
which the bill is enclosed, and if he means the directions to be 
private, they will be confined to the letter. But when he intro- 
duces the words “to my use” on the bill itself, he notifies to the 
world that he, the party indorsing, has not given to the indorsee 
a general unlimited authority to apply it to his own purposes, 
but only to apply it to the use of him the indorser. 

It has been suggested that the most convenient construction 
to put on the words will be to hold that the indorser meant 
thereby to direct Williams to apply the money to his (the 
indorser’s) use, but not to put the indorsee on his guard. My 
opinion is, that that is the most convenient construction which 
will most effectually protect the party, who appears by the form 
of the indorsement used by him to have thought that he re- 
quired protection. It is said, why introduce the words “or 
order?” The purposes of the indorser may perhaps have re- 
quired that the bill should be indorsed. But before any person 
could honestly take that bill and advance money on it, he ought, 
seeing the words “for my use” on the bill, to have satisfied 
himself from the correspondence and the state of the accounts 
between Sigourney and Williams, whether the latter was in- 
dorsing it for the benefit of Sigourney or for himself; and if 
such a person advances money upon a bill so indorsed without 
making such inquiry, he advances it at his peril. Now in this 
instance the defendants advanced money on this bill without 
making any inquiry, and applied the use of all that money to the 
use of Williams. The bill was discounted on the 22nd of 
October, the day after it was received; at that time Williams 
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had more than £3,000 in the hands of the defendants. They 
discounted this and other bills to the amount of £7,000, and in 
the course of the day all the money produced by this and other 
bills to the amount of £10,000 was applied to the use of 
Williams, so that in the afternoon of that day they had in their 
hands £182 only. As to the case of Evans v. Cramlington, it is 
sufficient to say that that case came before the Court on de- 
murrer, and that there was no question whether there had been 
any misapplication of the money which had been received by 
means of the bill. In this case there has been a misapplication 
of the money by the defendants. That is a sufficient distinction 
between this case and that of Evans v. Cramlington. For these 
reasons I am of opinion that in this case the plaintiff who made 
the special indorsement thereby effectually protected himself, 
and is entitled to the judgment of the Court. 
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THE GRAVESEND AND DARTFORD BANK.—IN RE JONATHAN AND ROBERT 
HILLS, 


A meetine of the creditors of Messrs. Jonathan and Robert Hills, who 
carried on the business of bankers at Gravesend and Dartford, took place 
at the Court of Bankruptcy on the 19th January, before Mr. Commissioner 
Fonblanque, for the proof of debts and choice of assignees. 

In the absence of accounts it may be stated that the debts and liabilities 
are estimated at about £50,000. Of this amount about one-half is owing 
to the Commercial Bank of London, which is alleged to be about covered 
by securities. The remainder is unsecured, and the prospect of anything 
beyond a dividend of very small or merely nominal amount for these 
creditors is very slight. e Official assignee has, as yet, only £400 in 
hand, and the other assets consist mainly of mining shares and any surplus 
that may accrue from the securities held by the Commercial Bank. The 
ereditors exceed 200 in number, and include the Indian Mutiny Fund 
(£486), the Dartford Board of Health, the Dartford Burial Board, the 
Gravesend Savings Bank (£264), the Gravesend and Milton Union (£551), 
the Gravesend Permanent Building Society (£213), the Gravesend and 
Milton Waterworks (£151), Milton Borough-rate (£244), the overseers of 
Gravesend, Milton, Bexley, Dartford, Erith, Northfleet, and a dozen other 
parishes ; also the Dartford Union, which is returned as a creditor for 
£1,597. 

Mr. Hilleary, who attended for the bankrupts, asked that the registrar 
might be permitted to attend and accept the surrender of the elder bank- 
rupt at his residence at Gravesend. In support of his application Mr. 
Hilleary read an affidavit and medical certificate stating that Mr. Hills was 


in such a state of health as scarcely to be able to walk across the room, and 
showing that he was quite unable to attend at the Bankruptcy Court for 
the purpose of making his surrender. 
Mr. Lawrence, for the assignees, assenting, the application was granted. 
An allowance of £4 a week to Mr. Robert Hills, and of £3 a week to 
Mr. Hills, sen., was also made up to the day of examination, when, if the 
bankrupts did not pass, his honour said he might reduce the amounts, 
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Mr. Graham, the official assignee, stated that there was only £400 in 
hand. The assets are uncertain, 

The assignees appointed were Mr. William Fletcher, coal merchant, of 
Gravesend; and Mr. William Allen, farmer, of Dartford. 

In the course of the day creditors to the amount, in the aggregate, of 
about £9,000 proved their claims. 
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THE COLONIAL BANK. 


Tue half-yearly general meeting of the shareholders in this undertaking 
took place at the London Tavern, Bishopsgate Street, on the 6th January, 
Mr Gharles Marryatt in the chair. er the usual preliminaries the 
secretary read the following report :— 

The following statement of the debts and assets of the corporation on the 
30th June, 1857, which also exhibits the amount of profit made during the 
half-year ending at that period, is submitted to the proprictors, in accord- 
ance with the provisions of the charter, viz.— 











DEBTS. 
Circulation ‘i nt oan “ «» £291,575 17 6 
Deposits and other liabilities eee oe «» 1,385,198 6 0 
Paid-up capital ... eee eee eee -» 500,000 0 0 
Profit ... aes eos woe eee vee 30,034 12 0 
~ £2,206,808 15 6 
ASSETS, 
Specie ... eve ove eee soe we £212,780 15 2 
Due to the bank in the colonies on bills discounted and 
purchased, including those past due eco «» 771,794 19 3 
Due to the bank in the colonies on current accounts ... 8,703 16 7 
Due to the bank in London on bills remitted, cash at 
bankers’, &e. ... eee eee cee ee» 1,197,806 4 L 
Bank premises and furniture in London and the colonies 5,644 2 9 
Balance of bad debts ove coe ove sos 10,078 17 8 


£2,206,808 15 6 


In presenting the above statement the directors have pleasure in addi 
that the accounts of the half-year just ended, down to the latest dates in 
their possession, give promise that its return of profit will be fully equal to 
that of the corresponding a of 1856. They therefore recommend that 
out of the profits of the half-year ending on the 30th June, 1857, which 
amount, after providing for income-tax, and for bad and doubtful debts, 








to oat wail ae pees _— oes £30,034 12 0 
A dividend be made of 3 per cent., being at the rate of 

6 per cent. per annum on the paid-up capital of the 

corporation, which will require ... oi a 15,000 0 0 
Leaving . ai sin a wae wie 15,034 12 0 
From which deduct balance of bad debts wai me 10,078 17 8 
There remains... a ia oes oe £4,955 14 4 
as the commencement of a reserve fund. 


The monetary crisis which has been so severely felt, not only in this 
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eountry, but throughout Europe and America, is of such recent occurrence 
that there has not yet been time to ascertain what effect it will have upon 
the bank’s business, but the directors do not entertain any apprehension 
that it can be serious; whilst, on the other hand, they cannot flatter them- 
selves that the bank will entirely escape loss. 

In the meantime, they have much satisfaction in reporting that every 
ascertained loss has been provided for, and that they will be able fully to 
meet any doubtful contingencies which may arise from recent events, with- 
out interfering with either the dividend or the steady increase of the re- 
served fund, of which the foundation has been laid this day. 

The chairman, in moving the adoption of the report, remarked that the 
document which had been read was not quite so favourable as the reports 
which had been presented of late years. Hitherto they had been going on 
from year to year in a most satisfactory manner, and he admitted that 
the accounts for the half-year, presented that day, were of a rather more 
chequered character than those laid before the shareholders at the last 

‘meeting. Still he had much pleasure in reminding the proprietors that the 
old bad debts had been entirely extinguished, and the foundation had 
been laid for a reserve fund, and he only regretted that the amount set 
apart for forming the reserve fund was not greater than it was (hear, hear.) 
With regard to losses, he believed that, considering the extent of their 
business, the wide area over'which it was spread, and the large number of 
their branches, no one was sanguine enough to believe that in the midst of 
a great commercial crisis, when all concerns had been more or less affected, 
that they should have entirely escaped loss; but considering the intensity 
of the pressure there had been, he had no hesitation in stating that he 
thought they had escaped uncommonly well (hear, hear), He was pleased 
to be able to state that everything had been done to avoid loss; 
the greatest caution had been used in every transaction, and the 
strictest injunctions were sent to the various colonial managers in the 
spring of the year, when the prices of West India produce ran very high, 
and speculations in sugars were rife, not to be led away by anything that 
might take place, but to use unusual care in all their transactions, That 
those instructions had been carried out, the result fully showed ; for over 
£1,300,000 bills had come to maturity, and all had been paid with the 
exception of about £8,000. The latter would fall on the drawers, and no loss 
would be felt by the company. On the whole, he thought all ought to be satis- 
fied with the report. Itshowed that while they had not altogether escaped loss, 
they had been put to a severe test, which had satisfactorily demonstrated 
the soundness upon which their business was conducted. The bad debts, 

amounting at one time to £210,000, had been completely cleared off the 
books of the company; and, although the dividend had not been quite so 
large as he should have wished, still it had been a satisfactory one of late 
years, averaging 44 to 5 - cent., and at present their position was one of 
great promise. Their stock, which was at one time as low as 5, was now 27, 
and it was 30 before the late crisis, which showed the corporation to be in 
a sound and flourishing condition. 

The report was put and carried unanimously. 

After some words of congratulation from Mr. Helms, who said he believed 
the ordeal they had passed through had cost them half their paid-up capital, 
but that by good management they had attained a most favourable position, 

On the motion of the chairman, a dividend at the rate of £3 per cent. 
on the paid-up capital for the half-year ending the 30th June, 1857 (being 
at the rate of 6 per cent. for the year), free of income-tax, and payable on 
the 12th inst., was declared. 


“ A A wy of thanks was then passed to the chairman, and the proceedings 
‘closed, 








Se 
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BANK OF NEW SOUTH WALES. 


Tue fourteenth half-yearly meeting of the shareholders of the Bank of New 
South Wales, was held at the banking house in Sydney, on the 28th day of 
October last; Sir Daniel Cooper presided. 

The report of the directors was read and adopted unanimously :— 

The directors beg to lay before the proprietors the balance-sheet of the 
bank for the half-year ended 30th ultimo, and have to congratulate them 
on the continued prosperity of the corporation. 


The undivided balance of last half-year was vee w- £1,423 6 1 
To which are to be added the nett profits, after deducting 

rebate on current bills, paying all expenses of manage- 

ment, providing for all bad and doubtful debts, and 

making allowance in reduction of bank premises and 

office fittings oe soe oon ose coe eo. 63,483 12 7 





Leaving for distribution ih iui po --. £64,906 18 8 











Which the directors recommend to be appropriated as follows :— 
To payment of dividend at the rate of 20 per cent. per 


annum i one on pee --- £50,000 0 0 
To increase of reserve fund ... ‘aa nak ‘ipl ae 9,802 12 3 
To balance carried to profit and loss (new account) «- 5,104 6 5 


£64,906 18 8 
SE ere 
With the above increase to the reserve fund, and the sum of £197 7s. 9d; 
recovered from debts previously. written off as bad, that fund will amount 
to £150,000. 

Since the last half-yearly meeting the directors have established a branch 
at Ararat—the newly discovered gold field of Victoria,—and they consider it 
desirable that the authority to open such branches or agencies as may be 
deemed expedient be continued to them during the present half-year. 

. It will be the duty of the present meeting to elect a director in the room 
of Robert Tooth, Esq., and an auditor in the room of James Milson, Esq., 
jun., who both retire by rotation. Frederick Tooth, Esq., and James 
Milson, Esq., jun., are candidates for the first named office. ‘ 

The dividend will be payable at the head office on and after to-morrow, 

the 29th instant, and at the branches upon receipt of advice, 
On behalf of the Board of Directors, 
Danret Coorsr, President. 


Aggregate Balance-sheet of the Bank of New South Wales, 30th September, 
1857, including London Branch to 30th June, 1857. 





Dr. 

To bank stock _ wae wits aaa ---» £500,000 0 0 
Notes in circulation dan an nals «» €©681,946 0 0 
Bills payable ... ove eee eee see 1,408,754 3 1 
Deposits and other liabilities ovo <i eee 2,314,510 14 5 
Reserve fund ... ron a - -» 140,197 7.9 
Profit and loss... or én ose oe 83,014 6 3 

‘ £5,128,422 11 6 
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By coin and cash balances ... 


Bullion in hand and in transit to London Branch, 30th 


September, 1857 
Government securities ... 
Notes of other banks 


Bank 
Bills 


remises . 
iscounted and other debts due to the bank 


Insurance account 


Investment in Government debentures on ‘account of 
reserved fund can 


Dr. 
To rebate on bills discounted and not due at this date 
(September 30th, 1857) ... 


Prorit anp Loss. 








Dividend for the half-year_at the Tate of £20 per cent. 


per annum 


Reserve fund ... 
Balance carried forward to profit and loss, new account 


Cr. 


By amount from last account, March 31st, 1857 
Profits of half-year ending this day, September 30th 


RESERVE FUND. 


Dr. 
To balance (September 30th, 1857) ... 


Cr. 


By amount from last account, March 31st, 1857 


Sundry recoveries from bad debts amon 30th)... 


Amount from profit and loss 


Audited, 26th October, 1857. 


Mr. Frederick Tooth was elected a director in the room of Mr. Robert 
Tooth, who retired by rotation; and Mr. Thomas Walker was elected 
auditor in the room of Mr. James Milson, jun., who also retired by 
rotation, 


J. Mitson, Jun., } 
E. OC. WEEKEs, 











£795,875 17 2 

- 1,261,502 3 2 
200,348 9 2 
31,510 0 0 

- 47,898 3 8 
. 2,660,242 10 9 
6,745 7 7 
124,800 0 0 
£5,128,422 11 6 
£18,107 7 7 
50,000 0 0 
9,802 12 3 
5,104 6 5 
£83,014 6 3 
£1,423 6 1 
81,591 0 2 
£83,014 6 3 





£150,000 0 0 








- £140,000 0 0 
197 7 9 
9,802 12 3 





£150,000 0 0 








if Auditors. 
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THE CITY OF GLASGOW BANK. 


An adjourned meeting of the shareholders of the City of Glasgow Bank 
was held on Tuesday, December 8, in the Merchants’ Hall. Mr. A. Orr 
occupied the chair. 

Mr. Lowe, secretary, read the following report by the committee ap- 
— at the meeting of the shareholders of the City of Glasgow Bank, 

eld at Glasgow on the Ist of December, 1857, of which we had only space 
to give a brief summary in our last number :— 

« At the meeting of shareholders held this date (1st of December) it was 
agreed ‘That the directors and the acting committee of shareholders be 
authorised to appoint a committee, consisting of two shareholders and five 
other gentlemen unconnected with the bank, to investigate the books and 
affairs of the bank and to report forthwith ;’ and that of the five gentlemen 
unconnected with the bank three should be merchants and two professional 
accountants. 

“In terms of this result the following gentlemen were forthwith nominated 
by the committee to carry out the resolutions come to at the meeting, viz., 
Mr. Lewis Potter and Mr. Jas. Mackenzie, shareholders ; the Hon. Andrew 
Galbraith, Lord Provost of Glasgow; Mr. John Houldsworth, and Mr. Wm. 
West Watson, merchants; Mr. William Anderson, accountant in Glasgow ; 
and Mr. Henry Callender, accountant in Edinburgh. 

“The committee thus appointed think it right to state at the outset that, 
although they have had only a very short time (the period being limited to 
a week) to complete the arduous and responsible task committed to them, 
they have made as thorough ap investigation into the company’s books and 
affairs as they could possibly be expected to do under the circumstances, 
and they feel satisfied that the results brought out are substantially 
correct. 

“The committee have, with the assistance of the bank’s officers, gone 
carefully over the cash credit accounts, and deposit of current accounts, 
and the past due and current bills negotiated at the head office in Glasgow, 
and with regard to similar accounts kept at the branches throughout the 
country, they have examined the nentlliy reports for November, assisted 
by the bank’s inspector of branches, the agents’ reports containing specific 
information as to the position of the parties doing business with the bank. 

“From those various accounts the committee have made such deductions 
as in the circumstances they considered just and reasonable, and they have 
framed a balance-sheet giving effect to such deductions, to which they beg 
leave to refer the shareholders. 

“With reference to the deductions thus made the committee may state 
that in many cases the sums written off by them were considered to be 
much more considerable than the circumstances of the individual cases re« 
quired ; but the committee considered they exercised a sound discretion in 
acting as they did, while at the same time they are of opinion that the 
bank, in resuming business, will not ultimately suffer loss to the extent of 
the deductions now made, The committee may add that, in all cases of 
doubt as to the sufficiency of parties, such information was obtained as 
time and circumstances allowed. The sums deducted under this head 
amounted to £90,815 7s. 6d., of which about £32,000 appeared to be 
attached to firms which have recently suspended payment. 

“The committee have further to report that in dealing with a sum of 
£355,704 9s. 5d. standing in the bank’s books, under the head of ‘ general 
securities,’ consisting of railway and other stock debenture falling to the 
bank during a series of many years, they have not thought it right or 





160 Reports of Joint-Stock Banks. 


necessary to value these securities, but have reduced the amount to a sum 
corresponding to a return of 3} per cent., which the committee consider to 
be above the average rate of interest on bank deposits. The deductions 
thus effected amount to £111,990 3s. 9d. The bulk of these securities, it 
appears to the committee, should have been taken cognizance of years ago, 
and the deficiency brought out spread over many periodical balances, in 
place of telling thus severely on the present investigation. 

‘From the balance-sheet above referred to, it will be seen that the 
result come to shows a balance of assets over liabilities amounting to 
£651,892 16s. 9d.; but it may be stated that the particulars from which 
this result has been obtained, do not embrace a sum of £15,640 12s. 4d. 
contained in a profit and loss account at the credit of the shareholders for 
interest, &c., accruing on the funds of the bank since their last half-yearly 
report was framed. 

“The committee have not been able to overtake the detailed examina- 
tion of this profit and loss account, but, from the general accuracy with 
which the books and other statements exhibited to them have been kept, 
the committee have no doubt that the figures are correctly given. 

“With regard, more particularly, to the shareholders’ account, the com- 
mittee find that it stands as follows :— 

Total number of shares issued ove pe 


_ cals eo 97,500 
Deduct shares which have fallen into the hands of the bank 


e- 22,989 





Remaining shares in the hands of the public oe ore we $74,511 





The value of these shares taken at par amounts to w» £745,110 0 0 
To meet which there is the balance of 

assets . eee eos woe -»£551,892 16 9 
Add balance on profit and loss account ... 15,640 12 4 


_— 





667,533 9 1 





Deficiency ... ove ove coe coe coe ee £77,576 10 11 
“In conclusion, the committee have to state that during the whole course 
of the investigation thus made into the bank’s affairs, every facility has 
been afforded them by the officers of the establishment in conducting it and 
bringing it to a conclusion.” 
The following statement of assets and liabilities was submitted to the 
meeting :— 
ASSETS, 
1. Cash in hand soe eee ose ooo 
2. Government stocks and Exchequer-bills ae oo 2500 17 
3. Stamps... eee coe eos ove soe ee» 2,604 18 
4. Heritable property and furniture at head office and 
branches on dee oan pers om eos 68,434 2 
5. Balances due by other banks ... coe ets +» 369,321 5 10 
6. Bills current at the head office and branches ... +--2,207,094 13 3 
7. Overdue bills at head officeand branches £214,443 16 1 
Deduction from overdue bills and bills 
current, the drawers of which have 
suspended payments ove --» 46,714 9 3 


e——_——— 


eee --- £156,944 19 


SoS wee 





167,729 6 10 


8. Bills for collection at branches nore waa ee 46,108 17 9 


Carried forward ... £3,022,234 19 -6 
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Brought forward ...£3,022,234 19 6 
9. Balances or overdrawn accounts at head offices or 
branches hes one ar en oe --. 235,887 6 6 
10, Balances on credit accounts at head 
offices and branches ee £1,649,406 0 90 
Less deduction therefrom... -- 44,100 18 3 








1,605,305 4 9 
11. General securities... are --. £355,704 9 5 : 


Less deduction therefrom ... -» 111,999 3 9 








243,714 5 8 
£5,107,142 3 & 





LIABILITIES. 


6. Bills lodged aes oe a me 
Balance ... vn rom nie --- 651,892 16 


1. Bank-notes in the hands of the public, and other banks £325,800 0 0 
2. Deposits at head offices and branches ... - -..3,335,186 1 4 
3. Bills accepted on account of home customers ... a» 54,126 4 4 
4. Bills accepted on account of foreign customers --- 304,071 11 4 
5. Sums due to various banks me pes ia -. 84,559 4 7 

0 

9 





£5,107,142 3 5 








The chairman then rose, and,“after some preliminary observations, said, 
—tThe principal feature that I would wish to call your attention to, is that 
the report states that we are £70,000 sbort of our capital. Now, this does 
not reconcile with the statement formerly made to you, that our capital was 
entire and our rest entire ; but, as was then explained,—and as you, being 
almost all of you here in the room mercantile men, will easily understand, 
—in looking at the present value of collateral securities of the kind held 
by banks at a moment of depreciation such as at present, the estimate thus 
arrived at cannot fairly be held as their natural value. Still, we do not 
complain that the gentlemen who have looked into this have done it in 
such a way that it will bear the strictest scrutiny, and therefore I will only 
offer explanations on these heads. From this report it is made to appear 
that we are £170,000 short of what the directors formerly stated. is 
amount is made up of the depreciation on £358,000 on railway and other such 
securities, held by the bank as securities for debts due by parties. Upon 
that account the gentlemen of the committee strike off £113,000 to reduce 
them to their present value, and upon another class of securities of the 
same kind they strike off £44,000, which in all makes about £150,000. If 
these were brought instantly to sale the reduction in value would be as 
represented, but we all know that in the hands of the bank they produced 
3} per cent., and that they can thus be held with profit. Our belief is that 
almost the entire amount of this may be saved by the bank continuing to 
hold that property. This explains the position we stand in on that head, 
Another matter I would wish to touch very lightly upon, now that this 
bank appears to be solvent, though blown over by a terrific hurricane, in 
the shape of want of commercial confidence over the entire community, 
which reduced it almost to the position of insolvency, and the goodwill of 
whose business would vanish at the same moment with that goodwill 
which is acted upon by one bank to another, and the benefit of whose 
depositors and circulation would be all lost were a winding up te take place; 
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and that is, that in the event of its resuming business there will be a dif- 
ference of from £2 to £3 on the value of the £10 share. (Applause.) I beg 
to move that the report which has just been read be meth we 

Sir W. Dunbar seconded the proposition. 

Mr. Dunlop moved,—* That the thanks of this meeting be given to the 
committee of shareholders who were appointed by the meeting to codperate 
with the directors, and that the same gentlemen be requested to continue 
their codperation with the directors for some time to come.” 

An amendment was suggested for the appointment of a committee to co- 
enn with the directors till the next annual meeting in July, but ultimately 

e resolution, as originally moved by Mr. Dunlop, was carried by accla- 
mation. 

The chairman then moved,—“ That this meeting, recognising the im- 
portance of the impartial inquiry into the affairs of the bank, as detailed in 
the report which has been the subject of consideration, beg to tender their 
best acknowledgments to the committee of investigation, collectively and 
individually, for their valuable services, and authorise the directors to 
communicate the same to the committee.” 

The motion was adopted by acclamation. 

Mr. Carswell moved,—*“ from. the report of the committee, this 
meeting is satisfied that the affairs of the b are such as to warrant an 
immediate resumption of business ; and that for this purpose the directors 
and the committee of shareholders be instructed to take the necessary 
ste ‘ag 

Mr. Campbell seconded the motion. He said,—The “ necessary steps ” 
referred to, I should say, are that the shareholders should assist as much 
as they can the guarantee fund. We have obtained subscriptions to the 
amount of £150,000 to the guarantee fund already—and if we can get 
anything like half a million that will be enough. It is a mere guarantee 
fund, and does not increase the risk of the shareholders. For my own part, 
I do not much care whether I put down £50,000, or £10,000, or £500, for 
we are liable for every deficiency; it is a mere form, which the Bank of 
England will require, if we are to obtain a loan from them. I think the 
shareholders should come forward liberally, for if we can but make a 
beginning, it is perfectly evident that we have the sympathies of the com- 
munity with us, and shall obtain their support. 

Sir W. Dunbar—I would remind you, gentlemen, that we have still a 
very large capital left, even supposing that the losses written down as 
against this company are experienced. Observe that we still stand with a 
capital of £670,000—a capital considerably beyond the trading capital of 
many other banking institutions which carry on a very large business, both 
in London and in Scotland. (Cheers.) This is a very important fact to 
bear in mind. I find that the signatures to the guarantee fund already 
amount to £150,000, and to the deposit fund £70,000; so that, you observe, 
we are still far below the mark. You will see, therefore, the absolute 
necessity for every shareholder coming forward and working together 
for the resuscitation of an undertaking in which all have individually so 
great an interest. I hope, then, that before the meeting breaks u every 
shareholder will put his name to the document lying on the table. (Cheers.) 


The chairman—In addition to what Sir W. Dunbar has so admirably 
stated as to the necessity of the shareholders individually aiding the bank, 
I may say, as will be apparent to every gentleman here, that the deposit 
fund is a fund whereby you may deposit in the bank from £50 to £50,000, 
which will be perfectly secured to you at four months’ call. I may 
also explain what is meant by the guarantee fund. In applying to the 
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Bank of England for a loan, we would, of course, offer securities. These 
securities would be bills of the bank, but in addition to this the Bank of 
England requires personal security ; and these personal securities will only 
be fallen back upon when the bills are exhausted, so that the risk is nothing. 
The personal security in our case would be a mere form. If, however, the 
shareholders but deposit with us £500,000, which is the simplest way, we 
can open at once without any other aid. 

Mr. Smith expressed his general satisfaction with the whole proceedings, 
and his confidence in the directors. 

The chairman then announced that the business was concluded, and 
invited gentlemen to come forward to the table and adhibit their signatures 
to the deposit and guarantee funds. 





UNION BANK OF AUSTRALIA. 


Tue half-yearly general meeting of the proprietors in ‘this ‘bank was held 
at the company’s offices, Old Broad-street, on Monday, January 11th; 
Mr. J. J. Cummins in the chair. 

At the request of the chairman the secretary (Mr. Saunders) read the 
advertisement convening the meeting, and also the following supplemental 
report of the directors :— : 

“The directors have to report that the profit of the bank for the half- 

ear ending in the colonies on 30th June, and in London on 31st Decem- 
ben last, after deduction of all bad debts, amounts to £98,338 5s. 1ld.; 
from which sum they have deerfted it prudent to make a further reserve 
of £10,000 for doubtful dependencies. 

“The advices from the inspectors reach down to the beginning of 
November, and are very satisfactory to the directors, indicating as the 
do the constant and judicious watchfulness of those gentlemen over a 
the interests committed to their care, and the precautions they have taken 
to guard against the — which are continually occurring in the exten- 
ding commerce of the colonies. 

“Some failures have taken place during the six months reported on, 
from which the bank has suffered in a small degree. 

“The demand for money has been more than usually active, arising in 
great measure from the euhanced value of some of the leading articles of 
eastern produce imported, but traceable also to the requirements for public 
works undertaken or promoted by the colonial governments, which promise 
considerable improvement to internal communication, and much future 
benefit to these rapidly increasing countries. 

“ Branches of this ank have been established at the gold fields of Bal- 
larat, Sandhurst, and Ararat, in Victoria, and are working very satisfac- 
torily. The inspectors have under consideration some other localities, at 
one or two of which branches may shortly be opened.. The trade of New 
Zealand has much increased, and the business of the bank there is steadily 
advancing. 

“‘Under these circumstances, and having regard to the general expan- 
sion of the bank’s business, the directors have resolved that it is expedient 
to call up the unpaid capital of the shares of the third issue. They have, 
therefore, fixed the following — and amounts for the calls on these 
shares ; viz.:—£7 10s. per share on the Ist of February next; £5 per 
share on the Ist of Apeil nant £5 per share on the Ist of July next; and 
£5 per share on the lst of. October next. 

“The statement of accounts now submitted to the proprietors presents an 
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amount of available profit for the six months reported on of £88,338 5s. 11d.; 
from which £2,957 13s. 2d. has been deducted for income tax paid ; leaving 
£85,380 12s. 9d. for division. This admits of £82,000 being appropriated 
for the purpose of dividend, which the directors have determined to apply 
as interest on the paid-up capital; and the same will furnish a dividend, by 
way of interest, of 10 per cent. for the half-year on the amount paid up in 
respect of each share in the capital of the company, payable in London, 
free of income tax, on the 26th inst., and in the colonies, with the addition 
of income tax, as soon as the inspectors shall fix after the receipt of 
advices.” 

Loud and general applause followed the reading of this report. 

The secretary then read the statement of liabilities and assets at the 
branches on the 30th June, 1857; and at the London office on the 31st 
December, 1857 :-— 


LIABILITIES, 


Circulation ... wn rom Pom = sn - £473,559 0 
Deposits ooo we oon coe oe ees ee 2,582,541 13 
Bills payable and other liabilities... ... ... se» 1,262,089 14 
Balance of undivided profits ae on an sie 86,763 1 
Reserve fund ramet | as per contra) ... aaa «. 200,000 0 
Paid-up capital eee eee eee eee see eee 820,000 0 


coNrwst oO 





£5,424,953 8 10 


ASSETS. 
Specie on hand, and cash balances ais coo §=— eee £870,427 6 12 
Bullion ose ar ein aie 10,031 4 1 


Bank premises and property one an en . 72,784 13 10 
Bills receivable, government stock, and other securities 4,271,710 4 0 
Investment of reserve fund, New Three per Cents. ... 200,000 0 0 


£5,424,953 8 10 


—_ —— 


| 


STATEMENT OF PROFITS. 
Balance of undivided profits at June, 1857 —s... «e £79,282 8 5 
Out of which a dividend was declared, by way of in- 

terest, amounting to... is as ‘oes we 77,900 0 0 





Leaving a balance of _ oe oes ave ove 1,382 8 5 

To which are now to be added the profits 

_ of the past half-year, as reported ... £88,338 5 11 
Deduct : 

Income tax for half-year woe ee 2,957 13 2 


_—__- 85,380 12 9 





Balance of undivided profits con weet we (ss 8G, 768 1D 








RESERVE FUND. 
As reported at June, 1857... ee im ~— «» £200,000 0 0 





. The chairman said,—Gentlemen, for the first time since this bank was 
established, we meet you able to state that our communications from our 
branches, and from the colonies, come down to within less than two months 
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of the present day. (Cheers.) Our dates are to the 11th and 14th of Novem- 
ber. We can, consequently, furnish you with a clearer statement of the 
actual — of the bank than ever we could on any former occasion ; 
and I do hope that we have not reached the end of those improvements, but 
that we may yet witness the lapse of a shorter period between the dates of 
our latest advices and the time when you are addressed from this chair 
(hear, hear). How far that may enable us with advantage to make a nearer 
approach in the payment of our dividends to the April and October dividends 
of the government: accounts remains to be considered. The directors will 
keep the subject in view, and when further improvements are effected they 
will endeavour to present it to you in as satisfactory a manner as possible. 
A peculiar feature of the report which you have just heard read is the pro- 
posal to call up the capital on the third series of shares. That capital, it 
will be recollected, was voted by the proprietors in the year 1841; and at 
that time the bank was in this position, We had scarcely any competition 
abroad. One Australian bank, established in London, and having a capital 
of a million sterling, represented, I may say, all the actual competition that 
we had to experience ; at least the greater part of it, irrespective of the 
local banks, which had their connection and capital. Then, too, as you are 
aware, there had been no gold discoveries. Now, those gold discoveries 
have created a vast increase of business, but they have also called into 
existence a very large number of competing banks, the new capital of which 
has in a great degree filled upSthe channels of the banking trade from that 
period down to the present time. Our bank has gone on increasing in & 
degree, perhaps, that you are scarcely aware of, in regard to its branches 
and its business. The branche’ that we had at that time were six in 
number, and were established at Sydney, Bathurst, Melbourne, Hobart 
Town, Launceston, and Wellington, New Zealand. Since that, we have 
opened in 1842 a branch at Nelson, New Zealand; in 1843, at Geelong, 
Victoria; in 1847, at Portland, Victoria; in 1848, at Auckland, New 
Zealand ; in 1849, at Adelaide, South Australia; in 1851, at Lyttleton, 
New Zealand; in 1853, at Goulbourne, New South Wales; in 1854, at 
Brisbane, New South Wales; in 1857, at Ballarat, Sandhurst, and Ararat, all 
of which are branches at the Victoria gold diggings; and, as reported in 
July last, at Christ Church and Dunedin, in New Zealand. Altogether we 
have 20 branches, and our inspectors have just acquainted us that the 
have very nearly fixed upon two other places for additional branches. It will 
be known to those of you who are conversant with the state of business in 
Australia that the branches at the gold diggings have generally supplied them- 
selves with capital; but our branches in New Zealand which are rapidly 
increasing are in a very different position. We have undertaken to pay 
off the circulation of the Government bank in New Zealand, an institution 
which was opened under the authority of the Colonial Office at home, but 
which authority, after a few years’ experiment, has now been withdrawn. 
We have, therefore, to provide the basis of a large operation in that 
rising colony. We have had the enjoyment, and I hope we shall continue 
to have it, of the Government accounts there, and also of a very improving 
state of business. These circumstances have led to such an expansion of 
our trade as fairly to demand an increase of the basis upon which it rests ; 
and, in the exercise of the trust you have committed to us, we believe 
that the time is now fully come when we should call for that portion of 
the capital which was voted by the proprietors in 1841, but which cir- 
cumstances have hitherto enabled us to do without until the present day. 
I need hardly remind you that the condition of the issue of that portion 
of the capital was this—that £2 10s. should be called as then provided, 
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and that the remainder should await the call of the directors when the 
business of the bank required it. (Hear, hear.) That time is now arrived. 
(Hear, hear). The general business of the colonies, I think I need scarcely 
say, after the dividend we propose to pay, and the amount of the profits 
we have made for many years past, is a very large and important business, 
(Hear, hear.) In such a great commercial community as is now grown up 
in the colonies there must be fluctuations in trade, and probably what we 
have witnessed at home may in some degree be seen abroad. It is now 
known to every one in this country how easily a period of expansion may 
be followed by a period of serious contraction ; and how much of exertion 
is required on the part of those who have the management of the 
monetary affairs of the country to stop the exit of the precious metals, 
and to turn the current into the rest and accumulation of those metals, 
The pressure here created by that effort we are all acquainted with. 
Happily in London this bank has met with no loss whatever. (Cheers.) 
Whether from the deposit of bills, from bill-brokers, or from any other 
source connected with the recent calamities this bank has not suffered 
one sixpence loss. (Loud cheers.) Now, I have adverted to the period of 
crisis rather with this view, to assure you that, in my judgment, and I be- 
lieve in the judgment of my co-directors generally, it is almost impossible 
that any such results as we have experienced in this country can arise in 
the Australian colonies, so long as nearly one million a month of the pre- 
cious metals is found to flow into their great emporiums of trade fom 
the gold diggings. (Hear, hear.) Let us just imagine for a moment 
what would be the result here, if, instead of having to contract our trade, 
in order to get back the gold which had gone forth to every part of the 
world, we had in Wales and Cornwall tens of thousands of people gathering 
gold, all ready to buy up the commodities in the London markets, and 
pouring in that gold by a weekly escort. You perceive at once that we 
could not possibly require the amount of effort to increase our deposit of 
the precious metals that is now required with our immensely extended 
commerce. Yet that is the case in the Australian colonies; and so long as 
they have at their back that vast resource of the gold discoveries and the 
gold produce, so long do I believe that whatever check there may be, it 
will be but momentary, and that these colonies will come out of it with 
increased strength, and with very little proportionate evil or loss. I thought 
it well to call attention to this subject, because in our report we sa, there 
are dangers which surround every banking establishment in the business of 
these colonies, and I do not mean to conceal from the meeting that we think 
there may be some check when the failures of great houses in this country 
connected with the colonies become known there. At the same time my 
own strong expectation is that the effects will be so small as to be scarcely 
felt in the future profits of any of the banks. (Cheers.) Having touched 
upon these points it is only necessary for me to remark that we have had 
the greatest satisfaction in tracing the reports which have been made to us 
by our two inspectors. As already intimated to you, the reports of the 
inspectors have been marked by a degree of accurate observation of the 
whole state of our business, and of the general affairs of the colonies, which 
gives us the highest satisfaction. The result, indeed, has tended to show 
the necessity of widening the basis of our capital; but I believe that in 
doing that we are studying the future interests of the bank, and T should 
even hope that that extension, being only as it were the increase of seed 
corn, will be amply remunerated by the future harvest you will reap. 
(Cheers.) I am now ready to answer any inquiries which the proprietors 
may wish to make. 
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A proprietor said that at the last meeting of the company it was stated 
that a had altogether sustained a loss of £54,000. Having been in the 
colonies himself, and hooweng what difficulty there was in raising m 
without good security, he could hardly think that the servants of the bank 
would advance so much as £54,000, unless upon some security. Perhaps 
the chairman would inform the meeting whether any and what portion of 
that sum had been recovered. 

The chairman—Some of it has been recovered, but more has been added ; 
and with the large business which you are carrying on there you must 
expect, as every other bank must expect, to make a certain accumulation of 
loss. Recollect we are paying £200,000 a year profits, including income 
tax. (Hear, hear.) That is not to be earned without certain risks in 
business in any part of the world. (Hear, hear.) 

Mr. Richardson—It was stated eighteen months or two years ago that 
property had fallen into the hands of the bank at Victoria to the amount of 
£30,000, and that it was expected to form a portion of the profits of the 
bank. He should like to know if that ap wg had been realised, and if 
so, whether it appeared in the profits of the bank? The statement which 
had been made - the chairman with respect to the £60,000 contingent 
fund, as a set-off against dependencies, was, he thought, a very satisfacto 
one. (Hear, hear.) But there was another point relating to the bank 
premises to which he desired to call the attention of the directors. He 
observed that a considerable alteration had been made in that item since 
the last half-yearly statement, when it was put down at £59,000. It now 
stood at £72,000; but from all he could learn the premises were worth at 
least £100,000. (Hear, hear.) 

The chairman—On the first question I have to state that during the 
excitement occasioned by the gold discoveries a ae did come into our 
hands arising out of an old bad debt, which we had written off as bad, and 
which was estimated as worth £30,000. Some legal difficulties intervened, 
just as is the case in many instances with property at home, and we were 
kept out of the legal title about two years, and when all the doubts were 
removed, and it became quite saleable, it was sold, but instead of producing 
£30,000 it produced little over £7,000, which was carried to the then arising 
bad debt account, forming a portion of the £60,000 of which we have been 
speaking. As regarded the bank premises, notwithstanding the additions 
which had been made to them, the board were not willing to estimate them 
at a higher amount than that given. It should be recollected that some of 
the colonial buildings were unavoidably of a very perishable nature. 

Mr. Whiting wished to know what would be the gross amount of the 
additional capital. 

The chairman—<£180,000. ’ 

Mr. Whiting did not understand why so large an addition was required, 
and, as an old proprietor, deprecated a needless extension of capital, which 
would make a difference of £36,000 a year in the amount divisible from the 
present business. He complained that in this matter the new proprietors 
would benefit at the expense of the old. 

The chairman said, in considering that subject the old proprietors should 
not forget the large amount of profit which had gone into their pockets, 
because the directors had felt that they could do without any additional 
capital. (Hear, hear.) He had taken a prominent re in vindicating the 
refusal to call up the new capital on the ground of the original contract 
under which the shares were issued ; but he should find it impossible to 
ay, a continued refusal, when the capital was required by an extension 
of business. 
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On the motion of Mr. George Gay, seconded by Mr. Whiting, the report 
was adopted unanimously. 

The chairman then moved a resolution authorising the directors to call 
up the unpaid capital on the third series of shares at the times and in 
the manner proposed by the report; and explained that the instalments 
payable in February and April would be entitled to participate in the divi- 
dend next Christmas, and those payable in July and October, at Mid- 
summer, 1859. 

A shareholder inquired whether the company had sustained any loss by 
the fire at Port Adelaide, intelligence of which had just been received ? 

The chairman said their loss did not exceed a few hundred pounds. 
Everything except the fittings was saved. The house was rented. 

The motion, after having been seconded, was put and carried; and the 
proceedings terminated with a vote of thanks to the chairman and the 
other directors. 





THE UNITY BANK. 


Tue usual half-yearly meeting of the shareholders of the Unity Bank was 
held on the 15th January, at the London Tavern, Mr. Mechi, the governor, 
in the chair. 

The following report was read :— 

The directors present to the shareholders a statement of the affairs and 
condition of the bank for the period between the 30th of April and 31st of 
December, 1857. At the last meeting the past due bills amounted to about 
£12,000, and the directors were led to believe that the losses on these would 
not be heavy. Some of these bills having, however, been badly realised, 
and, in addition, a considerable loss having arisen on other bills and loans, 
which clearly indicated unsuccessful management, the directors felt: it 
necessary to make changes in some of the principal departments of the 
bank, substituting gentlemen who had proved themselves better qualified 
for the conduct of banking business. By this arrangement a large sum will 
be annually economised in salaries, and it is expected that bad debts will, 
by improved re ra be reduced to a very moderate amount. In 
order that the shareholders may know the exact position of the bank, every 
overdue bill has been carefully valued, and the result shown in the balance- 
sheet. By this valuation the shareholders will be able to judge of the 
future half-yearly balance-sheet under the new management. The most 
rigid economy has been effected in every department, and the governor and 
directors have postponed the receipt of their own remuneration until the 
business of the bank has showna profitable result. It is gratifying to know 
that in face of all the adverse circumstances which the bank has had to en- 
counter the number of its customers has not diminished, as might have been 
expected. In the month of November last the directors submitted, in con- 
fidence, to a committee of six of the largest shareholders, the books, securi- 
ties, and concerns of the bank. All the suggestions made to the directors 
by that committee are being acted upon. The members of the committee 
are present at this meeting. The directors have registered the bank under 
the new Act, 20th and 21st Vict., c. 49. The directors feel confident that 
the greatly diminished expenditure during the next half year, aided by the 
improved management, will leave a surplus of profit. 

The following is the balance-sheet for the half-year :— 
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To - paid-up capital ... eee --- £150,000 0 0 
Amount due on current and other accounts Sit «- 139,774 10 11 
Profit and loss, balance — from 

last account ... - £2,415 4 10 
Less interest at 3 per “cent. "paid on 
capital, as per resolution at general 
meeting eee coe eee -. 2,038 8 11 
——_— 376 15 11 
Profit, after payment of interest to customers... _... 8,038 11 10 





Total eee £298,189 18 8 
———— 
Cr. 
By preliminary expenses, as per last oom £28,882 15 5 
By annual payment to Mr. T. H. Baylis 
(which will cease in 1859) eee -- 1,000 0 0 


———— £29,882 15 5 

By investments, bank premises, freehold at Brighton, &c.. 26,796 9 9 

By bills discounted and loans to customers... coe eo 141,481 17 4 

By past due bills ... we *40,559 8 0 

By current expenses at chief office and branches :— 

Repairs, &c. oe coe nes oes 4 2 
Advertising eee eee ooo eos 352 1 4 
Salaries... ove coe coe «. 4,698 8 8 
House expenses ... coe ove coe 262 19 10 
Tncidentals... ooo eee eee ove 226 6 2 
Law charges ais ws ae ee §«=©621,071 12 2 
Postage ee eee eee eee eee 48 3 6 
Rent and taxes... eco eve -. 2,992 5 8 
Stationery ... eee eee eee soe 313 15 4 
Travelling ooo coe coe 62 3 4 
Loss on Watford premises eee eee 54 9 9 

—— 10,129 19 11 

By cash in hand eee eee eee eee eee eee 49,339 8 3 


—_— 


Total eee eee eee eee eee £298,189 18 8 


= 





PROFIT AND LOSS ACCOUNT, 
Dr. 


To current expenses at chief office and branches .. ... £10,129 19 11 
By pot after payment of interest to customers ... -» £8,038 11 10 


alance of profit and pd _ account... eee coe 376 15 11 
By balance carried forward . we a per « 206 22 


£10,129 19 11 








* Of this amount the directors feel confident that £11,000 will be recovered ; 
but as the affairs of the acceptors of several of the bills are either under inves- 
tigation in the Court of Bankruptcy or being wound up under inspection, they 
have deferred writing off any portion until the correct amount that will be 
realised can be ascertained. 
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“We, the undersigned, have examined the foregoing balance-sheet, and 
compared the items it comprises with the several books and vouchers 
relati«.z thereto, and have found the same to be correct. 

(Signed) ** WILLIAM GOULD, } ¢ 
" W. S. Austix, f Auditors. 
“ Unity-buildings, Jan. 8, 1858.” 


The chairman, in moving the adoption of the report, said that it was 
necessary in the first place to convince the shareholders of the unspotted 
integrity of the directors... Some six or seven weeks ago, during the panic, 
the directors called in the aid of a committee of the larger shareholders, to 
whom they submitted the books of the bank, and they would be there that 
day to tell them the result of their examination. One of that committee 
(Mr. Cuthbert) was present. The next question related not to the past state, 
but to the future prospects of the bank. If he and his brother directors 
thought it could not be carried on with a prospect of success it would be 
their duty at once to wind up; but such a proceeding would involve a loss 
of the property of the shareholders, and they were therefore called upun to 
state why they felt that ultimately this institution would pay a good divi- 
dend. The causes that had hitherto prevented the success of the bank 
were two-fold :—First, the great expenditure, touching upon extravagance ; 
and, in the second place, the great loss by bad debts. He did not mean to 
attach blame to those gentlemen who had left their service, or to accuse 
them of any impropriety of conduct—far from it ; he believed them to be 
men of unspotted integrity ; but he could not but bear in mind, and he was 
sorry to say it, that they had been singularly unsuccessful in having con- 
tracted a large amount of bad debts. There could be no doubt that a loss 
of £30,000 by bad debts in a year and a half was an unmistakeable sign of 
bad management. That amount of loss. had not been wholly caused by 
Mr. Chambers. At the‘chief office the. past due bills were £34,800. At 
the West-end branch, under Mr.. Ryle, the past.due bills were £4,482 ; at 
Brighton, £117 ; at Pimlico, £1,122; a trifling loss of £6 at Waterford, and 
no loss at all at Hertford. By the new arrangements which they had made 
with respect to their officers they would effect a saving of £1,700 a year in 
salaries. These gentlemen had. been selected from their own staff; the 
had been tried, and he did hope that their management would be foun 
more successful than their predecessors’ had been. During the last five 
months the loss from over-due bills (which must be deducted from 
the sum of £34,000, to which he had already alluded) was only £700 at 
the chief offices and the branches, and the loss the directors estimated ‘to 
accrue from them was only £300. If the average of losses with their pre- 
sent deposits was more than £1,000 a year, it would be a proof of bad 
management. Then with regard to the expenditure. ,The future expen- 
diture of the bank should not exceed £8,500, including the enormous rent 
which they now had to pay, and which he hoped to see reduced by £1,500 a 
a by letting parts of the premises, and with a further reduction of £1,000 

y the cessation of the payment to Mr. Baylis. That would reduce the 
expenditure to £6,000. He called upon the manager to say whether that 
would yield a profit with the present receipts of the bank ? 

Mr: Terry (the manager) suid that according to the balance-sheet the- 
profits for the last eight months were £1,000 per month, or £8,000. The 
expenditure for the eight months was £10,120. For the next six months, 
the business yielding the same rate of profit, £6,000; the expenditure for 
the same time, at the reduced scale, being £4,250, would leave a profit of 
£1,750 in favour of the bank. 
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The chairman then observed that there was a large amount or item for 
law expenses, which was caused by the large amount of overdue bills and 
bad debts. But this charge would be diminished. He considered the 
present deposits of the bank to be at the lowest ebb, owing to the distrust 
which had prevailed, and which had not only diminished or restricted the 
number of the accounts kept at the bank, even amongst their own share- 
holders, but had led the 1,170 customers whom they had at present to-re- 
duce their accounts to the lowest possible amount until they saw the exact 
position of the bank. In order to see that every man who came for his 
money during the last few months received it on demand, they had been 
obliged to keep in hand a much larger amount of money than it was usual 
to do or than was necessary under ordinary circumstances in order to con- 
duct banking operations properly. With a limited deposit of £150,000 
they had kept no less than £50,000 in ready money by them, which was a 
sum of one-third of the deposits. There was one question on which he was 
anxious to speak. He believed that at the present moment no director but 
himself was in debt to the bank except one, who owed a sum of £400, also 
amply secured. Now, with regard to himself, he must say that he did not 
consider himself to be under any obligation to the bank. He would not 
consent to be treated, nor was he treated, otherwise than as the least 
favoured of their customers. The circumstances under which he became 
indebted to the bank were these :—When the Royal British Bank failed a 
number of shareholders threw their shares on the market, and it was the 
opinion of the then manager, Mr. Chambers, and others, that if the depre- 
ciation in the shares went on all the money would be drawn out of the 
bank, This was when the bank was but four months old, and when he 
found the bank could not interfere. He held sixty shares indepondent of 
the board, but he said to them, “I will place ample security in your hands 
with the shares.” This was when the question came as to who was to incur 
the responsibility. To prevent this evil he himself undertook the responsi- 
bility of purchasing shares on his account. But in order to cover this he 
deposited the shares and ample security to cover any loss on them with the 
bank. Now that he had got rid of the shrievalty and of his engagements at 
the West-end, he had no doubt that he should be able to spare £3,000 
a year to redeem those shares, and it was his intention to do so. For he 
did not wish to sell them, but to hand them down to his children, believing 
that they would eventually prove a good and valuable property. With 
regard to the branch banks, they were nearly all paying their expenses, 
and the managers were proper for their places. The bank had come into 
the City without prestige; and in new institutions of this kind people 
pressed forward for accommodation. (Hear.) This would, in some measure, 
account for the large amount of bad debts. (Hear, hear.) Besides all this, 
the failure of the British Bank and other institutions had created a dis- 
trust, and had acted very injuriously to this bank. On the whole, he fear- 
lessly stated that he had strong hopes of ultimate success. He begged to 
propose the adoption of the report. (Loud cheers.) 

Mr. Cuthbert said that at an early period of their operations he had 
arrived at the conclusion that if they were but true to themselves they 
would succeed. But not one quarter of the shareholders had shown con- 
fidence in their own concern. (Hear, hear). How, then, could they ask 
others to have confidence in it? (Hear, hear). He had kept both his 
business and his private accounts in the bank, and if all the shareholders 
did the same success would be certain. (Hear). When he examined into 
‘the affairs of the bank he could not but condemn the extravagance which 
‘had been manifested. When he looked at the preliminary expenses, which 
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were put down at nearly £29,000, that was a reckless expenditure which 
no individual ought to countenance. When they took into consideration 
the fact of the late failures to the extent of £50,000,000, or £60,000,000, 
and that those houses had recourse to the discounting houses in London, 
and that the discounting houses again appealed to the banks, it would 
easily be seen how this must affect their operations, especially when 
rumours were afloat that their bank was going to close ir a week, or 
that they would not keep open their doors for three weeks. They had 
passed all this ordeal, and the remedy was to give all the support in their 
power to the bank, in order to show that they all had confidence in its 
stability. He should further observe that, nothwithstanding all the 
Tumours, they had this year gained one fresh customer every day. He 
begged to second the adoption of the report. (Hear. hear). 

Mr. Hinde, of Manchester, said it was not a pleasing task to stand 
forth in opposition to a body of gentlemen; but when such a step was 
necessary some one should do it. (Hear, hear). He had perfect confidence 
in the chairman, in his integrity and honour, and the shareholders were 
deeply indebted to him for his moble conduct in saving the bank. (Hear, 
hear). But there were some men on the board who were not, he thought, 
the men they wanted. (Hear, hear). He thought that no gentleman con- 
nected with the life or fire offices should be on the board of the bank. 
(Hear, hear). He was but a small shareholder, but he thought the 
“alliance” an unholy one. (Laughter). Had they all confidence in the 
board of directors? (No, no.) Then why should they pass the report ? 
(Hear, hear). The Manchester people liked profit and not loss. (Hear, hear). 
He believed they had more than one Jonah in the ship. The directors 
were here the Jonah, and were responsible for the loss. Who was the 
responsible person in such a case? Was it the person who acted for 
ethers or those who directed him? The directors were the parties to 
blame, and.to this fact the shareholdors should turn their attention. Let 
them not suffer dust to be thrown in their eyes. Let them not come there 
with a bad feeling and go away with it. Let them not depart before 
they had taken measures to give the bank more strength, and to imbue 
the public with confidence in the institution. He would propose, as an 
amendment to the resolution for the adoption of the report, a resolution 
to the effect ‘That the shareholders having heard of the loss sustained 
by the Unity Bank, believed that such loss had, in a great degree, resulted 
from the inattention and want of due supervision of the board, who con- 
sequently did not possess the confidence of the shareholders.” 

Mr. Bentley, of Manchester, seconded the resolution. 

Mr. Deputy Bower, one of the directors, said he would take upon him- 
‘self to reply to the observations of Mr. Hinde, who had represented him 
as being a man unworthy a seat at that board. (Cries of ‘‘No, no.”) 
They had had an admirable account of the state of their affairs from the 
chairman, who understood everything relating to the bank, and he felt that 
the directors had treated them fairly in the statement which they had 
heard, and he felt that there was every chance of success. Then why was 
this opposition brought forward? He would tell them. Nothing so 
strong, so desperate as malice, where a man says, ‘Only let me put my 
fingers into your property; if you do not, I never will leave you.” He 
would not mention names, of course—(Hear, hear; cries of “ Name, 
name,” ‘No, no”), but he would relate an anecdote. The directors had 
employed a certain agent, and agreed to give him 10 per cent. on the 
amount of money he brought to the bank. Well, the sum amounted to 
£3 8s. 4d. during a period of six or eight months (laughter) ; and in pro- 











Reports of Joint-Stock Banks. 178 


cess of time this gentleman sent up a bill of £75 for his agency. This 
they refused to pay, not thinking that they were authorised to pay to the 
"a gedegoae out of the money of the shareholders more than that to which 

e was entitled under his agreement. The directors presumed that the 
party was an honest man, and that they could not give away the money of 
the bank for that which had not been earned. They sent this gentleman a 
cheque for the money he had really earned, and the expenses incurred. 
But something occurred after this, In a short time the board received a 
requisition signed by seven gentlemen requiring them to call a meeting for 
the winding-up of the bank. The board refused to do this, and reminded 
the requisitionists of the present meeting that was so soon to be held. 
(Hear.) He could assure the meeting that the payment of the £75 would 
have saved the directors a great deal of trouble; and the correspondence 
to which he had referred, without mentioning names, would show the 
meeting the motives that had influenced the resolution which had just been 
read tu the meeting, and which he ventured to say would be unsuccessful. 
(Hear, hear.) So much for that resolution, and the motive which in- 
fluenced it. The directors were the only friends of the shareholders. 
They had never deserted them. He and his colleagues had worked without 
fee or reward—no, he would not say that, for they were about to receive 
that day the highest possible reward in the expression of the confidence of 
the shareholders. (Loud cheers.) Animated by that expression of their 
feelings, they would go on with increased energy, and he did not doubt that 
they would be be able to conduct to a successful issue a concern which he 
believed had a solid basis, and their confidence in which he and his brother 
directors had shown by risking in it the whole of their property. He sub- 
mitted to the meeting whether they would go with him or with the gentle- 
man whose name he would not mention. 

Mr. Hinde said that the statements of Mr. Bower with respect to the 
agency at Manchester were incorrect. He left the concern voluntarily, 
and had only charged £75 as three quarters’ salary. 

_ Mr. Bower said that the contract was that he should be paid 10 per 
cent. on the profit gained. 

Mr. Hinde denied that he had agreed to those terms. He had upon 
closing the account made his present claim by the advice of his solicitor. 
(Oh, oh.) He would withdraw his amendment. 

’ Mr. Jones (representing the Guernsey shareholders) asked several ques- 
tions on various items in the balance-sheet, in reply to which, 

The chairman stated, although the charter gave the directors the power 
to diffuse the preliminary expenses over twenty-years, it was impossible to 
do so until they had derived a profit, He also stated that interest on the 
cost of the balldinge at Brighton would be charged against that branch, as 
soon as it paid. 

The resolution was then carried. 

Mr. Cuthbert referred to the fact of the directors having foregone their 
fees until the bank paid a dividend, and moved a vote of thanks to them. 

It was seconded and carried unanimously. 


The chairman briefly returned thanks, and the proceedings then 
terminated. 





LONDON DISCOUNT COMPANY, 


An extraordinary general meeting of the shareholders of the above com- 


“ was held on the 15th January, at the London Tavern, Mr. Alderman 
Phi ips in the chair. 
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Mr. Woodhouse, the secretary, read the report, by which it appeared that 
notwithstanding the almost unparalleled difficulties of the last few months, 
the capital of the company was not only preserved intact, but there was an 
available balance, after due provision for contingencies, equivalent to a 
dividend of 2} per cent. The directors, however, in the belief that the 
interest of the shareholders would be best promoted by the adoption of 
such a course, recommended that this balance should be carried forward to 
the next half-yearly account. Remarking on the progress of the crisis, 
the directors state :-— 

“When it is borne in mind that a discount company is especially subject 
to the influence of a commercial crisis, it cannot be doubted that the re- 
sults which the directors now submit to the proprietary must be considered 
satisfactory. In conclusion, they would impress upon the attention of the 
shareholders the fact, that time is essential to the development of a busi- 
ness of this character; and whilst reiterating their confidence in its 
ultimate success, they desire to direct attention to the circumstance that 
the obstacles incidental to the operations of a newly-formed establishment 
are daily diminishing, and that events have grown out of the late crisis to 
which they are justified in referring as narrowing the extent of competition.” 

The report winds up as follows :— 

“In conclusion, the directors would impress upon the shareholders that 
time is essential to the development of a business of this character; and 
whilst reiterating their-confidence in the ultimate success of the company, 
draw attention to the fact that the obstacles incidental to the operations of 
a newly-formed establishment are daily diminishing, and that events have 
grown out of the late crisis to which they are justified in referring as 
narrowing the extent of competition, and thereby favourably affecting 
the prosperity of the company.” 

The following are the accounts, audited by Mr. William Turquand, the 
accountant :— 

BatancE-SHEET, Dec, 31, 1857. 

Dr. 

To capital account... ons ove oo ov ---£178,235 0 0 
(Deposit of £5 per share, on 35,647 shares.) 

Depositors, and liabilities on bills re-discounted --» 842,091 10 3 

Sundry creditors for rent, law charges, and stationery 575 19 6 

Balance... ove ove ove eee ove e» 14,216 4 3 

0 


£1,035,118 14 


—_——. 
Ye See 





Cr. , 
By cash at bankers’ ... oon “se --- £8,475 18 0 
Cash at office... eve ove ove 105 3 6 
—_———.__ 8,581 1 6 
Bills not matured ... iil nl oan aie coo OFL,156 2 8 
Balance of overdue bills in hand 000 42,759 1 4 
Less reserve appropriated on 30th June... 3,495 5 9 
—_——_——_ 39,263 15 7 
By Loans on securities ese - aes «» 11,070 14 9 


Sundry debtors, for balances on current accounts... 246 19 11 
Office furniture, fixtures, &c. mes ous aa maa 1,800 0 0 
Preliminary expenses... coe eee vee -- 38,000 0 0 


£1,035,118 14 0 


—_—__—_ 























o- 
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Prorit anD Loss, FroM 30TH JuNE, 1857, To 3lst DecemBER, 1857. 


Dr. 
To rent, salaries, and office expenses ... ade wis sos 49,404 1-23 
Amount written off office furniture, fixtures, &c. ae 113 12 10 








Amount written off preliminary expenses ios -- 381 7 8 
Balance ab Cols eat wea a seid -- 14,216 4 3 
£17,145 5 11 








Rebate of interest on bills not due, taken at 6 per cent... £4,087 14 11 
Balance carried down = ‘bin iss we. -» 10,128 9 4 


£14,216 4 3 





Cr. 
By balance brought forward from last half-year... --- £3,832 13 0 
Discount account, for balance of that account ... -- 13,294 0 5 
Transfer fees ... crs oe ae a“ ae aan 18 12 6 








£17,145 5 11 





Balance brought down... — sii tis «£14,216 4 3 








Balance ais oat pais pe san we --- £10,128 9 4 
(Subject to a reserve for losses on returned bills, ————— 
estimated at £5,500.) 








The chairman moved that the report be received and adopted. In 
doing so, he took the opportunity of reminding the shareholders that 
they had been only about twelve months in operation. ‘During that short 
period they had, however, been concerned in operations amounting to 
£5,100,000. Their matured bills, up to 31st December, amounted to 
£1,400,000. The amount of bills not matured was £972,000. During the 
extraordinary difficulties that met them last year at almost the very 
commencement of their undertaking, if the directors had not exercised the 
greatest care and prudence, the consequences must have been fatal to the 
interests of the omen . (Hear, hear.) Their property, however, was 
now as safe as upon the first moment it was entrusted to their hands. The 
directors invited the fullest and most searching inquiry; but they hoped 
that that inquiry would be made in no hostile spirit, but that everything 
would be regarded with the most friendly feeling. (Hear, hear.) The 
chairman then concluded by moving that the report just read be adopted. 

. The motion having been immediately seconded, 

_ Mr. Chown, while offering no opposition to the meeting, asked for some 
explanation in regard to a dividend. He thought it would be much more 
satisfactory to the company if there were a small dividend, say of 2 per 
cent. on the capital, which would be £3,564. He also expressed a wish 
that the directors should be paid for their valuable services. He would 
therefore suggest that £500 be given to them for their past services. He 
did not think that they ought to have charged their rebate at 6 per cent. ; 
he thought 5 per cent. would be sufficient. He did not mean to offer any 
opposition to the motion, but would suggest that the report be altered to 


meet the views which he had expressed. 
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Another shareholder, while expressing his opinion of the justice of 
compensating their directors, thought that, under the circumstances, they 
ought to accept their services, which they were so kind as to offer them. 
He contended that a reserve fund was absolutely necessary in order to 
maintain the prosperity of the company ; and therefore he did not think 
that they were in a position to make a dividend. In conclusion, he 
expressed his satisfaction at the general mode in which the affairs of the 
company had been conducted, and expressed his thanks to the directors for 
the valuable services they had rendered in the preservation of their capital 
during the recent dreadful monetary crisis. 

Mr. Clay, M.P., fully concurred in the tribute of praise paid by the 
previous speakers to the directors, who had done even much greater 
services to the company than merely the preservation of their capital. He 
should certainly be disposed to think that the profits of the company should 
be divided. Although the directors might be even disposed to continue 
their services for nothing, he for one would be unwilling to accept of the 
same, being fully convinced that all such gratuitous services became the 
least effective in the end. (Hear, hear.) They had eight directors before 
them; and no man was more convinced of their respectability, or was 
more grateful for their services, than he was. 

The chairman said that the number of directors was originally thirteen, 
but ee of resignations and other causes, they had been reduced 
to eight. 

Mr. Clay said, that although under existing circumstances he would be 
willing to accept the services of these directors gratuitously, as they were 
offered, yet he was decidedly of opinion that for the future there should be 
appropriated £1,000 a year as remuneration for such services. 

he chairman, in reply to a shareholder, said that if there were any mis- 
take made in the statement of their accounts, he was quite sure it would be 
found in favour of the company. The most rigid scrutiny was made in 
respect to the bills taken during the monetary crisis, and it was the con- 
scientious belief of the directors that the company would not lose a shil- 
ling by them. 

heed motion for the adoption of the report was then unanimously 
agreed to. 

our. Paravicini moved :—“ That the meeting take into consideration the 
propriety of dissolving the company.” 
r. Robinson seconded the resolution. 

Mr. Cazenove, while expressing his unwillingness to support the resolu- 
tion made, suggested that they ought to amalgamate with the National Dis- 
count Company. 

Mr. Paravicini having withdrawn the resolution, 

The chairman, in reference to the observations made, said that the direc- 
tors would never do anything to compromise the interests of the company. 
This was no bubble scheme, but one of the soundest and most substantial 
character. (Hear, hear.) As to dividends, he would tell them large divi- 
dends had proved the destruction of many companies, and he hoped that 
they would never endanger their interests by adopting any course that 
would be fraught with danger. 

Mr. Frederick Chinnock moved :—“ That £1,000 be set apart for the re- 
muneration of the directors for their past services.” 

This motion having been seconded, 

Mr. Ionides expressed his cordial concurrence in it. 

Mr. Ballantine was of opinion that the company could not at present 
afford the sum proposed, 
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Mr. Olay proposed :—*‘ That the sum of £1,000 be set apart for the direc- 
tors, as remuneration for their future services.” 

Mr. Chinnock warmly supported the original proposition, which was car- 
ried by a very large majority. 

A vote of thanks to the chairman, Mr. Keely, the manager, and other 
officers of the company, concluded the proceedings. 





THE OITY BANK. 


Tue half-yearly general meeting of the proprietcrs ut this bank was held 
on the 19th January,at the London Tavern; the Right Hon. Sir. R. W. 
Carden, the Lord Mayor, in the chair. 

' The advertisement convening the meeting having been read, 

The secretary presented the following report and statement of accounts :— 

The directors have the pleasure to place before the proprietors the 
accompanying accounts, showing the result of the operations of the bank 
for the six months ending the 31st ultimo. 

The first item on the debit side of profit and loss account includes an 
ample allowance for all bad and doubtful debts, which, although larger 
than usual, have been less than could have been anticipated, considermng 
the late monetary and commercial difficulties. The directors have, there- 
fore, decided to declare the dividend for the half-year ending the 3lst of 
December last, at the rate of £5 per cent. per annum, free of income-tax ; 
after payment of which there will remain £4,228 5s. 6d. to be carried to 
the credit of “ profit and loss new account” to be disposed of on the 30th 
June next. The directors have further to report that the sum of £50 per 
share has been received upon the whole of the last issue of new shares, 
amounting in all to £75,000, and that this sum will be added to the paid- 
up ca ital of the bank so soon as the forms required by the Board of Trade 
have been complied with. 

The directors have to express their deep regret at the death of their 
esteemed colleague, Mr. James Nelson Smith, and to inform the proprietors 
that the vacancy thus occasioned in the direction of the re 4 has been 
supplied by the election of Mr. John Lidgett, subject to the confirmation 
of this meeting. The dividend will be payable on and after the 26th 
instant, 

Liabilities and Assets, Dec. 31, 1857. 


Dr. 
To capital paid up, viz., £50 per share on 4,500 shares... £225,000 








00 
Amount received on account of third issue of 
shares ... eee we wee eee aon ‘ea 75,000 0 0 
Amount of reserved fund = an es om 28,000 0 0 
Amount due by the bank on current and deposit 
accounts pos as ose ooo eee - 1,388,933 6 5 
Profit and loss account for the balance of that ac- 
jes cas tudiah tamed 8 
urplus profit brought forw rom 
ashelcoue... ” eee eee oo» £2,174 11 11 
Since added wale ae + 27,145 3 3 
29,319 15 2 


£1,746,253 1 7 








178 Reports of Joint-Stock Banks. 


Cr. 

By Exchequer bills and bonds, and East India bonds ... £153,350 12 
Bills discounted, loans, &c. ... os ae 1,383,906 4 
Building, furniture, &c. ran ase ae = 30,490 7 
Cash in hand, at Bank of England, and at call... 178,505 18 


_— = 


£1,746,253 1 


Profit and Loss Account for the Half-year ending December 31, 1857. 


~ 


To current expenses, including salaries, rent, stationery, 
directors’ remuneration, proportion of buikding 
expenses, allowance for bad debts, income-tax, &c. £13,360 10 2 

Amount carried to profit and loss new account, 
being rebate on bills discounted, not yet due... 6,105 19 6 
Dividend account for the payment of a dividend at 
the rate of £5 per cent. per annum, upon 
£225,000, amount of paid-up capital upon 4,500 


shares... aA aes oan as ai Bs 5,625 0 0 

Undivided profit transferred to profit and loss new 
account eee eee ees eee tee eee 4,228 5 6 
£29,319 15 2 





Cr. 
By balance brought down, viz. :— 
Surplus profit brought forward from last half-year £2,174 11 11 





Since added... oe . oe coe 27,145 3 3 
£29,319 15 2 
We have examined, and do approve, the above accounts, 
Arruur A. med | ities 
Wm. ANNING. ‘ 


London, Jan. 13. 


The chairman, in moving the adoption of the report, observed. that it 
was as = and unvarnished a statement of accounts as had ever ap- 
peared before a body of proprietors. — were all aware of the extra- 
ordinary monetary crisis that had taken place within the last six months. 
(Cheers.) For himself he thought, and the proprietors generally would 
probably agree with him, that, taking the crisis into consideration, they 
would have been satisfied if they had had their accounts rendered to them 
stating there had been no loss on the half-year, but that there was nothing 
to divide. When, however, they were in a position to come before them 
with a good dividend, nothing, he thought, could be more satisfactory. © 
(Hear; hear.) The directors had taken care during the prevalence of the 
panic to keep a very large reserve instead of lending it out at interest, 
and he thought that they were justified in that excess of caution. (Hear, 
hear.) Indeed, he could state that at the very height of the crisis 
they had no less a sum than £100,000 lodged at the Bank of England, 
and it was a great advantage to know that, in the opinion of the 
authorities of the Bank, they acted with great prudence in keeping 
so large a reserve at a time when the temptation of 10 or 12 per cent. was 
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held out to them. They had always considered themselves exclusively as a 
banking company, and the profits which had arisen during the past half- 
year were purely banking profits; not a farthing arose from any other 
source than the fair profit upon borrowing and lending money. Having 
said thus much upon the affairs of the company, he might mention that 
they had one source of regret in the fact that, during the short time this 
bank had been established, they had lost no less than 25 per cent. of the 
directors. Three directors had died since the last meeting, and twe of 
them since the preparation of this report. With respect to the accounts, 
he might state that they were now much more satisfactory than when 
taken at the end of the year. Then Exchequer Bills were at par, and now 
they were at £1 5s. premium, which was indicative of something beneficial 
looming in the future. The rebate of interest was also taken at 7 per cent. 
—(hear, hear). Although they undoubtedly had had a large amount 
of bad debts during the last half-year, yet in that respect he thought they 
were in no way different from any other bank, for he believed that any 
chairman getting up and stating that there had been no increased loss by 
bad debts, would be saying rather what he wished than what was the 
actual fact. In conclusion, he observed that he should be happy to answer 
any questions which might be put to him by the proprietary. 

Mr. Round congratulated the board on not having attempted to conceal 
anything. But he did not observe it stated that they had paid no interest 
or dividend on the last new shares of £75,000. 

The chairman said it was treated as a deposit, and the interest was 
charged upon it in the same way as all other deposits. 

Mr. White thought it would be desirable that more explanation should be 

iven as to the current expenses. Salaries, directors’ remuneration, and 
bad debts were all lumped together. He should like some further informa- 
tion as to the bad debts. He was glad to see, however, that the directors 
had £42,000 more at the Bank of England than last year. He wished to 
know what amount of discount was obtained by the directors ? 

The chairman said the director was in the same position as the shareholder, 
except that his security was looked at with rather more jealousy. But it 
would be throwing away custom to refuse a director accommodation at his 
own bank when his security was undoubted. With regard to the detailed 
accounts, any proprietor might see them by calling at the secretary’s office. 
As to the increased amount of bad debts, he really thought, considerin 
the crisis, they had gone through that period with an exceedingly oan 
amount. 

' Mr. H. V. East wished to know whether the accounts could not be circu- 
lated before the meeting ? 

The chairman said it was not the practice in other banks, and was in fact 
impossible ; but any proprietor might see the whole particulars by calling 
at the secretary’s office. He again reverted to the subject of bad debts, 
and although it was rather an awkward circumstance, he had no objection 
to say that the directors had set apart £6,600 for that purpose, which was 
the utmost he believed they could lose, and he hoped it would be less; even 
with this reserve the proprietors would see that they had earned nearly 7} 
per cent. per annum. 

In answer to another shareholder the chairman said there was no inten- 
tion to increase the capital. : 

The report was then agreed to, as were other resolutions, authorising the 
dividend of 5 per cent. free of income-tax; and confirming the election of 
Mr. Lidgett in place of Mr. Nelson Smith. 

Mr. Rasch, one of the auditors, said that he and his colleague had audited 
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the accounts with great care. He for his was surprised the bad debts 
were so small; and he could testify that the affairs of the bank were in a 
healthy and sound condition. At the same time, as he wished to serve the 
bank in a higher position, he begged to resign the office of auditor; and he 
moved that Mr. Owen Lewis be elected in his stead. 

A short discussion took place on the informality of this motion, as no 
notice had been given. 

The chairman and Mr. Lloyd, one of the directors, spoke to their know- 
ledge of Mr. Lewis’s character, and he was elected unanimously. 

Mr. Lewis returned thanks, and said as they had thought him worthy of 
election he would discharge his duties to the best of his ability. 

Thanks were then vole to the chairman and the directors, especially for 
the manner in which they had carried the bank through the late difficulties. 

The chairman returned thanks, and promised his best exertions for the 
future, as they had been given in the past, and hoped that at the next half 
year the dividend would rise above 5 per cent. He then delicately adverted 
to the duty of the proprietors to keep their accounts at their own bank. If 
they fer | not do that they could not expect the public to assist them. 
’ Another shareholder moved the thanks of the meeting to the manager, 
Mr. White, which was carried by acclamation. 

A vote of thanks was also passed to the auditors, to which Mr. Rasch 
responded, after which the meeting adjourned. 





THE COMMERCIAL BANK OF LONDON. 


In compliance with a wish generally expressed by the proprietors of this 
bank at their general meeting in July last, they held for the first time a 
half-yearly meeting at their office in Lothbury on the 19th January. There 
were about forty or fifty shareholders present upon the occasion. 

The chair was taken by Mr. Mark Hunter, the chairman of the board of 
directors. 

The advertisement convening the meeting having been read, 

The chairman stated, in reply to a question put by a proprietor, that 
the shareholders had not been furnished with notices that that meeting 
was to be held, but the fact had been announced through the public 
papers. He might add, however, that the directors would have no objec- 
tion to supply each individual shareholder with a notice for the future. 

The manager, Mr. A. R. Cutbill, then read the 18th report of the direc- 
tors, together with the balance-sheet of the bank for the half-year ending 
Dec. 31, 1857. It was as follows :— 

“ The present is the first half-yearly meeting held by this bank, and is 
called in compliance with the wish generally expressed by the proprietors 
at the annual general meeting in July last. The directors have therefore 
to submit the balance-sheet for the six months ending the 31st of Decem- 
ber last, which exhibits a net profit of £15,465 18s. 11d. after deducting 
all expenses, making provision for bad and doubtful debts, and paying 
£10,705 9s, 2d. interest to customers during the half-year on deposit 
accounts. 

“The directors have now to declare a dividend of 3 per cent. for the 
half-year, free from income tax. They propose to add the sum of 
£536 6s. 6d. to the guarantee fund, whic Fill then amount to £75,000, 
being 25 per cent. on the paid-up capital; and, as they consider this an 
ample reserve, they do not propose to increase it further for the presént, 
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After allowing £3,625 10s. 9d. required for rebate on bills discounted and 
not yet due, there will remain £2,304 1s. 8d. to carry forward to the profit 
and loss account for the current half-year. 


Dr. 
Capital subscribed ... dil -- £1,500,00 0 0 
Capital paid up £20 on 15,000 shares... --» £300,000 0 0 


Guarantee fund ee eae rae £73,272 19 10 
Add interest for six months — e. 1,190 13 8 





74,463 13 6 
Balances due to the customers of the Bank ies a 821,626 7 10 


Balance carried down after paying income-tax, and 
deducting all charges and expenses, including 
£10,705 9s. 2d. interest to customers, and making 
provision for bad and doubtful debts eee coe 15,465 18 11 





£1,211,556 0 3 





Cr. 
Cash in the bank and at call, at the Bank of England, 

Exchequer Bills, India Bonds, and Consols ... eo. £290,262 1 7 
Bills discounted, loans on stock and other securities ... 918,293 18 8 
Strong-room, fittings and furniture (premises held on 

lease) are a “ one ae we on 3,000 0 0 





£1,211,556 0 3 





Dr. 
Dividend at the rate of £6 per cent. per annum for the 

half-year ending 31st December, 1857... one oes 9,000 0 0 
Rebate of interest on current bills carried to profit and 

loss new account... on oe feel ééo pore 3,625 10 9 
Carried to guarantee fund, making that fund £75,000 ... 536 6 6 
Balance carried to next half-year... ove ove ove 2,304 1 8 


£15,465 18 11 








Cr. 
Balance brought down wn ooo oe — eo «© £15,465 18 11 


—_—— 








The chairman then addressed the meeting as follows :—Gentlemen, you 
have just heard the report and the balance-sheet; but before I allude to 
them I will make a remark or two on the circumstances under which we 
hold for the first time this half-yearly meeting. The reason why our meet- 
ings have hitherto been yearly is that our deed of settlement prescribes 
that as the mode of proceeding which we shall follow. But the moment the 
fi see expressed a wish, as several of them did, that we should hold 

alf-yearly meetings, we of course at once determined on acceding to their 
desire. There will probably be now some advantage gained by our holding 
a half-yearly meeting, for many of the proprietors knowing that the last 
few months have been a time of anxiety in the City, will, perhaps, be glad 
to learn that we have passed without any serious loss through what may 
be called the ordeal to which, in common with every bank in the country, 
we have been subjected. I do not mean to say that we have entirely es- 
caped losses; that could hardly be expected. Several of. our customers 








182 Reports of Joint-Stock Banks. 


failed, but we have not been involved in their fall to any amount which 
would seriously affect our condition. In fact our losses, although there have 
been several of them, may be regarded as inconsiderable. I cannot claim 
anys pecial credit for this bank on account of the statement I am about 
to make, for I believe it is one that might be made with respect to all 
the London banks, but I may observe that I think it reflects great 
credit on these establishments generally, that throughout the whole 
of the recent crisis they were never, as far as I know, placed in any 
position of pressing difficulty. Every person who is at all conversant 
with the course of business in the City, must see that if any bank of any 
standing had gone down during the crisis, such a circumstance would have 
added greatly to the distrust which pervaded the commercial body; and it 
must be a source of satisfaction to us all to know that no serious reverse 
has occurred to any bank in the City of London. Under the circumstances, 
I think we must rejoice that we have an opportunity of holding this half- 
yearly meeting. You will, no doubt, be ae glad to know, that although 
we have never been without an ample revenue to meet the demands upon 
us, none of our customers could complain that we had withheld from them 
such accommodation as they were fairly entitled to expect. Of course we 
took the a which we deemed requisite against operations of a 
— character ; but we placed no undue pressure on our customers. 
e did nothing more than tell them that they should not come to us un- 
necessarily, and that they should, as far as possible, avoid bringing us long 
bills. We told them to shorten their bills as much as possible, both for 
their sakes and for ours, in order that we might be enabled to give them all 
the facilities they had a right to claim ; and I believe that, in point of fact, 
none of our customers could complain that they had not met with the usual 
accommodation. In consequence of the large amount of our reserve, we 
have not realised as much profit as if we had a smaller reserve. The di- 
rectors, however, looked rather to the interest of the shareholders than to 
any view of immediate profit. I hope that that feeling will be duly ap- 
preciated by the shareholders generally. (Hear, hear). We have carefully 
earried on the proper reserve in the shape of a guarantee fund to protect 
the proprietors from all contingencies. Although, then, we may have 
sacrificed a little profit, I am sure, in the end, that the management will be 
found to be conducive to the general safety of the bank, and the securit; 
of the shareholders. The directors have no doubt been open to mee 
temptation to take.a different course. Immediately after our last meeting, 
a most respectable shareholder came up to me and asked me why we 
thought it necessary to keep so large a reserve, that the affairs of the bank 
could afford us a little more profit if we diminished the reserve. I said 
that could, of course, be done; we could, no doubt realise more profit, but 
that was not our main consideration ; and I then contended, as I do now 
contend, that, in the long run, it will be found that we have consulted the 
ultimate benefit of the bank by having a good reserve always at hand in 
case it should be wanted. In considering the amount of the dividend, we 
should recollect the serious difficulties that have recently existed in the 
mpnetary world, and the extraordinary reaction which has now taken place. 
While money, some time ago, could not be had except at an enormous inte- 
rest, it could now be easily obtained at 4 or 5 per cent. interest. Our 
balance shows some diminution in its amount, but, in December last, our 
customers generally, finding money advancing to an enormous rate of inte- 
rest, did not keep such large balances in the bank as they were in the habit 
of doing. Since then, however, the balance has been graduall gan 
On the whole, I see no reason why the proprietérs should not be perfect 
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satisfied with the affairs of the bank. I think we may reasonably look 
forward now to the doing of a much larger share of business than hereto- 
fore. In conclusion, then, I have only to express a hope that the conduct 
of the directors in the management of the bank will be fully appreciated. 

Mr. Rennie moved the adoption of the report, which he considered ex- 
ceedingly satisfactory. It was, in his opinion, much more satisfactory 
than they, under the circumstances, could have expected. He was sure 
that the report, as well as the statement made by the hon. chairman, 
would now be sufficient to give the lie to the slanderous reports which had 
been put into circulation, and which occasioned a depreciation of their 
shares in the market. 

The motion having been seconded, . 

Mr. Hutchinson concurred in thinking the report extremely satisfactory, 
but at the same time he thought it would be more politic to declare a divi- 
dend of 7 per cent., as their profits would fully justify such a course. The 
public would be likely to judge of the prosperity of the bank by looking at 
the mere dividend without analysing the report, and learning the reasons 
which induced the directors to keep the dividend so low. The company 
had really more profits to declare a dividend from than they had last year, 
and he thought the directors would have acted more wisely to have in- 
creased the dividend. He had, however, too much respect for the directors 
to propose any resolution to that. effect.. He had made those observations 
in the most perfect good feeling. (Hear, hear.) 

Mr. Fisher concurred with the last speaker in thinking that the dividend 
might be mcreased. He believed that their reserve fund was larger in 
proportion to their capital than that of any other joint-stock bank in the 
country. 

The obairman—TIt -is about the same as that of the London Joint-stock 
Bank. As regards the money due to the bank, the reserve fund is larger 
than that of any other bank. 

Aftersome further observations, . 

Mr. Jackson, M.P. (director), observed that large profits were one thing, 
but prudence was another. Although their profits at the present moment 
would, no doubt, justify a large dividend, still it was impossible to say 
what changes might take place in their securities. Although. these securi- 
ties were most excellent in December last, it was difficult to say how they 
would be regarded in June next. He had not, however, any apprehensions 
respecting them, but his experience of panics made him recommend the 
greatest caution. In respect to the price of their shares out of doors, the 
directors had nothing to do with that matter. If some of their proprietors 
had been obliged to sell out, they might reasonably hope that they would 
get much stronger men in their places. ; 

The motion for the adoption of the. report and balance-sheet was then 
unanimously carried. 

The chairman next declared a dividend at the rate of 6 per cent. per 
annum for the half-year, free of .income tax. 

A vote of thanks was then passed to the chairman and directors, and 
the business was brought to a conclusion. oe 





UNION BANK OF LONDON. 
Tue half-yearly meeting of this company was held on the 20th January at 
the offices in Princes-street ; Mr, Northall Laurie, in the absence of Sir 
Peter Laurie from illness, in the chair. 
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The secretary read the following report :-— 

The directors have the pleasure to report, that after making full provision 
for bad and doubtful debts, and — of all current charges, the net 
profits of the half-year, ending the 31st December last, amount to 
£55,474 5s. 

It is very satisfactory to the directors that this balance enables them to 
declare a dividend and bonus equal to that paid at this period last year, 
viz., @ dividend for the last six months at the rate of 10 per cent. per annum 
and a bonus of 2} per cent. on the paid-up capital. 

r payment as above, amounting to £45,000, there will remain a 
balance of £5,474 5s., to be carried forward for disposal at the end of the 
financial year in July. 

LIABILITIES. 

Dr. 

Paid-up capital, £10 per share on 60,000 shares «» £600,000 0 0 
Due by the bank on current accounts, deposit receipts 

(including interest accrued) circular notes, &c. ee 9,645,913 7 11 

Reserved fund, invested in Bank of England stock and 
_ Consols, as per contra... cee eve eos «. 150,000 0 0 


£10,395,913 7 11 
Surplus eee eee eee eee eee 77,181 3 6 


£10,473,094 11 5 





. 


Cr. ASSETS. 
Cash in the bank, at the Bank of England, and at call ... £1,893,670 16 
Government stock, Exchequer Bills, and City Bonds ... 1,211,945 0 
Loans, bills discounted, &c. am co ve eos 7,110,072 5 
£60,000 Bank Stock (taken at 203, present value being 

217) and 32,947 Os. 8d. Consols Reserved Fund «- 150,000 0 
Bank premises, consisting of freehold buildings in 

Princes-street, Mansion House-street, Argyll-place 

and Fleet-street; and lease and fixtures at 4, Pall 

Mall East see eee eee eee eee eee eee 107,406 9 9 


oc eof 


£10,473,094 11 5 
—— 
APPROPRIATION OF THE SURPLUS. 
Dividend on paid-up capital, for— 
Half-year, to 31st December, 1857, now declared at 5 


per cent. eee wee tee eee eee -- £30,000 0 0 
Bonus, now declared at 24 per cent. ... ane td 15,000 0 0 





£45,000 0 0 
Carried to profit and loss new account, viz. :— 


Rebate of interest on bills not yet due oe eee 26,706 18 6 
Undivided profit ... eee eee oo ove vee 5,474 5 0 





£77,181 3 6 





Surplus, as above, after deducting all expenses and 
interest, paid or due (185,958 6s. 3d.) allowed to 
customers on their current and deposit accounts ... £77,181 3 0 


——S eee 
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The chairman, in moving the adoption of the report, and the payment of 
the dividend and bonus as recommended in the same, to be payable on and 
after the 23rd January, said that the directors were extremely gratified at 
the way in which the report had been received by the proprietors, though 
the feeling which had been manifested was not unexpected, because the 
report was far more favourable than the shareholders could fairly have 
anticipated it would be. During the recent crisis they had been obliged to . 
keep by them a much larger reserve than would have been requisite under 
ordinary circumstances. The directors had instituted a most rigid and 
strict investigation into all their bad and doubtful debts, and they 
had written off out of their profits for the half-year a sufficient sum to cover. 
all contingencies, and bad and doubtful debts—(loud cheers)—so that the 
eommenced their business for the new half-year without any Pree s 
arising from the transactions of the last six months. They had been enabled 
to propose the dividend and bonus recommended in the report without any 
encumbrance. There was a determination on the part of the directors to 
write off all bad and doubtful debts. (Cheers.) He was happy to state 
that all the branches were highly remunerative, and he looked with in- 
creased confidence to their future prosperity. He and some of his brother 
directors had received letters from proprietors, asking questions upon one 
or two points, and he was desirous of referring to those matters. It would 
be in the recollection of the proprietors that at the last meeting it was 
stated that no advances had been made to any director, and that statement 
might possibly give rise to some misapprehension, inasmuch as it had 
referred to the case of directors in their individual capacity only. It would 
occur to every gentleman present that where a member of the board was a 
member of, or a partner in, a large mercantile firm, keeping their account 
with the bank, that gentleman, through his firm, would receive the same_ 
accommodation as other customers. (Hear.) Again, the board had been 
asked whether the bank had sustained any loss from the failure of two 
joint-stock banks in Scotland; and, in reply to that inquiry, he had the 
pleasure to state, that they had not lost one penny by those banks; and, 
moreover, that they were not in a position to lose anything, because they 
would have to pay over a large balance to each of those establishments. 
Again, they had been asked whether it was their intention to increase the 
capital of the bank, and whether they would make, in fact, an additional, 
call. He begged to state that such a notion had never entered into the 
minds of the board. They were only desirous to increase their capital in 
the most legitimate way—namely, by increasing their reserved fund; and 
the support which they had received from the shareholders in carrying out 
that object showed that they had followed out a good policy. The amount 
of the reserved fund was now £150,000, or even more, because, looking to 
the fact that they had estimated their bank stock at 200 only, whereas it 
was now at least 217, they clearly had undervalued their resources in this 
respect. He would now only advert to some observations which had lately 
been made on the principle of joint-stock banks. Of course these banks 
were public institutions, and their balance-sheets were open to public in- 

spection, and comment, and remark. At the same time some discrimina- 
tion must be drawn between joint-stock banks in London, which were 
administered on strict banking principles, and those which would be found 
elsewhere. When there was a power of issue, there was a great distinction 
to be drawn between the two classes. When they looked to what had been 
effected by joint-stock banks during the last twenty years, and to the con- 
venience and facilities which they had afforded to the commercial world, it 
must be confessed that the joint-stock banks had a hold upon the public, 
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and he trusted the public were determined to support them. They had now 
become a great part of the commercial machinery of this vast metropolis, 
and they were not to be written down—(cheers)—unless they fell from mis- 
raanagement. There was no danger while they had as directors men of 
high character having a large stake in the concern, supported by a wealthy 
and influential proprietary. He was satisfied that the Union Bank would 
always maintain its presert position ; and, in conclusion, he begged to move 
that the report be received and adopted. 

Mr. Anderton seconded the motion, which was carried with acclamation, 
as were also the usual complimentary votes to the chairman and directors. 
The meeting then separated. 





LONDON AND WESTMINSTER BANK. 


Tue half-yearly meeting of this bank was held on the 20th January, at their 
office in Lothbury. There were nearly 200 shareholders present. 


Mr. Alderman Salomons took the chair, and said that the directors were 
very happy to have an opportunity of meeting the shareholders to lay before 
them the accounts of the bank during the last half-year, and telling them 
how their affairs at present stood, 


The secretary read the following report and balance-sheet :— 


From the statements now submitted, the shareholders will perceive that 
—after making provision for all bad and doubtful debts—paying the income 
tax—setting apart £2,000, towards the new buildings in Lothbury, Blooms- 
bury, Southwark, and Temple Bar—and presenting a gratuity of 10 per 
cent. on their salaries to all the officers of the establishment—the net profits 
of the bank for the last half-year amount to £66,175 13s. 11d., which added 
to £10,271 1s. 8d., the unappropriated profits of the preceding half year, 
make a total of £76,446 15s. 7d. 

Out of this sum the directors have allowed interest for the last half-year 
on the rest or surplus fund at the rate of 5 per cent., and they now declare 
a dividend of 3 per cent. for the half-year, and by way of further dividend 
out of the profits, a bonus of 4 per cent. upon the paid-up capital. 

After these payments are made, there is an unappropriated balance of 
£2,578 1ls. 5d., which remains to the credit of the profit and loss 
account. 

The directors who go out by rotation are William Tite, Esq., M.P., 
F.R.S.; John Lewis Ricardo, Esq., M.P.; and Charles Gibbes, Esq. ; all of 
whom being eligible offer themselves for re-election. 

Dr. 

To proprietors for paid-up capital ... sie men --- £1,000,000 0 0 

» Amount due by the bank on deposits, circular 

notes, &e. ... aie — sae pee --- 13,889,021 11 8 

» Rest or surplus fund ca vm vil nee 154,728 6 7 

» Balance of profit and loss account ... sia reo 10,271 1 8 

» Net profits of the past half-year oe _ — 66,175 13 11 








£15,120,196 13 10 
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- Ge. 
By Government Stock, Exchequer bills, Renna 

Bonds, and India Bonds ... - £2,192,982 3 1 
», Other securities, including Bills discounted, ‘loans to 

customers, &c. “ae “— “ia eo» 10,700,772 14 11 


», Cash in hand ... = eve eee ove ee 2,226,441 15 10 





£15,120,196 13 10 








PROFIT AND LOSS. 


To total expenditure of the seven establishments, in- 

cluding rent, taxes, salaries, stationery, &e., with 

@ gratuit; of 10 per cent. on their salaries to the 
officers of the establishment an « £32,248 11 7 

Amount set apart towards the new buildings i in Loth- 

bury, Bloomsbury, senapeaisting and Temple Bar, 





£500 each... — 2,000 0 0 
Amount added te rest or surplus fund by interest, at 
5 percent. ... 3,868 4 2 
Payment of the dividend now declared, at the rate of 
6 per cent. per annum, for the last half-year on - 
paid-up capital of £1,000,000 et BS °° 30,000 0 9 
Bonus of 4 per cent. on ‘the capital * eos 40,000 0 0 
Balance of profit and loss account... ooo ove 2,578 11 5 
s } £110,695 7 2 


Cr. 
By balance of profit and loss account on the 30th June, 
1357... £10,271 1 8 
Gross profits of the last half-year, after aying the 
income tax, and making provision for all bad and 
doubtful debts we one “e a ai 100,424 5 6 





£110,695 7 2 
REST OR SURPLUS FUND, 
Dr. 


Present amount oo aan “aa ease eee tee £158,596 10 9 








— on July Ist, 1857 ie -s eos £154,728 6 7 
By interest on ditto, at 5 per cent. per annum ... oe 3,868 4 2 





Fad £158,596 10 9 








The chairman then addressed the meeting as follows :—I am happy to see 
the room so well filled. That circumstance is a proof of the interest you 
take in the business of this meeting, and I am glad to be able to submit a 
statement of our affairs to so large a body of the ong. We are 
about to adept upon the present occasion a course which we never before 
pursued. e have at all previous meetings suggested to our proprietors 
that they should put questions to us, with the view of elucidating the mode 
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in which the business of the bank is conducted. But the state of joint- 
stock banks generally now forms a subject of so much interest and discus- 
gion among the public at large, that we have thought it desirable to submit 
to you a full detail of the whole of the assets of our establishment (hear, 
hear), so that every one here present, and all other parties, by means of the 
press, may be able tu know how our ‘bank stands. (Hear, hear.) We 
challenge inquiry upon the subject; we believe that the affairs of the 
bank are ably and prudently conducted; we believe that the experience 
we have had during the last twenty-four years has enabled us to 


conduct the business of this establishment in such a way that we - 


might defy any contingency within the limits of ordinary human 
occurrence. But at the same time, if it can be shown that there is any- 
thing faulty in the manner in which our business has been managed, 
we shall be glad to introduce into it every fitting improvement. I must, 
however, say that, looking at the position in which we were placed during 
the last three months, throughout even the height of the monetary crisis, 
considering that we never found it necessary to have recourse to any of our 
securities, while we have been able to extend to all our customers every 
assistance they could reasonably expect, we think that, as far as we are 
concerned, we have the best evidence that we have conducted the affairs of 
the establishment properly and prudently. (Hear, hear.) We shall now 
submit to you such figures as will enable you and the publie at large to see 
how far we have faithfully discharged our duty. You have each of you in 
your hands a copy of our report. You know we are a bank with £5,000,000 
of nominal capital, of which £1,000,000 has been paid up. The next point 
to which I wish’to call your attention is the amount due to the bank on 
deposits and circular notes. I beg you distinctly to understand that this 
item consists entirely of current deposits, and deposits at interest, with a 
mere fraction of circular notes, and a mere fraction due to such of our 
depositors as have not taken out their interest. The total amount due by 
the bank in deposits and circular notes is £13,889,000, or within £24,000 
of the sum at which the same item stood in the month of June last. (Hear, 
hear.) Then, again, our deposits stand at a sum of £2,000,000 more than 
they did at this time last year. (Hear.) Our rest stands now at very 
nearly £160,000. In all probability, the mode in which joint-stock banks 
—— are managed will come under the consideration of the House of 

iommons in the course of the ensuing session. But I cannot believe that 
parliament will do anything which would materially interfere with banks 
such as ours, that have grown up in rude times, and that never re- 
ceived any favours from the legislature, or any assistance from any of 
those great institutions which we found established at the period of our 
first constitution. Now, if you look at the other side, you will find that 
our government stock amounts to £2,192,982. That is our investment—an 
investment made at’a price below the present market price, and which will 
consequently realise a large profit. We have £1,000,000 of Consols; we 
have short loans lent to brokers on the Stock Exchange amounting to 
£14,000 on government stock; there is a loan of £500,000 to the 
East India Company on East Indian stock, at 6 percent. (Hear, hear, 
and cheers.) We hold East India Railway Stock and other debentures 
amounting to £749,000. Our discounts and loans, business done 
with our customers, amounts to £4,751,000. Those are loans and dis- 
counts to customers on good securities. We hold short bills, which will 
become due in a few days, to the amount of about £2,194,000, We 
have other securities amounting to £10,700,772, which could be 
called in at a very short notice, We have also at our command, 
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.in. cash, upwards of £2,500,000, making altogether. a total of 


£15,000,000 and upwards. (Hear, hear), I place these facts before 
the proprietary and the public with the greatest pride. (Hear, hear). 
1 feel that there is no bank that can show a fairer, a truer, or more trust- 
worthy account than this. (Hear, hear). And in order to show that this 
state of security has not been occasioned by any special prudential course 
which we considered it necessary to adopt in consequence of the recent 
panic, I should like to carry you to a consideration of the state of the bank 
on the 11th of November, the day upon which the Cabinet determined to 
issue the letter to the directors of the Bank relaxing the law of 1844, and 
to show you in what position we were in in reference to our engagements 
at that time. We held, on that day, of Government stock, £2,000,000. 
Our short loans, which had then only a few days to run, with money lent on 
Government stock, Exchange bills, &c., amounted to £1,750,000. Bills dis- 
counted for brokers, due within the current year, £5,000,000. We had then 
cash in hand, £2,010,000—making a total of £10,730,000. Our discounts 


.and loans to customers were £4,200,000. We had then upwards of 


£10,000,000 of available assets to meet any contingencies. (Hear, hear). 
I wish to show that everything connected with the bank has been in a 
thoroughly secure and efficient state. The public have a right to know the 
fullest particulars, in order that they may feel assured that their mone 

is placed in safe hands, and that this institution has been ably managed. 
We had £2,000,000 of Government stock, the best security which we could 
hold. (Hear, hear). Between the 11th November and the end of December 
we had £3,000,000 coming due. If, therefore, there had been a run made 
upon us, and that we had only a few days’ notice, we could command 


. £11,000,000 of available property to distribute to the public without asking 
.& favour from anybody, or going to market to borrow money. We held 


£1,000,000 of Consols at that time; about £500,000 of Reduced Three 
per Cents. and of New Threes; we held £500,000 Exchequer bills, and 
about £200,000 of Exchequer bonds. While upon this subject, I wish 
to correct a mistake that is occasionally committed by some of the 
eo that discuss affairs of finance. It is the custom of all the 
anks to keep large deposits of notes and securities inthe Bank of Eng- 
land; therefore, all those notes and sovereigns are not moneys taken 


_away from the particular banks and added to the treasury of the 


Bank of England, but these deposits are merely excesses of our daily 
wants that are lodged there. As to the question of dividend, we intend to 
pay this year to you 7 per cent. for the half-year, which is at the rate 


_of 14 per cent. per annum. This sum, added to the 9 per cent. paid the 


first half-year, makes a total dividend of 16 per cent. for the year. (Hear, 
hear.) The reason is obvious why the present dividend is not as large as 


_the previous one, namely we have not earned as much money. In a crisis 


of great monetary failures, the proprietors must be prepared to bear their 
share of the pressure. When money rises to an unnatural rate of interest, 


prudence requires us to keep a portion of it idle to meet any exigencies 


which cannot at the moment be foreseen. When we saw so many banks 
in the country failing it was natural to expect that the pressure would 
be felt in London. It is, however, a matter of much pride and gratifica- 
tion to us all to know that both the private and joint-stock banks of 
London have stood that crisis most successfully. The consequence, how- 
ever, of such a state of things was, that we were obliged to keep a larger 
amount of property unemployed than usual; and after the crisis had 
passed away we found it somewhat more difficult than heretofore to em- 
.ploy our money securely, by reason of the general feeling of discredit 
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that had been created by the many monetary failures. There has, there- 
fore, been a great diminution of bills of exchange on our bank. Although 
it would be frivolous for me to say that we have suffered no loss, I am 
happy to assure you that our losses are very trifling. The failure of the 
eustomers of the bank is quite within the average amount. Only one 
firm of any weight with we were conneeted has failed, but we shall sustain 
no loss whatever in consequence, as, in fact, we had at the time no bills 
of that firm under discount. (Hear, hear.) We have now upwards of 
£10,000 to meet all possible contingencies, and that amount is accounted 
for in the profits of the present year. The honourable chairman having, 
on the part of the directors, invited the fullest investigation, concluded 
by moving that the report just read be adopted, printed, and circulated 
amongst the proprietors. 

Mr. Moxon said he rose to seeond the motion for the adoption of the 
report, but in doing so he should make a few observations on the subject 
of the general management of the bank. He was sure that they must 
all be glad to find that their profits had been so considerable. But he 
could not shut his eyes to the fact that vast amounts were involved in 
the business of their establishment, and he believed that they could not 
take too many securities for its proper management. He confessed that 
he should like to have an audit of the bank, and to have the capital of the 
bank put into trust. They would by those means obtain an additional 

arantee against the oeceurrence of those great reverses which, 
mn recent times, had overtaken banking establishments that, up to 
the moment of their fall, had been considered among the most 
flourishing and the most honestly conducted in the empire. I¢ 
— to him that it was high time they should be made 
thoroughly acquainted with their position. He wished to ask the chair- 
man, on what principle so large an amount of money had been lent to the 
East India Company at a time when it looked as if India must fall from 
our grasp? (Cries of “No.”) He would repeat that statement, and he 
said further that it was still a matter of doubt whether India might not be 
torn from us. (Renewed marks of dissent.) He believed that our position 
in that country could not appear absolutely secure to any person who con- 
sidered that we might at any moment be dragged into a war with Russia or 
with other powers. (Murmurs and cries of ‘ Question.”) He was con- 
vinced that at the time the loan was made to the East India Company, 
India Stock was totally unsaleable in our money market. (A cry of ‘* No.”) 
He would undertake to say that if £200,000 of India Bonds had then been 
brought into the money market, they could not be sold at 10 per eent. dis- 
count. He wanted to know what were the grounds on which that advance 
of £500,000 had been made; and he should add that he thought they had 
a right to be put in possession of the real state of their own affairs. 
(Hear.) Were they to meet there twice a year, and learn nothing of what 
was going on in their establishment? They had no andit which would tell 
them their exact condition, and he maintained that such an audit was de- 
sirable. He believed that it would greatly strengthen the hands of the 
directors, and would add considerably to the confidence in the stability of 
their establishment on the part of people out of doors. In his opinion, 
their paid-up capital was at present too small, and he should be glad to 
see it increased. He was one of the oldest partners in the bank, and he 
believed that without his exertions and those of his brother it could never 
have been brought into operation. They had seven branches, and it was a 

ound of just alarm that the chisel might on any night be put into the 
k of one of their boxes and that they might thus be robbed of an incal- 
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culable amount. (Marks of disapprobation.) He did not care whether he 
stood alone or not upon that occasion. He was so rich that there was no 
sum he could lose as a shareholder in that bank for which he cared one 
damn. (Hisses, and loud cries of ‘ Order” and “ Chair.”) 

The chairman said that he should before that time have stopped Mr. 
Moxon if he had been praising the directors. But as that gentleman had 
been attacking them, he preferred leaving it to the meeting to decide how 
he should be dealt with. 

Several proprietors here called upon Mr. Moxon to withdraw, or to 
apologise for the language he had just used. 

Mr. Moxon said he wished to retract it. In conclusion he had to move, 
“That a committee of five shareholders be appointed for the purpose of 
conferring with the directors as to the best mode of securing the stability 
of the bank.” 

A proprietor took exception to the mode in which Mr. Moxon proposed 
to deal with the resolution. He submitted that the gentleman should turn 
his amendment into a substantive resolution if he intended really to perse- 
vere with it. 

Mr. Moxon then consented to second the original resolution, and to move 
his proposition immediately afterwards. 

The motion for the adoption and circulation of the report was then 
unanimously agreed to. 

Mr. Moxon afterwards repeated his motion as an original proposition. 

Mr. Fincham seconded the proposition. 

A proprietor then intimated his intention to move, as an amendment, 
the previous question. He said that they were all no doubt anxious for the 
fullest information as to the affairs of the bank. If, however, they had 
not the fullest information upon all matters concerning their interests, then 
it would be their own fault, for he was confident that if any of them ap- 
plied to the directors they would be ready to satisfy their minds on every 
point, or at all events they would be able to afford satisfactory reasons for 
withholding any particular information. (Hear, hear.) The statement 
which had been made that day was so ample and satisfactory in itself, he 
did not think it was possible for them to wish for anything more on the 
subject. (Hear, hear.) He was convinced that no special committee ap- 
pointed could elicit anything more valuable in the way of investigation 
than what they had just heard. It seemed to him then that the proposition 
of the hon. proprietor was most inopportune. This bank had been estab- 
lished for a period of 24 years, and, though they had from time to time 

met with considerable losses, they stood that day in a most solid and pros- 
perous position. (Hear, hear.) The report they had heard showed that 
the bank had been most honestly and efficiently managed. As to having 
an audit, as had been suggested, an audit to be effective should be a con- 
tinuous audit. Such a course in effect would be the transferring of their 
confidence from the directors to the auditors. Banking must be a question 
of confidence to be reposed in the managers. He thought that the gentle- 
man who moved the proposition would have acted more decorously if he 
had abstained from doimg so. He would, therefore, as an amendment, 
move the previous question. 

Another proprietor, in seconding the amendment, asked what would the 
public think of such a resolution, if carried, but that the general body felt 

- such a want of confidence in the directors, they were prepared to submit 
the management of their affairs to a committee of five shareholders ? 
(Hear, hear.) Now what was the feeling that really existed amongst 
them? They had not the smallest want of confidence in their directors. 
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On the contrary, they felt perfectly satisfied with the way in which they 
managed their affairs. (Hear, hear.) Under such circumstances, they 
were bound to reject the resolution. 

Mr. Donaldson greatly regretted that sueh a proposition had been made. 
The attention of the meeting had been altogether diverted from its proper 
channel by the extraordinary speech they had just heard. If the principle 
contended for by Mr. Moxon was to be recognised in regard to joint-stock 
banks, every man should become his own banker. When he compared the 
official statement of this year with that of last, he found that their business 
had increased considerably. He could only express his own great gratifica- 
tion at the way their affairs had been managed, and at the same time to 
record his regret that any proprietor should have deemed this the proper 
occasion for moving a resolution involving a want of confidence. At this 
time last year their reserve fund amounted to £150,000, and, notwith- 
standing all the diffieulties of the last few months, it had now increased to 
£158,000. (Hear, hear.) 

The chairman said he could not avoid expressing his great regret that 
such a resolution as that proposed should have ever been submitted. It 
could not be forgotten that the mover of it was himself an officer of the 
bank, and was connected with one of its branches. Although that gentle- 
man had certainly shown his independence there, his statements had, no 
doubt, occasioned very general pain. Mr. Moxon must be supposed to be 
labouring under some feelings of irritation, arising from a cause utterly 
unknown to him (the chairman). He could tell him that a bank does not 
depend so much upon paid-up capital as upon the way in which its capital 
is employed. It had ever been the policy of the directors of the London 
and Westminster Bank to operate in such securities as might be readily 
available. As to the appointment of auditors, which had been suggested, 
he would ask, had not the British Bank their auditors? (Hear, hear.) 
Had not the Great Northern Railway Company their auditors of the highest 
class? The proprietary might rely upon it that the bank could not be a bit 
safer with auditors than without them. According to the modus operandi 
under their deed they were perfectly secure. They had fifteen directors, 
who would be the first victims if the affairs of the bank went wrong. All 
-their securities had been most rigidly scrutinised, and the result was as had 
been stated to them. (Hear, hear.) There was no guarding against dis- 
trust, against interior criminality, except by the establishment of a good 
and efficient system of control such as they already possessed. 

The previous question was then put and carried unanimously, with the 
exception of the mover and seconder of the original resolution. 

Mr. William Tite, M.P., Mr. John Lewis Ricardo, M.P.,.and Mr. Charles 
Gibbes, the outgoing directors, were then re-elected. 

Mr. Hadow, in proposing a vote of thanks to the directors, moved in 
‘addition, “ That the annual remuneration of those gentlemen should be 
raised by a sum of £1,500; that was to say, from £4,500 to £6,000.” 

The chairman said that he had alluded to that subject at their last half- 
yearly meeting. The directors were prepared to leave it entirely to the 
decision of the proprietors ; but he should express his belief that as under 
their management the profits of the bank had been increased, they were 
fairly entitled to share by means of an additional remuneration in that 
improvement. A great deal of experience and a great deal of attention 

- were required to administer successfully the business of such an establish- 
ment. 

Mr. Donaldson seconded the proposal. 

It was here suggested, and unanimously agreed to, that the motion for 
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‘the vote of thanks to the directors should be separated from the motion for 
an addition to their allowance. 

The first of these motions was then put, and unanimously adopted. 

The vote for the increase of remuneration was next put, and carried on 
a show of hands, although it was opposed by a strong minority. 

A proprietor called for a ballot upon this subject, but, in compliance with 
what appeared to be the general wish of the meeting, he did not insist on 
this demand. 

The chairman, in returning thanks in the name of the directors, took 
occasion to state that the sum discounted by the bank for brokers during 
the last ten years amounted to £127,625,573, giving an average for each 
year of £12,762,557. The sum so discounted last year was £38,028,141, 
and yet there had been hardly any losses whatever incurred in the course 
of those immense operations. He ‘thought that those facts afforded the 
most conclusive proofs of the efficiency with which the business of the 
establishment had been conducted. (Hear, hear.) 

A vote of thanks was then passed to the chairman, and the proceedings 
terminated. 





BANK OF LONDON. 


A spEciAL general meeting of the shareholders in this company was held at 
the London Tavern, Bishopsgate-street, on the 2lst of January. Sir 
J. V. Shelley, Bart., M.P., chairman of the board, presided. 

The secretary read the following report and statement of accounts :— 

“‘ The directors have pleasure in reporting that business has satisfactorily 
progressed since they last met the proprietors. A balance statement, show- 
ing the position of the bank on December 31, 1857, and a profit and loss 
account at the same date, are appended, by which it wili be seen that after 
payment of £23,755 7s. to customers, for interest on current and deposit 
accounts, there remained, at that date, a balance of gross profit of 
£26,727 14s. 10d. 

“Out of this sum have been defrayed current expenses at the Thread- 
needle-street establishment and the Charing Cross branch, directors’ remu- 
neration, and bad and doubtful debts. After passing through a commercial 
crisis of unparalleled severity, it will be needless to state that the amount 
of such debts has somewhat exceeded the general average; but your di- 
rectors have been able, out of the profits of the half-year, to write off all 
losses, and to make ample provision for doubtful contingencies. They have 
carried forward to profit and loss new account £3,297 6s. 4d. for rebate of 
discount on bills not matured; and they have also written off £724 7s. 6d., 
the expenses incurred in procuring the conviction of Lawson and Cockburn 
for conspiracy and libel. After making these provisions, the directors have 
the satisfaction of declaring a dividend upon the paid-up capita! for the 
half-year at the rate of £5 per cent. per annum, free of income tax, leaving 
a balance of £802 17s. 2d., to be also carried to the credit of profit and loss 
new account, 

“Your directors have registered the bank under the Bank Act of the last 
session (20 and 21 Vict., c. 4), in compliance with the requirements of that 
act. No material alteration in the government or constitution of the bank 
results from this registration. 

“A vacancy in the direction having been caused by the retirement of 
Mr. Ionides, several duly qualified shareholders have intimated their inten- 
tion of becoming candidates for the seat, but your directors are of opinion 
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that the interests of the bank will be best promoted by delaying for the 


present to fill up the vacancy, 
Liabilitics and Assets, December 31, 1857. 





Dr. 
To capital paid up ... “es eee -- £300,000 0 0 
To reserve fund.. an “£4, 497 17 6 
Half-a-year’s interest, at £4 per cent... 89 19 2 
4,587 16 8 


Amount due by the bank on current, com, and 
other accounts 
Amount carried to credit of profit and 
loss account ... e ose £50,483 1 10 
Less amount paid to customers for in- 
terest on their balances aa ooo 23,755 0 O 


1,114,843 7 10 


26,727 14 10 





£1,446,158 19 4 








Cr. 

By investments, viz. :— 
In Government securities ... ---£310,393 11 6 
In other securities... soe + 60,898 0 5 





Freehold premises in Threadneedle-street ... 

Bills discounted, loans, and cash a on * 

Preliminary expenses... 

Lease and buildings at Charing-cross branch, furni- 
ture, &c. on a moa pee oes 











Profit and Loss Account for the Half-yecr ending Dec. 31, 1857. 


Toa half-year’ s current expenses at head office and Char- 
ing-cross branch, bad and doubtful debts, income-tax, 
directors’ remuneration, &e. ... ree ‘on 
Rebate of interest on bills discounted not yet res 
carried to profit and loss new account 

Amount written off for expenses incurred in convie- 
tion of Lawson and Cockburn for hate itd and 
libel... ee 

Dividend at the rate of £5 per cent. per annum for 
the half-year ending December 31st, 1857... 


£371,291 11 11 
75,000 0 0 
990,635 13 3 

6,617 5 5 
2,614 8 9 
£1,446,158 19 4 
£14,403 3 10 
3,297 6 4 
724 7 6 
7,500 0 0 
802 17 2 


Balance carried to profit and loss new account 


Cr. 
Balance of profit brought down coe 


Rosert Porter, 





£26,727 14 10 
£26,727 14 10 





(Signed) Grorce Tomson, } auaitre 


Henry Aste, 
Examined. and approved, Jan. 16th, 1858. 
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The chairman, in moving the reception, adoption, and printing of the 
report, congratulated the shareholders upon the success of the bank during 
the last half-year. At the last meeting he stated the course the directors 
intended to pursue, which was, that of Csting cautiously and calmly to the 
business, taking care to walk before they ran and to run before they 
attempted to jump. (Hear). They did not look — to gaining large 
— but to run no risk, so as to enable the shareholders to lay their 

eads upon their pillows in the full consciousness{that the business of the 
bank was properly conducted. (Hear, hear). That course had been 
adopted, and in doing so the directors had followed in the wake of the 
larger joint-stock banks in London, who had shown that the course they 
had pursued was one of soundness and security. As a member of Par- 
liament he was anxious to say that during the short session of Parliament 
the main subject of discussion was what was called the commercial distress 
of the country; and he had heard on all sides that the joint-stock banks 
were held up as a main cause—at any rate one of the chief causes of that 

anic; they were all ‘tarred with the same brush.” He thought that the 
a banks did not deserve to be so alluded to. It was perfectly well 

nown that the system which had raised the London joint-stock banks to 
their pre-eminence was very different from the system adopted by some of 
the country banks, (hear, hear), and that the practice adopted by some 
banks, that of re-discounting bills for the purpose of raising money, had 
never been adopted by this bank. (Hear). They never had on any occa- 
sion parted with their bills for such a purpose. (Hear). The proprietors 
were aware that a committee of the House of Commons had been appointed 
to inquire into the whole subject of joint-stock banks, and he had no doubt 
that as regarded the London joint-stock banks the more inquiry was made 
into them the more satisfactory would be the result; and he was of opinion 
that this bank could not do better than follow in their wake. He was 
sure they could be in no better position than to be classed with the other 
joint-stock banks of London. (Hear, hear.) With regard to the report, 
after paying £7,500 to the proprietors, and £23,755 7s. to the customers, 
some of it at the rate of 8 per cent.,a larger amount than had ever been 
paid before, the directors now had come to the conclusion that whatever the 
rate of interest might be charged by the Bank of England, the directors of 
this bank would never again go beyond 5 per cent. He believed if that 
course was followed, it would give increased confidence to the public, and 
moreover, it was a fact, that since the rate of interest had been lowered the 
deposits had increased. As to the bad and doubtful debts a committee had 
been appointed, consisting of some of the members of the board, and they 
had come to what they considered an extreme valuation, The board con- 
sidered it upon that basis, but felt it right to take them at the sum at which 
that committee had placed them, viz., £8,734. The directors had no doubt 
whatever that that sum was an extreme valuation, and would be found more 
than sufficient to cover all bad and doubtful debts. As to the registration 
of the bank under the act of last session, that was compulsory, as all banks 
formed under the provisions of Peel’s Act were compelled to register ; but 
that would make no difference whatever in the constitution of the bank. 
As to the retirement of Mr. Ionides, the directors had reason to believe that 
shortly they would be able to form a connection of great value to the bank, 
and under the circumstances they thought it better that that vacancy should 
not be filled up at present. If that connection was not formed it would be 
in the power of the proprietors to fill up the vacancy in June next. On the 
part of the directors, he said they were able to carry on the business with the 
number now on the board. He then moved the reception and adoption of 
the report. 
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Mr. Robert Porter, in seconding the motion, remarked that in the discharge 
of their duties himself and his brother auditors had directed their attention, 
not only to the character of the accounts, but to other matters of much 
importance, viz., the bona fide description of the securities, and the nature 
of the business during the past six months. He was, therefore, in a position 
to know the exact state of the affairs of the company, and he was very happy 
to say that every department was in a most satisfactory state, and gave cause 
for much gratification. (Hear, hear.) The prospects held out in the last 
report had not only been realised, but greatly exceeded (hear) ; and it was 
not a little interesting to know that the gross profits for the half-year nearly 
came up to those earned during the previous year. (Hear.) He congratulated 
‘the shareholders upon the present satisfactory state of affairs, and the pros- 
= of greater success for the future, assuring them that the report was an 

onest bona fide document. 

Mr. Gunton directed attention to the fact, that in the June balance-sheet 
there appeared a loss of something like £7,039, from the depreciation in the 
value of government securities at that time. It had been suggested to him 
that, owing to the increase in value that had recently taken place, there had 
been a re-valuation, and the shareholdcrs were indebted to that circumstance 
for the present dividend. He wished to know whether such was the case. 
He might say, however, that he did not believe there had been any re-valua- 
tion, but he was anxious to know whether the dividend was declared purely 
from the earnings of the bank, and not through the accidental circumstance 
of the increase in the value of government securities. 

The chairman was very glad to have the opportunity of answer- 
ing the question. The matter was very carefully considered by the 
Board, and while he admitted that, considering the alteration in 
the value of government securities, it was very tempting to re-value 
them, still the directors unanimously decided to go on as they 
had commenced, and that no re-valuation should take place till the end. of 
the financial year in June. They might, therefore, look forward with some 
. amount of satisfaction to the balance-sheet which would be prepared in that 
month, for the shareholders would then receive the benefit of the improved 
value of the securities referred to. 

After a brief conversation relative to the item for preliminary expenses, 

Mr. Smith suggested that the shareholders ought to have been contented 
with 4 per cent. dividend, instead of 5 per cent.; that would have had the 
effect of reducing that item, and of increasiny the success of the concern for 
the future, and enlarging the reserve fund. 

The chairman said the whole matter had been very well considered by 
the board of directors; and it was the unanimous opinion that a dividend of 
5 per cent. should be declared, as the amount of profit justified such a 
dividend, and at the end of the financial year they would find themselves in 
a very satisfactory condition. 

The report was then unanimously adopted, and the chairman announced 
that the dividend would be paid on and after the 28th instant. 

A cordial vote of thanks was then passed to the chairman, directors, and 
other officers, and the meeting separated, 
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LONDON JOINT-STOCK BANK. 


Tue half-yearly general meeting of the shareholders in this bank was held 

on the 2lst January at the offices in Princes-street, for the purpose of 

receiving the report, &c., Mr. Wm. Bird (chairman of the board of directors) 
residing. 

. After the usual preliminaries, the secretary read the following report :— 

“The annexed accounts exhibit the position of the bank on the 31st ult., 
and it will be seen that, after providing for all losses and charges, there 
remains a net profit of £83,566 9s., which the directors have appropriated as 
follows, viz,— 

£37,500 0 0 toa dividend at the rate of 12} per cent. per annum. 
37,000 0 0 toa bonus of 10s. per share. 
16,066 9 0 to the credit of the guarantee fund. 

“By the above addition and the accruing interest the guarantee fund is 
raised to £187,014 9s. 1d., and the directors feel very confident that this 
augmentation of their reserve will be satisfactory to the shareholders, when 
viewed in connection with the enlarged scale of the bank’s operations. 

“‘ The dividend and bonus, free from income tax, will be payable on and 
after Friday, the 29th instant. 

“The following gentlemen, who retire in the order of rotation—viz., 
Sir James Duke, Bart., M.P., Ambrose Moore, Esq., William Bird, Esq., 
and John Timothy Oxley, Esq., offer themselves for re-election ; and the 
lamented death of Archibald Hastie, Esq., M.P., having caused another 
vacancy at the board, Donald Larnach, Esq., a duly qualified shareholder, 
who has given the necessary notice, presents himself as a candidate for 
the vacant seat. 

“ The directors cannot allow this opportunity to pass without some ex- 
pression of their high sense of the honourable character of their deceased 
friend and colleague, whose zealous exertions were never wanting when 
required to promote the interest .of the. bank, and they feel.assured that 
the proprietors will participate in their regret for his loss. 

phe shareholders have already been apprised by advertisement of the 
recent retirement from the direction of Thomas Tilson, Esq., who having 
undertaken important public duties, has considered it necessary, much to 
the regret of his brother directors, to resign his seat at the board. 


“ An extraordinary meeting of proprietors will be called for the Ist of 
April next, to elect his successor. 


Liabilities and Assets, Thursday, December 31, 1827. 


Dr. 

To capital paid-up, viz., 60,000 shares at £10 each... £600,000 0 0 
Amount due by the bank... ons eve --- 10,737.580 19 4 
Amount of “the guarantee fund,” 

30th June, 1857... woe --- 168,421 13 7 
Six months’ interest on ditto, at £3 
per annum ... . ooo -- 2,526 6 6 


Undivided profit for the last half- 
year... ‘ 


Amount carried to profit “and loss 
account ian ve ... 157,107 14 4 








170,941 0 1 
9,246 19 3 





166,354 13 7 





£11,674,883 13 0 
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Cr. 
By Exchequer Bills, India Bonds, and Government 
Stock Si --- £1,199,644 1 1 
Cash, loans, bills discounted, and other securities ... 10,431,664 11 11 
Building, furniture, &c., in Princes 
Street si oes ..£35,700 0 0 
Ditto ditto in Pall Mall 7,875 0 0 
a 43,575 0 0 





£11,674,883 13 0 








Profit and Loss Account for the Half-year ending December 31, 1857. 


Dr. 
To current expenses, proportion of building expenses, 
directors’ remuneration, bad debts, income tax, &e. £40,959 1 6 
Amount carried to profit and loss, new account, being 
rebate of interest on bills discounted not yet due... 41,829 3 1 
Dividend account for the payment of half-year's — 
dend, at the rate of £12 10s. per centum pe 
annum, upon £600,000, amount me _— capital 








upon £60,000 shares.. os 37,500 0 0 
Ditto, for the payment of a bonus of 10s. per share... 30,000 0. 0 
Amount carried to the guarantee fund eee eve 16,066 9 0 

£166,354 13 7 
Cr. 
By balance brought down ... -» £157,107 14 4 
Undivided profit brought forward from the last half- 
year ss eee ove vee eee eee vee 9,246 19 3 





£166,354 13 7 





The chairman—By the authority of the board of directors he had to 
recommend that a dividend for the half-year ending 31st December last, at 
and after the rate of 12} per cent. per annum on the paid-up capital of 
£600,000, upon 60,000 pg of £10 each, together with a bonus of 10s. per 
share, out of the net profits, amounting to £30,000, free from income tax, 
be payable on and after Friday, the 29th instant; and he now begged to 
ore that the report be received and printed for the use of the share- 

olders. 

a George Meek (a director) seconded the resolution. 

Mr. ‘Josiah Wilson begged to ask a question, Why was this sum of 
£16, 066 carried to the credit of the guarantee fund ? 

The chairman replied that the difference in the amount of the liabilities 
of the bank at the present moment, when compared with those of former 
years, was shown by the accounts. They had now extended their business 
in a considerable degree, a fact which was shown on the face of the accounts ; 
and it was the opinion of the directors that the guarantee fund—guarantee- 
ing as it did the bad debts of the bank on the one hand, and the dividend 
on the other—should, in times like these, be increased or augmented to a 
moderate extent. 

Mr. Wilson did not feel quite satisfied with the reply. He thought the 
amount should have gone to the profit and loss account; but as it had been 
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carried to the guarantee fund, he supposed it must remain thére, as they 
could not now alter it. His opinion was that they could not touch the: 
guarantee fund to equalise a dividend; but he should like the chairman to: 
give him some explanation on that point. He believed that if they had 
anything, as shown by the accounts, that they could divide, they could not 
take anything from the guarantee fund. There was another question whieh 
he wished to ask, and that was why the dividend was not paid before the 
29th, considering that they had met here on the 21st. The bankers had 
the money, and therefore why could it not be paid before, when there were 
Many persons who came to town purposely to receive their dividends? 
Some of his own friends who lived in the country had come up on purpose 
to receive their dividends, and they always complained that the London 
Joint-stock Bank was the latest. 

A Shareholder—The London and Westminster don’t pay their dividends: 
till the 29th. 

Mr. Valentine Knight thought the directors had exercised a very wise 
discretion in placing the £16,000 to the guarantee fund; for although he 
was as fond of a large dividend, as that of 22 per cent., as any other 

roprietor, still he liked to see a good guarantee fund. (Hear, hear.) He 
a a the directors had the power to extract from the guarantee fund to 
equalise a dividend, but he trusted they would never have occasion to do so.. 
(Hear.) When they looked at the extent of the business of the bank, the: 
guarantee fund being under £200,000, he thought it was quite small enough. 
As to the payment of the dividend sooner than the 29th, he had no objection 
to wait till that time, but then he had no country friends like Mr. Wilson. 
(Hear, hear.) ; 

Mr. Hodgkinson confessed that he was surprised to see so large a sum as 
£16,000 carried to the guarantee fund, and he reminded the meeting of the 
time when the guarantee fund question created considerable discussion. He 
believed that on former occasions there was an arrangement—certainly it 
might be an implied one—which was come to between the directors and the 
shareholders; but that contract had been broken by placing £16,000 to the 
guarantee fund. It they had one-fourth of the pai “up capital that would 
be quite sufficient for any guarantee fund. He could not see what they 
wanted with so large a sum as £187,000, for money was pouring into the 
bank, and he should have expected they would have been rather without 
than with it. He should like to know what the guarantee fund did. Let 
them look back at the perilous times they had just passed through. The 
had a guarantee to the extent of more than a quarter of their capital, which 
would only be £150,000. The capital and the guarantee fund weré one and 
the same thing, and if anything unfortunate had occurred to this bank they 
would have lost it all. He thought it was wrong at a time like this to take 
the £16,000 to the guarantee fund, when a portion of it might have been 
divided. He was very sorry the directors had taken such a step. 

Mr. Wilson believed there was a resolution passed some time ago restricting 
the guarantee fund to £150,000. 

The secretary said no such resolution had been passed. 

Mr. Ambrose Moore (director) said it was only a suggestion made to the 
directors, but no motion was made on the subject. 

Mr. Hodgkinson thought it had been a proper understanding. 

Mr. Ambrose Moore—If gentlemen would look to former reports of their 
proceedings they would find that there were discussions upon the subject of 
the guarantee fund as to the propriety of limiting it to £150,000. The 
pond. of directors promised to take the matter into consideration ; and having 
done so, said that the guarantee fund should be £150,000 only, the interest 
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to be added with any such fractional sums as could not be divided. But at» 
that time the liabilities were £5,000,000, while now they were £11,000,000., 


It was not understood, perhaps, what it was for. The guarantee fund had 
two objects, viz., to guard the bank against any large losses that might occur, 
and to enable the directors to equalise a dividend. If the profits would not 
enable the directors to give the dividend, they could go to the guarantee 
fund ; in fact it had been done three or four times. 

Mr. Hodgkinson—For a bonus, you mean ? 

Mr. A. Moore said it was quite the reverse, for they were not empowered 
to give a bonus out of the guarantee fund. He did not see so much cause of 
complaint, when they had reserved £187,000 for the objects he had named, 
and at the same time could give a dividend of 124 per cent., while if they 


met with a loss they could meet that out of the profit and loss account for. 


the current half-year. According to Mr. Hodgkinson’s argument, that a 
reserve fund was an incubus, any banker might go on without any capital at; 
all. His opinion was that it was the best course to have a large guarantee 
fund, because large losses could be met by it. They did not make it so large 
for the safety of the bank, for £16,000 could not make the bank safe. It 
was merely done to meet any large losses that might occur. He felt that, 
considering the present state of affairs, the result had been more than most 
sanguine p Ronee ee could expect ; and, therefore, that the directors should 
be rather applauded than condemned for what they had done. 

Mr. Wilson wanted to know why the £16,000 was not left in its legitimate 
account, that of profit and loss ? 

Mr, A. Moore said, by their deed of settlement they were bound to divide 
it, or put it to the guarantee fund. 

Mr. Wilson said that explanation was quite satisfactory; but he also 
wanted to know whether they had made sufficient provision for the losses 
that were anticipated during the next half-year? He also thought the direc- 
tors — in courtesy to have asked the permission of the shareholders before 
they placed the £16,000 to the guarantee fund. 

The chairman said that ample allowance had been made for any loss or 
contingency that was probable to arise from bad debts. Their losses during 
the previous half-year had been only £4,000, and they had put down £19,000 
to meet anticipated losses. Their bad debts had been very small considering 
the time they had gone through. 

Mr, Wilson said he was perfectly satisfied with the answer, and was glad 
the £16,000 had been placed to the guarantee fund intact. He wished to 
know whether the shareholders were to be subject to the permanent increase 
of the guarantee fund? Because he feared that they had taken away 5s. 
out of 15s. which they ought to have received. 

Mr. George Hoggett. Foster said he had had the pleasure of meeting 
Mr. Wilson at these meetings ever since the commencement of this bank, 
and he was sorry his memory was so short as to have led him to make the 
inquiries he had put to the directors, as to whether they had contemplated 
the contingency of bad debts, because there might be an impression on the 
minds of new proprietors which would be erroneous. He begged to state 
that from the commencement of the business at the end of each half-year, 
the board always had a valuation made of all bad or doubtful debts, at what 
they believed to be a fair and legitimate estimate (hear), whether in refer- 
ence to stocks, bills, exchequer bills, or other securities. They had 
always made a fair and rigid valuation; but not an excessive one; for on 
the contrary they had almost invariably had to take back from their profit 
and loss account sums which were assumed by them to be bad debts. (Hear, 
bear.) The fact being so, he was sure that the proprietors would be 





























Reports of Joint-Stock Banks. 201 


satisfied that the accounts presented that day were based on correct data 
and bona fides, and that everything was exhibited to maintain that confi- 
dence and good feeling which ought always to exist between directors and 
shareholders. (Hear, hear.) As to the guarantee fund and the supposition 
that they ought to charge a higher rate of interest upon it (an opinion 
which he knew had been expressed by some proprietors on various occa- 
sions) that was a matter which was fixed by the deed of trust. At the 
commencement of the bank that rate of interest was fixed at 3 per cent. as 
a fair rate of interest to be credited on the guarantee fund, and it was 
decided that that interest should accumulate in successive years, therefore 
it would be improper to go below 3 per cent., as it would be equally con- 
trary to the trust deed to raise it to that amount when money was worth 
a higher rate of interest. It was impossible it could carry any higher rate. 
As to the balance being carried to profit and loss, he trusted the question 
had now been answered. Now, with regard to the further augmentation of 
the guarantee he must be permitted to say that he believed there was no body 
of the directors that had the confidence of the shareholders more completely 
than those of the London Joint-stock Bank, and he therefore thought the 
question of increasing the guarantee fund should be left to their discretion. 
The liabilities of the bank had been doubled since it had been suggested to 
limit the amount of that fund to £150,000; and therefore they consider it 
prudent to enlarge it, so as to make provision for the safety of the pro- 
prietors and the public. He hoped that the meeting would show that 
they cordially agreed in the steps which had been taken by the directors, 

A shareholder said that, admitting all that had been said by the chairman 
and by the last y aagen he thought there was less occasion for the directors 
deviating from the course which they had originally intended to pursue; 
and considering tke small amount of bad debts, all honour was due to the 
directors for making so little; but, considering that ample provision had 
been made for bad debts, he was not singular in thinking that there was no 
reason why they should not divide the whole of the profits they had made, 
(Cries of “ No, no.”) 

Mr. East said that the proprietors owed a debt of gratitude to the directors 
for the manner in which they had conducted the business of the bank, 
Were hon. proprietors not satisfied with 224 per cent.? He thought this 
matter should be left to the discretion of the directors, and that a special 
vote of thanks should be passed to them. So far from thinking they should 
diminish the reserve or guarantee fund, he would always have it at an 
amount of one-third of their capital. 

A proprietor asked whether the hon. gentleman meant to say there should 
be no limit to the fund? 

Mr. East would only contend that that was a matter which should be left 
to the discretion of the directors, in whom they reposed the greatest con- 
fidence. 

Mr. Mortimer said he should have moved a vote of censure on the directors 
if they had not augmented the guarantee fund. Their liabilities were three 
millions more than they were last year, and the increase of £16,000 was 
very moderate, He thought it should be left to to the discretion of the 
directors, 

The chairman (in answer to Mr. Billing) said they had taken 7} per cent, 
as the rebate on the bills discounted but not due. 

The motion was then put and agreed to unanimously. 

The chairman then declared the dividend at the rate of 22} per cent. 
per annum on paid-up capital of the company, and also a bonus of 10s. per 
share out of the net profits on the 60,000 paid-up shares of the company. 
VOL, XVIII, 16 
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Sir James Duke, Bart., M.P., Mr. Ambrose Moore, Mr. William Bird, 
and Mr. J. Timothy Oxley, were then re-elected directors, and Mr. Donald 
Larnach was elected in the room of the late Mr. Archibald Hastie, M.P. . 

Mr. East proposed a special vote of thanks to the directors for the caution 
they had evinced in adding the £16,000 to the guarantee fund. 

Mr. Valentine Knight seconded the motion, which having been supported 
by several hon. proprietors, was agreed to. 

The chairman, on behalf of himself and brother directors, returned 
thanks, and said they would one and all devote themselves to the interests 
of the proprietors. ‘ 

A vote of thanks was then passed to Mr. Pollard, the manager, which 
having been briefly responded to, 

The usual compiiments to the chairman closed the proceedings. 


———— 


Communications, 





To the Editor of the ‘‘ Bankers’ Magazine.” 


ADHESIVE STAMPS. 


Smr,—I beg to call your attention and the attention of your readers to 
the great slovenliness displayed by bankers and the public generally in the 
cancelling of adhesive stamps on cheques and foreign bills of exchange. 
By 16 and 17 Vict., c. 59, sect. 4, the person affixing an adhesive receipt or 
draft stamp is required to “cancel the stamp so used by writing thereon 
his name, or the initial letters of his name,” the penalty for not doing so 
being £10. By 17 and 18 Vict. c. 83, sect. 5, the holder of any bill of 
exchange drawn out of the United Kingdom is required before negotiating 
it to affix an adhesive stamp, and to “cancel the stamp so affixed by 
writing thereon his name or the name of his firm and the date of the day 
and year on which he shall so write the same,” the penalty of omission in 
this case being £50; and no person who shall take or receive such bill 
either in payment or otherwise, without its having the proper stamp affixed 
and cancelled in terms of the act, “‘ shall be entitled to recover thereon.” 

Any one who has much to do with bills and country cheques will bear 
me out when I say that these enactments are systematically broken not 
only by the public but by bank officials, who ought to know better. 

Yours respectfully, 

Manchester, 9th December, 1857. Lex, 





THE BANK OF ENGLAND. 


Srr,—A country banker receives from the Bank of England (say Bristol), 
a cheque or draft, with a request that the amount be paid over in London 
ot their credit, which request is attended to by first post. 

The country banker next day sends a draft to the Bristol Branch of the 
Bank of England, with a request that the amount be paid over in London. 
The amount is in due course advised to the Bank of England in London, 
but there it remains until the London agent of the country banker sends a 
clerk for the amount ; so that the clerk of the London agent has to call 
at the Bank of England on both occasions. 

I cannot understand why the Bank of England should not do to others 
as they would be done by. 
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It appears to me that the time has arrived when an alteration ought to 
be made, and that clerks should be sent out by the Bank of England as 
well as by other bankers in London. 


I am, sir, yours, 
A Supscriper. 
17th December, 1857, 





STALE CHEQUE. 


Srr,—Will you have the goodness to state in your next number when 
a cheque drawn upon a banker is legally out of date. I have hitherto 
understood that the date of a cheque is recognised if within six months ; 
but I have now had a cheque refused payment by a banker because it was 
dated in August last. 

I am, sir, your obedient servant, 
A Svusscriper. 

11th January, 1858. 


[Our impression is that six months is the general rule, but we do not 


think the law prescribes that exact period. It is probable some discretion 
would be allowed to a banker. ] 





CHEQUE WITH RESTRICTIVE INDORSEMENT. 


Srr,—Will you please favour me with your opinion on the following ? 
Suppose a cheque to be drawn above fifteen miles from where it is payable, 
ie stamped, with the words “or bearer” not erased, and the same is 
endorsed by the payee to a second party ‘‘or order,” is the banker bound 
to take notice of this, and therefore require the endorsement of the second 
party, or only to observe the face of the cheque which is payable to 
bearer ? 

I am, sir, yours respectfully, 
A SvuBsoRIBER. 


[We think the banker is justified in obeying the direction contained on 
the face of the cheque, but we shall in the present and subsequent numbers 
enter fully into the subject of restrictive and varying indorsements on 
cheques and bills.] 








Potes of the Month. 


Pustic IncomE aND ExrenpiturE.—An account of the gross public income 
and expenditure for the year ended the 30th day of September last has been laid 
before the Hon. the House of Commons. The total income amounted to the sum 
of £71,178,662, and the total concurrent or collateral expenditure to the sum of 
£70,694,325, leaving an excess or balance of income to the amount of £484,336, 
The items of income are as follows: — Customs, £23,106,510; Excise. 
£17,519,000); stamps, £7,346,223 ; land and assessed taxes, £3,099,020 ; income- 
tax, £15,753,023; Post-office, £2,930,000; and Crown lands, £277,654. The 
items of expenditure are :-—£28,726,183 for the interest and management of the 
public debt ; £2,913,786 for the charges on the consolidated fund (including the 
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civil list, pensions, salaries, and allowances, courts of justice, and miscellameous 
charges ; £14,336,556 for the army ; £10,665,000 for the navy; £900,000 for the 
expedition to Persia; £6,848,316 for ‘miscellaneous civil services; and 
£4,304,482 for the salaries, &c., of the revenue department; £2,000,000 was 
applied to redeem Exchequer bonds. Among the charges on the consolidated 
fund is one of £1,125,206, being the compensation to His Majesty the King of 
Denmark, for the abolition of the sound dues or toll on ships. The balances 
remaining in the Exchequer on the 30th of September amounted to the sum of 
£7,963,015. 





Trape or Russta AND OTHER Foreign Countries.—A blue book, published by 
order of Parliament, gives abstracts of reports on the trade of various foreign 
countries and places for the years 1856-57, received by the Board of Trade 
through the oul of the Foreign-office, from our ministers and consuls abroad. 
The report from Russia includes five districts. The trade of Moscow (the ancient 
cated conte in woollen, silk, and cotton goods, and the manufacture of 
worsted stuffs has lately been rapidly increasing. Silk is a very important 
staple, about 35,000 poods of raw silk (chiefly Circassian) being employed for 
manufacturing purposes every year. Cotton manufactures are also being 
developed with amazing rapidity, although under a system of severe protective 
duties. The printing establishments in Rnssia have attained a degree of 
perfection equal to that of the French and English. The machinery employed 
comes from England, France, Belgium, and Germany. The inland trade of 
Moscow embraces all the produce of the soil and manufactures of the empire. 
The business of the great fair at Nishni-Novgorod amounts to 50,000,000 or 
60,000,000 roubles. The only export article of importance is sheep’s wool, of 
which Moscow is the chief entrepot. The number of merchants engaged in the 
three “ guilds” of Moscow is 5,900, and the capital declared by them as engaged 
in trade about 7,000,000 roubles. The trade of Taganrog is reviving fast, and 
two important projects at present occupy public attention—one a company 
subsidised by the Crown for maintaining numerous steamers in the Black Sea and 
Azof, for commercial purposes; and the other, the construction of railways in 
various parts of the empire, including a line to unite Moscow and Theodosia. 
A new tariff is shortly expected. The Warsaw trade is brisk ; at the fair of this 
year goods to the xamount of 269,683/. were brought for sale, and sales effected 
to the amount of 108,8951. Eight bankers brought to the fair 242,166l., and 
disposed of 185,166/. Sugar was dull; books sold to the amount of about 1,2001. 
Manufactured goods were dearer than in 1856. Spirits found an easy sale. As 
regards Finland, it appears that the exports thence to Russia last year amounted 
to 43,625l., and the imports thither from Russia to 263,606/. Shipbuilding has been 

-resumed, and a great many new vessels were to be launched. The exports from 
Wiborg in 1856 amounted to 173,2531., and the imports included 1,424,360lb. of 
sugar, and 1,571, 180lb. of coffee. The Trade of Wiborg has increased greatly of 
late years. This much as regards the trade of Russia. 





Tue Lonpon, Harwicn, anp Continentat Stream Packer Company.—At the 
Court of Bankruptcy, on the 13th January, a call of £10 per share was made in 
the case of the London, Harwich, and Continental Steam Packet Company; Mr. 
Commissioner Goulburn stated that it was important the public should know 
‘that in the amended act for the winding-up of Joint-Stock companies, there was 
@ provision em ——. the official liquidator to compromise with parties unable 
to pay their calls in full. 
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MERCANTILE SUSPENSIONS. 


Dec.—Messrs. Lupton, Hooton, and Co., London, Manchester trade, 
Messrs. Hinton Brothers, and Co., London, Italian merchants. 
Jan.—Messrs. Richard H. Whitfield and Co., London, West India and General 

Commission merchants. 

Messrs. Thomas Callander and Co., Glasgow, hide and leather factors. 

Messrs. Mitchell, Miller, and Ogilvie, Glasgow, wholesale warehousemen. 

Messrs. J. and W. Wallace, Glasgow, sewed muslin manufacturers, 

Mr. John Ewan, Dundee, manufacturer and export merchant, 

Messrs. William Clapperton and Co., Glasgow, general merchants. 

Messrs. James Bannatyne and Son, Limerick, general merchants, 

Messrs. Arthur and Co., Glasgow, warehousemen. 

Messrs. Joseph Bainbridge and Son, Rotherhithe, timber merehants, 

Méssrs. Bishop and Gissing, London, wholesale stationers. 

Messrs. Charles Walton and Son, shipowners and ship and insurance 
brokers. 

Mr. A. Duclos, Marseilles, South American hide trade. 

Messrs. Matthew Plummer and Co., Newcastle, general merchants. 

Messrs. Clarke, Plummer, and Co., Newcastle, flax merchants. 

Messrs, Smith, Russell, and Co., Louisville, U.S. soap and candle 
manufacturers. 








MONTHLY CHRONOLOGY. 

Dec. 29.—Suspension announced of Messrs. Lupton, Hooton, and Co,, in the 
Manchester trade, with liabilities amounting to £29,000. 

29.—Failure of Messrs. Hinton, Brothers, and Co., Italian merchants, 

Jan. 1.—The rate of discount at Hamburg reduced to 4} per cent. 

4.—Suspension of Messrs. Richard H. Whitfield and éo., West India and 
general commission merchants, with liabilities amounting to about £45,000. 

4.—Stoppage of Messrs. Thomas Callander and Co., hide and leather factors, 
of Glasgow. 

4,—Failure of Messrs. Mitchell, Miller, and Ogilvie, wholesale warehousemen, 
Glasgow; liabilities about £80,000. 

4,.—Suspension of Messrs. J, and W. Wallace, sewed muslin manufacturers, 
Glasgow ; liabilities estimated at £250,000. } 

4.—Failure of Mr. John Ewan, manufacturer and export merchant, Dundee; 
liabilities about £50,000. 

6.—The Bank of Belgium reduced their rate of discount to 4} per cent. 

7.—News arrived in England of the death of General Sir Henry Havelock, 
which took place on the 25th of November; also of the defeat of the troops under 
General Windham by the Gwalior mutineers, and their subsequent defeat by Sir 
Colin Campbell. 

7.—The directors of the Bank of England reduced their rate of discount from 
8 to 7 per cent. 

7.—Failure of Messrs. William Clapperton and Co., general merchants, of 
Glasgow. 

8.—Stoppage of Messrs. James Bannatyne and Son, general merchants, 
Limerick, with liabilities reaching £50,000. 

11.—The rate of discount at Hamburg, which had declined to 2}, again raised 
to 3 per cent. 

11.—Suspension of Messrs. Arthur and Co., warehousemen, of Glasgow. Ata 
subsequent meeting of creditors the balance-sheet showed a surplus of £90,000. 

11.—Failure of Messrs. Joseph Bainbridge and Son, timber merchants, Rother- 
hithe, with £10,000 liabilities. 

14.—Attempt to assassinate the Emperor of the French whilst proceeding to 
the opera accompanied by the Empress. About 140 persons killed and wounded. 
Several of the assassins apprehended. 

14,—The directors of the Bank of England further reduced the rate of discount 
from 7 to 6 per cent, 
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14.—The acceptances of Messrs. Bishop and Gissing, wholesale stationers, 
returned. 

18.--The Bank of Holland reduced its rate of discount from 6 to 5 per cent. 

19.—Suspension announced of Messrs. Charles Walton and Son, shipowners 
and ship and insurance brokers, with liabilities amounting to £85,000. 

19.—Failure of Mr. A. Duclos, in the South American hide trade, Marseilles, 
Liabilities said to be about £300,000. 

20.—Failure of Messrs. Matthew Plummer and Co., general merchants, 
Newcastle. 

20.—Failure of Messrs. Clarke, Plummer, and Co., of the Northumberland Flax 
Mills, Newcastle. 

25.—Marriage celebrated between the Princess Royal of England and Prince 
Frederick William of Prussia. 

26.—Announcement of the failure of Messrs. Smith, Russell, and Co., soap 

. and candle manufacturers, Louisville, U.S. 





Monetarp Lutelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
JANUARY, 1858. 


The course of operations in financial and mercantile affairs during the past 
month has not been very important. ‘There has been almost an entire 
cessation of failures, money now has become extremely abundant, and the 
general expectation is, that the value will rule at a low point for some short 
period. The Bank directors have at the last moment reduced their minimum 
terms of discount to 4 per cent., and such is the plethora out of doors, that 
the London and Westminster will now only allow 2 per cent. for deposits 
above £500. In the meanwhile business is limited; gold continues to flow 
into the vaults of the Bank of England, and there appears the prospect of 

‘the stock of bullion again shortly reaching £16,000,000. From the extreme 
of pressure we have now experienced a reaction to the extreme of ease, and 
the consequence is that temporary inactivity will no doubt ensue. The 
exchanges for the present continue favourable, but should an adverse move- 
ment take place, a drain would no doubt follow, which would have the effect 
of interfering with a prolonged abundance. After some three or four 
months of great stringency, during which it was impossible to obtain the 
slightest accommodation, the general complaint now uttered is with regard 
to the difficulty of employing money, and the terms for the negociation of 
first-class paper do not certainly exceed 3 to 3} per cent. An attempt has 
been made to revive speculation, by the introduction of some new projects 
for Brazilian and Cape Railways, but they have at present attracted little 
attention. . 

English Stocks have exhibited arange of nearly 2 per cent. The business 
has not been extensive, but it has principally proved on the favourable side. 
The dealers who have purchased have exhibited a disposition to realize now 
quotations have attained an elevation to 95, and since this point has been 
passed, the tendency to weakness has slightly increased. Exchequer bills 
from par have run up to 26s. premium, and Bank stock has also steadily 
improved. ‘The public are not now purchasers to any great extent, they 
having got into stock when prices were depreciated. 

Foreign securities are firmer, but the operations have not proved exten- 
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sive. The advance in prices, however, is from 34 to 2 percent., and the 
ae gp show a greater disposition to purchase. Russian, Mexcian and 

urkish may be considered to have presented the principal alteration, 
though there is still a tendency to partial reaction. Peruvian, Brazilian 
and Buenos Ayres exhibit firmness. The speculative transactions have been 
baa” Enns 

ilway shares have fluctuated to the extent of £3 or £4 per share, but 

prices have recovered since the early part of the month. The reduction in 
the rate of discount at the Bank of England and the greater disposition of 
the public to purchase are circumstances which have influenced quotations, 
and the market now shows firmness where formerly heaviness was apparent. 
The dividends of the half-year are expected to be firmly supported, but 
in some instances it may be feared that the amount of distribution will be 
diminished. Traffic, through the stagnation of trade, exhibits a decrease. 

The transactions in joint-stock bank shares have been more numerous 
since the results of the half-yearly meetings have been ascertained. The 
upward movement has not been very marked, but it is still sufficient to 
show the course of dealing pursued by the public. Business in this de- 
partment is altogether firmer. 

The following are the fluctuations in English and Foreign Stocks, and 
Railway Shares, during the month just concluded :— 














—- Highest. | Lowest. _S 
Encuiso Fonps. 
Consols a mee woe eos |[93$-94x.d.) 95} |93,hex.d./95}-953 
Exchequer bills... coe +» |par3s.pm.| 26s.pm.} par. | 20s. to 
23s. pm. 
Forerien Stocks. 
ee in lll 1023 983 | 1024 
Buenos Ayres vee eee eee 94 974 94 962 
Chilian eee ooo wee eee 1024 1032 102 103 
Dutch, 24 per cent. eee eos 654 65} 64} 65} 
Mexican... neh eee ee 202 213 204 21 
Peruvian, 4} percent. ... eos 77 803 76} 78% 
Russian... ove eee coo | 107 1103 107 1103 
Spanish... eco ee 42 42 41 413 
Turkish, 6 per cent. ove coe 973 994 97 98} 
Ditto, 4 per cent. nee eee | 1023 1054 102 105 
Rattway SwHarEs. 
Brighton... eos woe woe 106 112} 105 109% 
Caledonian ... eee ose ona 84 91} 83 91g 
Eastern Counties ... «= = sss | 584 633 574 | 62% 
Great Northern... en «. | 98tex.d.| 105 (97h ex.d.] 1043 
Great Western _ _ — 544 63 54 592 
Lancashire and Yorkshire... eos 944 97 93 93% 
London and North Western ade 97% 1023 964 | 100% 
Oe eee 953 89 943 
North Staffordshire vee eco 14 15 133 14} 
South Eastern oe ae ree 70 76} 693 754 
South Western = ane ner 95 100 94 984 
York, Newcastle, and Berwick ... 963 100 954 972 
York and North Midland ... mr 84 872 83} 833 
East Indian... “oe — ee | 1105 1144 |107x.int.| 1084 
Northern of France _— aii 37% 39% 37% 38} 
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THE GRAIN TRADE. 


The extremely propitious weather for agricultural operations, and the 
accounts from all quarters of the favourable appearance of the early sown 
crops, have had the effect of keeping the price of grain, without any par- 
ticular alteration during the month. In the early part the tendency was 
rather upwards, which is to be attributed to the restricted supplies of 
home-grown at market, caused by farmers being too much occupied with 
out-door work to attend to thrashing. Within the last week or two, however, 
samples have been more freely offered, and as they have been in a much 
improved condition, prices have not been so firm, though the alteration in 
quotations has not been material. 


The Gazette returns for England and Wales have been :— 
Corresponding 


Week Wheat. Weekly Six Weeks’ Six Weeks 

ending Qrs. sold. Average. Average. Duty. Last Year. 

1857. a 4 8. as 4d. a ¢ 
Dec. 26 .eo.ce 95,634 2 47 5 woo 49 3 wor 1 0 wp GL I 





eevee 85,188 ... 47 7 .. 48 7 1 0 60 2 
oo: @ covcce SBCA wn 47 10 1s 4 4 wee 1 DO oe 5D SG 
ee | mererers 117,485 .. 48 8 .. 48 4 w 1 0 .. 59 § 
The importations since the harvest of 1857 have been :— 


Wheat. Other Grain. Total 


Qrs. Qrs. Qrs. 
Twenty-two weeks ended 16th Dec. .... 1,727,183 1,822,450 3,549,633 
Four weeks ended 13th Jan., 1858 ... 344,712 180,838 525,550 





2,071,895 2,003,288 4,075,183 


And the weekly averages have been :— 
Twenty-two weeks ended 16th Dec. ee» 78,000 83,000 161,000 
Four weeks ended 13th Jan., 1858 eos 86,000 45,000 131,000 





More 8,000 Less 38,000 Less 30,000 





STATE OF TRADE. 


Busingss in the manufacturing districts has been very limited, and although 
the easier state of the money market has caused greater confidence, the 
operations either for home consumption or export have not increased. The 
system of long credit and accommodation paper has received a severe blow 
and heavy discouragement from the exposures attending the meetings of 
creditors at Bradford, and it is to be hoped that more prudent proceedings 
will in future be adopted. 








NOTICES TO CORRESPONDENTS. 


Although the present is a double number we are still in arrear with reviews, letters, &c. 
Correspondents will please remember that letters to ensure punctual insertion should 
be forwarded by the 22nd of the month. Reports of provincial banks are always 
acceptable. 

R. S. (Sudbury).—The transaction is one which can be compromised without interfering 
with the position of either party. 

VeraAx (Nottingham).—A favourable offer; but look well to the guarantee. 

Bravcuamp.—The bank in question suspended in the panic of 1847, but subsequently 
recovered its difficulties and resumed business. 

















